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THE MONEY MARKET. 


TnovGsH conditions proved difficult this week, as much 
as 6 per cent. being paid for money on Tuesday, the 
general tone of the market has become much more hope- 
ful. The reason is that there are at last definite signs 
that the 54 per cent. Bank rate is proving effective. The 
first of these signs was the report last week that 
£2,000,000 in gold had been imported from Holland, a 
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shipment which had the instant effect of forcing the 
Dutch Bank rate up from 44 to 5} per cent., or into 
line with London. This was followed on Monday by the 
news that the Bank of England had acquired £976,C00 
of new gold. The origin of this gold is not disclosed, but 
it is assumed that it represents part of the Dutch ship- 
ments of the preceding week. It is thus possible that 
the remainder will soon pass into the hands of the Bank, 
though now that the Dutch rate has been raised the 
Netherlands Bank may decide to hold it in London ear- 
marked on its own account. This week it was also an- 
nounced that £1,000,000 in sovereigns was on its way 
from Australia to the Bank of England, while next week, 
and also the week after, there will be £800,000 in gold 
available in the market, while in the second week there is 
also due an additional £500,000 in sovereigns. If all these 
expectations are fulfilled, the Bank will be able to make 
a substantial addition to its gold stocks within the next 
few weeks. 
» * * * 


Meanwhile, this week’s news from America is of 
definite importance. It is now quite clear that foreign 
money is in practice debarred from the New York cail 
market, simply because the foreign lender now has to 
lend at his own risk. Foreign money is thus leaving 
America, apd the 20 per cent. call rate registered on 
Tuesday is simply a famine rate offered in desperation for 
money that is no longer there. The following day there 
came an unofficial report of still greater moment. This 
was that the Reserve Banks are now insisting that for 
every loan made in the New York call market, bankers 
should also buy a proportionate volume of acceptances. 


* * * * 


This would mean not only that still further pressure 
is being applied to Wall Street, but that the demand for 
acceptances will increase. This would tend to reduce the 
discount rate on acceptances, and so decrease the likeli- 
hood of an increase in the Reserve Banks’ own redis- 
count rates. Thus all the American news is favourable. 
Falling stock prices, a severely rationed call market, 
and support to the acceptance market, all point to the 
American situation being brought under control, and this 
news, coupled with that of the Bank of England’s fresh 
gold acquisition, arouses the hope that the corner in 
London has at last been turned. 


* * * * 


It is now possible to take stock of the situation. 
Market opinion, in its anxiety over London’s position 
vis-a-vis New York, has been a little prone to negiect 
London’s position against the rest of the world. Now it is 
clear that during recent months the real struggle has not 
been so much between New York and London as between 
New York and the world. Until two months ago London 
was ranged against New York, and had to bear the full 
brunt of the American attack. The institution of the 
5$ per cent. rate in London has not only helped to bring 
the struggle to an end, but has also brought London from 
a defensive into an attacking position. 


Mar. 27,| Mar. 21, Mar. 14,| Mar. 7, 
1929. | 1929. 1929. 1929, 


and Date 


% % % 1% 

5 5$ 144 (Feb. 7,°29) 

34 34 |24 (Feb. 7,29) 
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3% | 32 [23 (Feb. 7,°29) 
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The change in London’s position has been a gradual 
one, which has not been easy to detect, but it is now 
possible to see that this is so. Except the dollar, most 
foreign exchanges have latterly been in favour of 
London, and the Dutch gold shipments of last week are 
by themselves conclusive proof. It is thus at last pos- 
sible to take a more hopeful view of the outlook, and fo 
believe that the time is near when recent fears of a 64 per 
cent. Bank rate in London can be safely abandoned. 
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NEW YORK MARKETS. 


Our New York correspondent cables :— 
decrease in the bill rate is due largely to 2 Pe cent, 
The money market is far out of line with ete 
rate, which is expected eventually to rise to ~ $count 
heavy liquidation this week may mean a post Per cent, 
action. Local banks are borrowing again Maree of 
were well out of the Reserve Bank last week _ thes 
great outcry among stock traders against the one Sa 
member banks; best banking circles are et ond 
drastic measures had to be taken, but they were res "a 
as unavoidable under the circumstances of helemed tal 
—better late than never. Business is maintained a 
steel industry at virtually full capacity, and vai 7 
traffic is growing. There is optimism at the prospect ’ 
an agreement in the oil trade for world curtailment 
THE STOCK MARKETS 

The break in Wall Street produced few untoway 
developments in London. The tone of the inveit. 
ment markets improved on the Bank of England’s yp. 
expected but welcome accession of gold, gilt-edzj 
quotations enjoying a measurable recovery, while home 
rails were in better demand. ‘* Anglo-American ” stocks 
inevitably reflected Transatlantic liquidation, but though 
other industrials were dull and heavy, no wide move. 
ments in prices were recorded. Idle conditions ruled iy 
the rubber share market, but oil shares were moderately 
active. The ‘‘ Johnnies ’’ reports produced few chances 
in Kaffirs, but Rhodesian shares were dull on events in 
New York, as were other base metal counters. 


THE COMMODITY MARKETS. 

Coal prices in Scotland show signs of becoming 
easier, but elsewhere they are firm. Changes in the 
iron and steel trades are in the direction of greater 
activity and the tone is good. Other metals, except 
tin, are steady. Raw cotton is again down, but the uw. 
evenness of the markets for cloth has prevented this 
from having any marked effect on Manchester trade. 
Wool prices are at last considered to be on a sound basis, 
though this development has not yet been followed by 
much increase of activity in Bradford. The jute trade 
is quiet. Hides, leather and their products are 
showing more signs of activity than they have for some 
time. Wheat has declined sharply. 

THE FOREIGN EXCHANGES. 

Sterling on New York remained steady, with a im 
undertone throughout the week, around 4.853. The close 
was 4.85,5,, with forwards unchanged at te cent and 
4 cent discount. Canada further improved to 4.8i} 0 
26th instant, but reacted to 4.884 at the close. Paris im 
proved to 124.17, and Brussels was also better at 34.904, 
and Italy at 92.70. The Dutch Exchange appreciated to 
12.10 consequent upon the raising of the Bank rate ’ 
54 per cent., but reacted later. Spain fluctuated aroun 
82.00, closing at 32.07. Forwards were in mote 0 * 
being 9 and 25 cents premium for one and three montis 
Switzerland was offered at 25.23} at one time, but - 
proved later to 25.23, while forwards moved — 
premium to a small discount. Among the Scandinavat’ 
the only movement of note was a slight appreciatiol 
Stockholm from 18.17} to 18.16}. Reichsmar be 
20.46. Japan was in good demand at 1s. 10.4d., w" wee 
activity apparent than recently. Buenos Aires was ” a 
at 474d., as was Rio at 53$d. Lisbon was better r id 
After considerable fluctuations, silver closed . ng was 
for spot and 264d. for forward delivery. Hong 40" 
2s. O§d., and Shanghai 2s. 03d. 

{ 


Com Meetings of the Week.—On later pasts . | 
this samuel be found the reports of the ne z 
panies :—Mlercantile Bank of India, wong vie London 
India, Australia and China, the Eastern Ban ‘the En: 
Life Association, Trade Indemnity Company, e Elec: 
ployers’ Liability Assurance, Newcastle-upor {Electr 
tric Supply, British Insulated Cables, - “ivi Steam 
Corporation for Power Distribution, Powell Du alt Uniod: 
Coal, International Automatic Telephone, . 
Radiation, Associated Portland Cement ? 

Pinchin Johnson, Vickers, Mengkib 
Rubber British Aluminium, Mazawatte 
Financial News. 
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STOCKTAKING. 


' ‘avs in that for many thousands of the 
\ “oe posta ”’ it represents the first chance in the 

- toste—awad from factory and office—the breath of 
wl : Eastertide on this occasion comes as & boon to 
4 4 more appreciated after a severe, influenza-laden 
P , : and as an opportunity, which we ought not as a 
et neglect, for a moment’s calm consideration. 
Poinciding closely with the vernal equinox, with quarter- 
jay, and With the conclusion of stock-taking ’’ in many 

"’ ches of our commercial life, the Easter holidays this 
” are a peculiarly apt occasion 1n which to pause and 
reflect, not merely on the way in which the year is be- 
signing to shape, but also on the great decisions which 
the nation has to take within a few short weeks. 

Looking back over the past quarter, what conclusions 
and hopes can we deduce from the course of events? 
Abroad, the year has so far brought both good and ill. 
Tt has seen the world’s prospects of peace enlarged by the 
decision of the United States to ratify the Kellogg Pact, 
and by her new approach to membership of the World 
Court. The Lateran Pact has ended for Italy the long- 
lived “Roman question’’ ; reconstruction and the tranquil- 
lisation of political tension in Central Europe have made 
further progress. On the debit side of the account there 
have to be set the outbreak of civil war in Mexico and 
renewed hostilities threatening once again the internal 
order of China, whose troubled affairs seemed earlier in 
the year to be well on the way to being composed. In 
Jugo-Slavia a dictatorship has to be added to a list which 
Spain has shown signs of desiring to shorten. The pro- 
tracted Conference of the Experts in Paris has reminded 
us that an end to the Reparations question has yet to be 
found. When the field of foreign affairs is thus sum- 
marily reviewed, it is difficult to speak more encouragingly 
of 1929 than to say that if it has not brought a solution 
of any of the major problems of international politics, it 
has at least not witnessed any serious crisis endanger- 
ing the world’s precarious stability. 


It is with our domestic situation and problems that cir- 
cumstances force'us to be mainly pre-occupied. Here, too, 
there are developments of the past quarter to be set on 
woth sides of the ledger. The recovery, slow and painful 
though it has been, of his Majesty the King has been a 
witter for unfeigned rejoicing on the part of the whole 
ition. The course of trade, on the other hand, has been 
witched with an anxiety deepened by the continued 
‘verity of unemployment, and the knowledge that a 
jear ago Easter was a critical turning-point from which 
‘Serious recession began to take effect. In our Monthly 
Supplement, published with this issue of the Economist, 
» ‘xamine in some detail the present tendency of in- 
dustry. The verdict is ‘‘ open.’’ Tentative, but encour- 
aging, signs of improvement, not only in the coal industry, 
ao a number of directions, are discernible, but there is 
» se NO quite convincing evidence of a movement or of an 
“pansion which seems certain to be sustained. 


ar te el sphere, the rise in Bank rate on Feb- 
wh ; om 44 to 5$ per cent. frustrated hopes that, 
oe se autumn’s heavy gold losses, and the con- 
ae of Speculative activity in Wall Street, dearer 
are gy es country could, after all, be avoided. In- 
‘eset ough it was, the Bank’s decision caused dis- 
otk we in industrial circles, and the course of New 
ce tenia rates has since been anxiously watched, less 
to shea : a the Federal Reserve Bank’s rediscount 
sieiet't e the precursor of a further rise in rates in 

* “ecent developments in New York have done 


much to allay a ie 4 
anger ig nat quite p ee on this score, although all 


L : 

it ae over other developments of the quarter, 
being done th to be wholly satisfied that all is 
industry and at might be done to reorganise British 
formly to raise its productive efficiency uni- 


18 true, Ae maximum attainable. The cotton trade, it 
formation dna ©n a notable step forward through the 
Poration, ‘Th © weeks ago of the Lancashire Cotton Cor- 

© Wool textile industry, on the other hand, 
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divided in its own counsels, has been content to let the 
pressing needs of *‘ rationalising ’’ its costs of production 
wait upon the upshot of a defeatist and ill-considered 
application for a protective tariff. The coal trade, it is to 
be feared, has allowed a helpful gain in exports at the 
expense of a frost-bound Europe to obscure to some extent 
its internal shortcomings in organisation and the 
need to press forward amalgamations and schemes 
for better-regulated selling. Finally, turning to the 
relations between capital and labour—another aspect 
of the vital ‘‘ reorganisation ’’ issue—we have to 
recall the grave disappointment occasioned by the em- 
ployers’ reception of the proposals contained in the 
Melchett-Turner report, and to take what comfort we can 
from the fact that new discussions are afoot. In fine, 
the impression left by the past three months’ events is 
that industrially we have tended on the whole to ‘‘ drift 
along.’’ 


Politically, the same appearance of “‘ drift ’’’ is to be 
recorded, with the important difference that here the 
stream is carrying us unmistakably to a weir, beyond 
which the state of the water cannot be predicted. The 
House of Commons has spent the quarter yawning over 
a Local Government Bill which aroused little enthusiasm 
and provoked less criticism than its failure to deal ade- 
quately with the Poor Law issue deserved. Outside 
Parliament, Mr. Lloyd George has succeeded in galvanis- 
ing Liberalism by his dramatic schemes for providing 
work for the unemployed; the leaders of the Labour Party 
have endeavoured with some skill to combine the réle 
of persuasively ‘‘ reasonable ’’ Statesmen with that of 
authorship of ‘‘ Labour and the Nation ’’; Mr. Baldwin, 
in the part of Fabius Cunctator, promises for the end of 
April a battle-cry that shall rouse the Conservative legions 
to the discomfiting of both the invading Punic hosts. 
Meantime, the electorate, still in the main apathetic, 
shows signs of being awakened from apathy by growing 
impatience with the Government’s delay in producing 
a ‘constructive policy for the future. At Boston, North 
Lanark and Eddisbury the portion of the forces of Fabius 
has been that of Lake Trasimene, Examining the voting 
at last week’s five by-elections, in which the Government 
lost three seats, we find that out of a total poll of 
127,824, only 47,184 votes, or 37 per cent. of the total, 
were cast for Conservative candidates, the Liberal poll 
being 39,172, and the Labour aggregate 37,927. The Con- 
servative vote fell by 35 per cent., the average number of 
votes per candidate declining from 14,510 in 1924 to 
9,439 this year. The average Labour vote per candidate 
rose from 8,269 to 9,482, and the Liberal vote from 7,178 
to 7,834, or (excluding North Lanark, where there was no 
Liberal candidate in 1924) to 9,171. In 1923, it may be 
recalled, when the Conservative poll amounted to 38 per 
cent. of the total votes cast, the Conservatives secured 
only 258 seats. Their percentage in last week’s contest 
suggests that the results of that year may well be re- 
peated more or less at the forthcoming General Election, 
unless—and here, of course, big uncertainties creep In— 
the incalculable chances of triangular fights, with a 
greatly increased electorate, favour unexpectedly Mr. 
Baldwin’s fortunes. 


In his speech last week at Leicester the Prime 
Minister referred to this journal as an organ strongly 
supporting one particular shade of political opinion. We 
would assure Mr Baldwin, and our other readers, that 
the views expressed in these columns are not those of any 
single political party. Endeavouring to further the general 
interest, as we see it, we are not concerned to canvass 
votes for the Government or for either of the two Opposi- 
tions. What we chiefly hope to-day is that the electors 
will use their Easter holiday not only for recreation and 
careless enjoyment, but also for a little quiet thinking 
about the country’s needs both politically and indus- 
trially. But we have the right to demand that the 
leaders of all three parties shall determine in this lull 
before battle not to exploit fhe capacity of a democracy 
such as ours to be confused and misled by propaganda and 
passion, but to deem those whose suffrages they seek 
worthy at least of haying clear, detailed and intelligible 
programmes laid clearly before them for their considera- 
tion and choice. 
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THE POLICE AND THE OITIZEN. 


Arter a long, patient and searching investigation the 
‘‘ Royal Commission on Police Powers and Procedure 
has published a Report, which has the merit of being 
unanimous and is in many ways reassuring to the public 
mind. We are told that the Commission has formed a 
very favourable opinion of the conduct, tone and efficiency 
of the police service, and that its general level of com- 
petency is higher than it was; that corruption in the force 
has been greatly exaggerated and arises mainly 
out of laws which are out of harmony with public opinion; 
that certain charges of deliberate trickery in dealing with 
accused persons have not been proved, and that there is 
no credible evidence of such treatment as could properly 
be described as ‘‘ third degree methods.”’ 

These findings are very satisfactory, and in so far as 
the Commission was set up as a jury to try the police 
force of the country on a charge of corruption and dis- 
honesty, the Report may be read definitely as a verdict 
of not guilty. But the Commission had much more to 
decide upon than the honesty of policemen, and the really 
difficult judicial act that it had to perform turned on the 
treatment of accused persons and witnesses who may 
develop into accused persons—and in particular on the 
statements that such witnesses were invited to make to 
the police and the use that may properly be made of such 
statements in the trial. This is an extraordinarily diffi- 
cult subject, and if we read the Report of the Commission 
aright it caused the members of the Commission no little 
searching of heart and trouble of mind. The problem of 
these statements touches at one end the laws of evidence 
which, properly regarded, were outside the territory to be 
covered, and at the other the liberty of the individual and 
the limits of police investigation. In spite of the recom- 
mendations, unanimously made, it does not appear that 
the Commission, after all the evidence had been heard 
and the whole enquiry completed, was really settled in its 
mind or altogether happy in its convictions. We none of 
us like the thought of hampering the police by instruc- 
tions which will enable a criminal, who ought to pay the 
penalty, to escape; but we all of us hate the thought of 
a British citizen, perhaps uneducated, frightened, friend- 
less and unprotected, giving away his liberty or his life 
in secret to a police officer convinced of his guilt before 
the statement has begun. 


On this question of the admissibility of statements 
made by an accused person before his trial the law is 
complicated and very difficult; but the principle, as set 
out in the Report, is that a statement is admissible if it 
is true, but “* any form of threat or inducement prior to 
its being made introduces so great a risk of unreliability 
that any statement made under threat or inducement has 
come to be treated as necessarily inadmissible.’’ 
Whether there has been ‘‘ threat or inducement ”’ is for 
the judge to decide, and as the statement has been made 
without the presence of witnesses, and as the prisoner 
will almost certainly say that he was ‘‘ threatened or 
induced,’’ and as the police will with equal certainty say 
that he was not ‘‘ threatened or induced,’’ it must be a 
matter of the greatest difficulty for the judge to decide 
how it was in fact obtained. For the guidance of the 
police His Majesty’s judges have drawn up a set of rules 
known as the Judges’ Rules for the proper interpretation 
of the law, and with great respect to the high authority 
on which these rules are based they are a very master- 
piece of confusion and ambiguity. Some of the rules 
refer to ‘‘ a person in custody ’’ and others to “a 
prisoner,’’ and as both phrases appear to refer to the 
same person we start with a breach of an elementary rule 
of draftsmanship, that in one document the same thing 
should always be called by the same name. The third 
rule says that “‘ persons in custody ’’ should not be ques- 
tioned without the usual caution being administered the 
obvious implication being that once the caution has been 
given they may be questioned and cross-examined. The 
seventh rule, on the other hand, lays it down that “‘ a 
prisoner ’’ must not be cross-examined and no questions 
should be put to him except for clearing up such points of 
ambiguity as whether an hour mentioned is a.m. or p.m., 
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and he may only be questioned suffici 

ambiguity. Rule two says that hed ae 
has made up his mind to charge a person re - Office 
caution such person before asking any questi ould § 
further questions as the case may be,’’ go ae rb an 
rule the man may be questioned, and untij th oa 
officer has made up his mind he may be questioned “ 
out a caution. Making up one’s mind is se 7 
We may be almost determined on a line of ines a 
tically convinced that we are going to adopt a ty, 
action, but still our mind is not made up; and * 
man acting on this rule may have got a man wel] a ‘ 
toils of the law before warning him that wha "ee : 
may be used in evidence in court. Altogether the be 
are very unsatisfactory; they are interpreted in differs 
senses in different police stations, and it is clearly in 
possible for any judge on the bench to decide exactly th 
circumstances in which any given statement was maj; 
He cannot know what questions, if any, were put, why 
stage of weariness and exhaustion the prisoner reach 
during the examination (the Report calls this a very ry 
danger), or what view the officer who obtained the stats 
ment took of his duty and his examining rights. Th 
Commission itself is in doubt, but records a “ disturbis 
impression ’’ that Scotland Yard regards itself as “ 
thing apart to which the restraints and limitations placed 
on the ordinary police do not or should not apply” 
perhaps the most damaging and critical sentence in th 
whole Report. 


These, then, appear to be the facts: that the mule 
governing statements are ambiguous and hard to inter 
pret; that they are, in fact, very variously interpreted) 
the police; that Scotland Yard thinks itself to be in 
privileged position with special rights and special privi 
leges; that the protection of a prisoner begins at th 
moment when a police officer says to himself, “J have 
now made up my mind ’’; that the circumstances in 
which any particular statement was obtained, the faimess 
or unfairness of the methods employed to get it, the 
language even in which the statement was mate, are 8 
extraordinarily difficult to ascertain. 

What conclusion, then, is a layman anxious for the fai 
administration of justice to come to? He sees the 
dangers, and he knows that during the last few years the 
number of statements produced against prisoners on tril 
for murder has greatly increased. He knows thst under 
English law, evidence in open court must be gret® 
accordance with the rules of evidence, that every 1 
tion is heard by the judge and jury and the prisoner § 
counsel, that his reaction to every question and : 
answer he gives to it are watched and noted, and - 
improper questions can be objected to and — 
This protection is the prisoner’s right, and whether a 
innocent or guilty he is equally entitled to it. oe 
the prosecution comes into court with a prisoners al 
ment or confession already made and signed and pro att 
it against the prisoner, it is in effect giving the r she 
evidence for him before he ever gets into the box, a2 . 
evidence so given has been obtained without ary ; a 
safeguards of legal advice, publicity and laws of ev! oo 
that the law has provided for him. He may ane at 
cross-examined in secret and in secret po a 
admissions that put the noose round his neck s i 
he comes into the court. That is the possibilty ents 
makes the man in the street distrust these eee 
and confessions, and we have no doubt that - io 
fortable feeling of the plain layman finds som a 
the minds of those who constituted this oon a 
the statements of accused men must be vd to such 
evidence we should like to have them limi ade in the 
statements, and such statements only , as are m 
presence of the prisoner’s legal adviser. 
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FLEETS AND POLICY. 


ris the custom of the Admiralty to lay yearly before the 
House of Commons a command paper giving particulars of 
he relative naval strengths of the great Powers. The 
yrrent issue of this comparative statement* of the com- 
sition of fleets serves as a useful, if unpalatable, re- 
minder that, whereas the size and character of battle 
quadrons is regulated by the Five-Power Naval Limita- 
in Treaty signed at Washington in 1921, the construc- 
ion of every other class of naval vessel is still subject to 
10 law except that of international rivalry and competi- 
ion. The failure of the Geneva Conference in 1927 gave 
ope, except in the sphere of capital ships, for appre- 
bensions that the world might be burdened with a fresh 
ace in naval armaments. With two years still to elapse 
before the next Conference on limitation of armaments is 
jue to be held, it is of interest to see from the Admiralty’s 
ommand paper how far those apprehensions are on the 
ray to being realised. 
So far as capital ships are concerned, the return shows 
lat, with the exception of the ‘‘ Ersatz Preussen,’”’ a 
esel of 10,000 tons displacement armed with 11-inch 
puns building in Germany, no battleship or battle-cruiser 
us been laid down, or is scheduled as ‘‘ projected,’’ in the 
nord since the laying down of the two British battleships 
the ““ Nelson ’” and the ‘‘ Rodney ’’—commenced in 
I?22 in accordance with the provisions of the Washington 
Hreaty and completed five years later. Neither France nor 
utaly availed themselves of their right under that Treaty 
to lay down one battleship each in 1927, and the present 
‘rengths of the Five Powers in capital ships are as 
follows:—Great Britain, 20; U.S.A., 18; Japan, 6; 
France, 9; Italy, 4. Future scrapping and replacement is 
fo srranged under the Treaty that by 1941 Great Britain 
the United States will each have 15 post-Jutland 
. against nine post-Jutland ships sanctioned for 
ap toceaatul issue of the Washington Conference in 
i a p septal shipe was due primarily to the fact that 
a . = political problem and a conception of naval 
sand - we the layman in every country could under- 
boree ‘with a fleet is an easily contrasted combatant 
gerent's oo a geovential functions : (i) to protect a belli- 
_ pet — rom hostile aggression, (ii) to carry offen- 
Washinet aa into an enemy’s water. The object of the 
first ites _— was to restrict all battle fleets to the 
bumbers and ste sonntionn, and so to limit them in 
them to cnmaate of units that it would be difficult for 
of the combatant e te The delicacy and complexity 
Commanders a om anism of a battle fleet gives naval 
tures. Th ong distaste for high strategical adven- 
8 e Treaty theref . 66 ey 
Pprehensions or rej di ore, excited no expert 
tendered uncertarn ” ices. In all countries, lay opinion, 
® inconclusive 00 the future value of capital units by 
roversy, eager f attleship versus submarine ’’ con- 
or Some relief from naval expenditure, 


a 
Cmd. 3277, HM. Stationery Office. Price 2s, net. 


New York City 


and in no mind to contemplate the possibility of future 
wars between Grand Fleets, gave the Treaty a warm 
welcome. 

It is because it lacks the common political denominator 
of the battleship issue that the problem of cruiser limita- 
tion has hitherto been insoluble. To Great Britain a 
considerable cruiser strength is generally recognised to 
be a matter of national security. From the ‘‘ expert ’’ 
point of view, the strength that constitutes security has, 
until recently, been calculable. If the operations at sea 
during 1917 and 1918 proved anything, it was that our 
ability to secure essential imports is contingent on our 
ability to place the entire Atlantic trade in convoy. The 
forces necessary for that purpose have up to now been 
considered not to be large. Some 50 cruisers, of which at 
least half can be armed merchantmen, and about 100 
destroyers, have until recently been held sufficient. But 
this estimate of an adequate defensive force for commerce 
has hitherto been based on the assumption that the form 
of attack against which Great Britain would have to pro- 
vide would be an attack by submarines—an assumption 
made reasonable by the naval strengths of the Continental 
Powers of Europe and the tendency of their naval policies. 
To what extent is that assumption still justifiable ? 

Before an answer to that question can be given, it is 
necessary to trace briefly the indirect consequences of 
the Washington Conference in a sphere other than tiat 
of battle fleets. The Five-Power Treaty, it may be re- 
called, defined as a ‘‘ capital ship ’’ (subject, as such, to 
the Treaty’s regulation) any vessel of war whose displace- 
ment exceeded 10,000 tons, and the calibre of whose guns 
exceeded 8 inches. Unhappily, in such matters maxima 
tend to become the standard, and the Admiralty’s re- 
turn, giving the comparative cruiser strengths and build- 
ing plans of the Five Powers, shows only too clearly the 
emergence of the debatable ‘‘ 8-inch gun ”’ type of cruiser. 
In 1923, Japan—the armament of whose cruisers laid 
down in 1920-22 had been 5.5-inch guns—laid down two 
cruisers armed with 8-inch guns, of 7,100 tons displace- 
ment. In 1924, Great Britain laid down five 10,000-ton 
8-inch gun cruisers, France began to build a similar 
vessel, and Japan repeated her previous year’s programme, 
with the addition of two 10,000-ton ships. Next year 
two cruisers of this tonnage and armament were laid 
down for the Australian navy, one for France, two for 
Japan and two for Italy. Since 1925 Great Britain has 
built one 10,000-ton 8-inch gun cruiser, and has three 
building, the United States have eight under construc- 
tion to be completed in 1929-81, Japan has six building, 
France three, Italy none. In addition the United States 
have 15 cruisers of this large, heavily armed type ‘* pro- 
jected.”’ 

: It will thus be seen that from the aspect of convoying 
Great Britain’s Atlantic trade a new problem is rapidly 
arising. However unthinkable politically the outbreak of 
hostilities between X and Y may be, from the ‘‘experts’ ”’ 
angle it remains an unalterable rule of naval strategy 
that every mercantile convoy must be escorted by a force 
equal to any force that miay be sent to attack it. But it 
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is one thing to make provision against an attack by sub- 
marines, and quite another to secure the vital avenues 
of sea-borne commerce against attack on the high seas by 
concentrated squadrons of heavily armed 10,000-ton 
cruisers. 


The Geneva Conference broke down, it has been said, 
on the impossibility of finding a formula to equate the 
8-inch with the 6-inch gun. The cause of the failure was, 
in fact, more substantial. In asking for the right to build 
25 ‘‘ maximum type ”’ cruisers, the United States pre- 
ferred a demand, acceptance of which would have entailed 
either the formal abandonment by Great Britain of the 
principle (mutually desired in theory) of cruiser parity 
with the United States, or a building programme intoler- 
able in itself and which would have raised our total cruiser 
strength (including a reasonable allowance of smaller, 
strictly ‘‘ defensive ’’ craft) to a figure which the United 
States regard as unacceptable. 


For the decision to lay down five ‘* maximum type ”’ 
cruisers in 1924, the British Government bears a grave 
responsibility, for which the simultaneous programmes of 
France and Japan in this class of construction offer small 
excuse. The result is to be seen in the United States’ 
decision to construct a formidable squadron of what the 
‘‘ experts,’’ rightly or wrongly, regard as a primarily 
** offensive ’’ type of ship. To build ship for ship against 
the United States in the 10,000-ton class would be on 
Great Britain’s part an act of national madness, and it is 
satisfactory that in the 1927 and 1928 programmes three 
8-inch gun ships (of 8,400 tons) originally planned should 
have been dropped, and that the First Lord should have 
announced in the House of Commons on March 14th that 
of the three new cruisers provided for in the current yeaz’s 
replacement programme, two at least will carry only 
6-inch guns. It is important, however, that we should 
do more than refuse to be drawn into a building contest 
with the richest nation in the world. We must think cut 
clearly the implications of the position which is develop- 
ing, and recognise that if the United States carry out their 
full cruiser plans, the classic ‘‘ expert ’’’ view of naval 
** security ’’—i.e., a force adequate for every contin- 
gency—must be jettisoned in favour of another conception. 
Our naval defence of trade must be supplemented by a 
political defence. A rule of war must be sought which 
gives the greatest possible immunity to private property 
at sea. The traditional British doctrine of ‘‘ contraband ”’ 
has been enforceable in the past only by overwhelming 
naval strength. Apart from the fact that stubborn ad- 
herence to that doctrine constitutes, as we have re- 
peatedly emphasised in these columns, the most serious 
obstacle to agreement with the United States to limit 
cruiser construction, the desirability of revising our views 
of maritime rights in war is doubly reinforced by the fact 
that, given our threatened inferiority in ‘‘ maximum 
type *’ cruisers, those long-cherished views are now inimi- 
cal to our own material interests. 








THE FRENCH NEWSPAPER PRESS.—II. 
(BY A PARIS CORRESPONDENT.) 


TuE practical effectiveness of the alliance between the 
French newspapers and the distributing and advertising 
organisations has been strikingly shown for some months 
past in the homeric conflict that is still proceeding be- 
tween M. Frangois Coty and the rest of the French news- 
paper owners. Nothing of the kind has ever been wit- 
nessed in any other country in the world. 

In February, 1926, under pressure of economic factors, 
practically the whole of the French newspaper owners 
formed themselves into what is called the ‘‘ Fédération 
Nationale des Journaux Frangais ’’ for the defence of 
their mutual interests. The moving spirit of the new 
organisation was (and still is) M. Jean Sapéne, a civil engi- 
neer whom M. Bunau-Varilla, the proprietor of the 
Matin, many years ago, placed at the head of the com. 
mercial side of his newspaper. Like Herr Hugenberg, in 


Germany, M. Sapéne is now also the principal fi i 

\ pal figure in 
his country’s film industry. One of the first canal the 
new body was to pledge all its members, under sub- 
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stantial penalty clauses, not to allow any of the; 
papers to be sold at less than 25c. per copy. el news. 
Early in 1928 M. Frangois Coty, who has 

enormous fortune in the manufacture of oi an 
ceived the idea of publishing a daily pa _" con. 
should be free of the party, political, financial nn 
fetters which, in his opinion, have made the ex other 
‘* a free Press ’’ a misnomer in France. He ae 
the owner of the Figaro and the Gauloi, 7 
these journals did not give him a sutfticient platfs ut 
reach the greater public whom it was his ambition 1 
influence. He proposed to produce a full-sized iu 
journal, to be called L’Ami du Peuple—Marat's old tite 
although M. Coty is by no means a sympathiser with re. 
lutionary doctrines—and to sell it at 10c. in 
15c. in the provinces. 


Two days before his new paper was due to appear the 
large newspaper printing firm who were to produce i 
suddenly notified him that they would be unable to car 
out their contract. MM. Hachette, who had signed 4 
contract to act as sole distributors and to advertise the 
paper throughout the country (in consideration of g pay- 
ment of 550,000f. (£4,400), of which two-thirds was pai 
in advance) simultaneously announced that they must de. 
cline to distribute the paper. 


Some weeks later M. Coty’s new paper appeared, but 
was boycotted by every retailer in the country. They 
asserted that they had been told by all the other news. 
papers to take the choice between selling L’Ami dy 
Peuple and the certainty of having their supplies of all 
the rest cut off. This threat was actually carried into 
effect in some cases, particularly in connection with the 
boulevard kiosks. M. Coty’s efforts to induce the Paris 
Municipal Council, the proprietors of the boulevard kiosks, 
to intervene proved vain. Advertisers were systematically 
informed, before their orders were accepted, that if ther 
advertised in L’Ami du Peuple their announcements 
would not be allowed to appear in the other newspapers. 


Nothing daunted, M. Coty organised a scratch distribu- 
tion service all over the country, and with such success 
that the circulation of L’Ami du Peuple within six 
months reached 800,000 copies a day, while “ outside 
advertising, and particularly ‘‘ smalls,’’ grew to such an 
extent as to justify 10- or 12-page issues on several days 
of the week, whereas the average Paris daily seldom e:- 
ceeds six pages. 

Judgments given by the Tribunal de Commerce 4 few 
weeks ago awarded M. Coty 200,000f. as damages agails! 
the printers, 500,000f. against MM. Hachette and 
1,200,000f. and costs ‘‘ jointly and severally agus 
the National Federation and 38 of the editors or I 
of the leading newspapers. A counter-action én! 
against M. Coty for alleged ‘‘ unfair eg are Pr 
selling his newspaper at 10c. per copy was dismisse re 
costs. Notice of appeal was given. Meanwhile the bo, 
cotts continue. M. Coty, however, 1s apparently _ 
satisfied with his success. Shortly before Caer 
issued an evening edition of L’Ami du Peuple, wi 
he claims has already a steady sale of over 400,000. - 

The point ostensibly at issue is whether, 1 re ; 
ditions, it is possible to make a commercial aucces 
standard-sized daily paper sold at less than ee 
National Federation insists that it is impossible - ie 
the average 6-page newspaper now in vogue rt : ri to 
cost below 238c., and that the price at which that O5e. 
the retailers averages 18c. per copy. ee rice 0 
paper represents only 5c. gold, which aa that news 
the average French daily before the war, an tg re-wat 
print in France is now eight to nine times File Tebow. 
figure (or nearly twice its gold cost in 1914), i. have also 
taxation, overhead and other production coe that q sale 
swollen enormously, the surprising Gang ey anu ip 
price of 25c. should be regarded as economica ; 
view of the fact that the advertisement ae enjored 
average Paris journal is not comparable w! 
by British newspapers. ‘ : without 

M. Coty claims that he can sell his new spaPr roductin 
loss at 10c. because he applies to rr: ' a3 an eno! 
the improved methods which have ‘broug Unfortunate!” 
mous fortune in his perfumery business. 4 accounts 1°" 
neither party to the quarrel has submitte 
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tion. One of the National Federation’s 
that M. Coty did not enter the news- 
h commercial motives, but with a view to 
dmittedly large fortune to preach an indi- 


dependent inspec 


at degree of prosperity the average French 
ee it is difficult to estimate. The Petit 
h is generally credited with having the 
was understood to have yielded a net 
war of about £160,000 a year. In 1926 
1,444,000f. and 30f. per share was 
a dividend of 75f. per share was 
the past year this will be 
The capital of the com- 
and consists of 24,000 ordinary 
125f. nominal (which would represent £120,000 
+ the time the company was formed in 1884, but which 
snow equivalent, owing to the drop in the franc, to only 
24,000), plus 70,000 parts, or founders’ shares, ranking 
ari passu With the ordinaries for dividend. On March 2 
12 ordinaries were quoted on the Paris Bourse at 1,700f., 
nj the parts at 1,5908. 


The Petit Journal, which has a nominal capital of 
7.500,000f., has of recent years lost its proud position 
s the possessor of ‘* the largest circulation in the world,”’ 
nd has paid no dividend since 1922, when 10f. per 500f. 
In 1926 the preference shares 
eived 23f. 50c., representing cumulative dividends for 
The shares are now quoted at 
i. The Temps, which is the only other French 
ewspaper whose shares are quoted on the Bourse, for 
be past three years has paid dividends of 10 per cent. 
hits 500-frane shares, which are quoted at 4,850f. 


Circulation figures are difficult to ascertain, but the fol- 
wing estimates are regarded by experts in advertising 
$ approximately near the facts: 
600,000 copies per day; Le Journal, about 1,000,000; 


he net profits were only 
‘stributed. For 1927 
sid, and it is reported that for 
ereased to 90f. per share. 


hare was distributed. 


he previous three years. 


Petit Parisien, 


aM 800,000; Humanité 
mmunist journal), 800,000; Echo de Paris (Nationalist), 
W000; L’Ami du Peuple (evening), 400,000. With the 
ceptions of the last-named and of the Intransigeant 
Henri Rochefort’s old tribune, which has been developed 
toa very fine property since the war and usually devotes 
ree of its 10 or 12 pages to ‘‘ small ’’ advertisements), 
Paris evening newspapers have small circulations. 


‘veral of the other morning papers are credited with 
ations in the neighbourhood of 200,000. Ezcel- 
y approximating to the English 
aily type, claims 185,000. The Cuvre and 
of which M. Jean Hennessy, now 
culture and the head of the great Cognac 
cipal shareholder, may be placed in this 
The Journal des Débats, although it still has 
le influence, lost much of its circulation, 
it reduced its sale price, some 
ar, from 15¢. (which was then regarded 
& newspaper) to 10c. It is significant of 
al general situation that the Temps, 
d at 15c. before the war, is now only 40c., 
& pre-war halfpenny. Many of the other 
are often quoted by English correspondents, 
opinions and aspirations 
on, have microscopical 
void of advertisements, 


commercial newspapers ”’ 


or, the only Paris dail 


tously enough, when 


present the official 
important sections of opini 
culations and are practically 
td cannot be described as ‘‘ 
{ny sense of the word. 


es, individual ownership is also the rule. 
ading provincial dailies, which have circu- 
350,000 copies, print from 10 
, ssued from the same office but 

under separate local titles. They are 
8, and articles signed by well-known 
Their advertising revenue is large. 
Y comprise six small pages of 
aper, crowded with matter printed 


Nes are a feature 


nly prBanisation a 


pproaching a ‘‘ combine ”’ i 
what is known Pp g combine ’’ in 


La Presse Régionale,”’ a 
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company with a capital of 3,350,000f. and some 12 sub- 
sidiaries, which owns or controls 14 provincial dailies 
(some of which print from 10 to 15 editions each) and 30 
to 40 weeklies. The company’s objects are avowedly 
religious (that is, Roman Catholic), social and patriotic 
propaganda. It acts as common buying agency for all its 
journals, but commercial interests are quite a secondary 
consideration. 

The editorial and business staffs of the French news- 
papers are, from the English point of view, excessively 
large, and journalists’ salaries are in most cases incredibly 
small. The minimum salary for whole-time staff men of 
two years’ experience (mostly working seven days a4 
week) was fixed in 1926 at 1,200f. (£9 14s.) per month. 
Speaking generally, French newspaper salaries have been 
increased since 1914 by the co-efficient of 3, so that they 
are now equivalent in gold to about three-fifths of their 
pre-war amount. French journalists have a similar pro- 
fessional status to that of doctors and lawyers, but it is 
difficult to understand how they can live on their pay. 





A QUARTER’S NEW CAPITAL. 


REcEnt political discussion with regard to the possibility 
of floating big Government loans adds interest to our 
examination of the new issues made in the first three 
months of 1929. The first quarter is usually the most 
active of the year, but, even so, this year promises a 
larger total of new issues in London, British Government 
borrowings excepted, than any other since the war. In 
reading the following table it must be noticed that there 
has been no cash subscription to Treasury funds to 
compare with £87 million under this head last year. 


(Million £’s.) 
ED 





First Quarter. Whole Year. 
British British 
Govern- Total. Govern- Total. 
ment. ment. 


Baa seni tale tain ieniaihaeateette 


1913 .....eeeeeee Nil. 50-3 Nil. 196-5 
1914 .....0ceeeee Nil. 97°6 332°5 512-5 
1920 ......seee0 7°5 135-1 37°5 367-5 
1921 ......eeeeee 17-0 63-4 202-3 389-0 
1922 ....eceeeeee 211-9 286-2 369-6 573°7 
1923 ...ereveeee 43°8 86-3 77:5 271-4 
1924 ....seeeeeee Dr. 1-3 36-0 13°7 209-3 
1925 ....ceceeeee 4:6 47-6 45-6 232-2 
1926 ....ceeeeeee 5:4 75-0 4-6 230-7 
1927 ....ceeeeees 68-2 144-8 66-0 355-1 
1928 .....0eee0ee 85-8 169-0 83-9 369-0 
1929 ......eeeeee 1-9 96-9 eee 


Conversion operations are naturally not included in the 
total, and the £1,900,000 for British Government repre- 
sents a gratifying excess of sales over encashments of 
National Savings Certificates. In the next table the 
most noticeable changes from previous years are the con- 
tinued dwindling of corporation loans, the revival of in- 
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terest in foreign railways and the further advance of the 
section ‘‘ Mines, Finance and Exploration. 


In Mituton £’s. 


Balance 
(Mainly 
Home 
Indus- 


British 
British | POre#2"| Colonial 


Rub- 
be 
Total. |Govern- d ign an 


Total whole year, 1919 | 1,017-4) 805-8 
Total whole year, 1920} 367-5) 37-6 
Total whole year, 1921 | 389-0] 202-8 
Total whole year, 1922 | 573-7) 369°7 
Total whole year, 1923 
Total whole year, 1924 
Total whole year, 1925 
Total whole year, 1926 


Total whole year, 1927 

1928—Ist quarter ... | 169-0) 85-7 
2nd ,, om 75-7|Dr0-5 
Ml - 45-9|Dr0-9 
4th ,, coe 78°4|Dr 0-5 


Total whole year, 1928 
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When these changes are analysed further it will be 
seen that Mines must not be credited with respon- 
sibility for the increase, but rather the large figure of 
£20,280,600 for ‘‘ Exploration, financial and investment 
trusts,’’ which, with the exception of £2,017,500 sub- 
scribed for Kreuger and Toll debentures, is almost exclu- 
sively made up of investment trust issues. This move- 
ment, which is one of the most significant features of the 
Stock Exchange to-day, is of great value from the 
national point of view, since it offers to the small investor 
enlarged opportunities of investing his savings in pro- 
ductive enterprise; care, however, must be taken in com- 
puting the new capital available for industry or govern- 
ments to avoid duplication by deducting from the total 
of new issues all subscriptions which are merely re- 
invested. 


ANALYSIS OF NEW CapPITAL APPLICATIONS. 
Total for First Quarters of Years, 


1927. 1928. 


£ £ £ 
British Government loans ... 5,455,100 | 68,253,800 | 85,761,000 
Colonial Government loans ... 8,134,000 5,380,600 | 17,930,100 
Foreign Government loans ... 8,800,500 Nil 4,765,100 
British Corporation and County 


loans. 15,707,500 | 16,113,700 1,010,000 
Colonial Corporations 388,000 1,331,500 1,228,700 
Foreign Corporations Nil Nil 772,000 


British railways Nil 4,750,000 Nil 
Colonial railways Nil 6,842,600 Nil 


Foreign railways 1,500,000 1,487,500 980,000 
Australasian mines Nil Nil Nil 
South African mines Nil 


50,000 67,700 
Other mines... 489,400 1,425,000 2,770,800 
Exploration, financial, 


investment trust 3,422,500 6,661,700 | 13,913,200 
Breweries and distilleries 20,000 261,200 Nil 
Merchants, importers, &c. ... 126,500 

Stores and trading 2,060,600 

Estate and land 620,000 


2,028,000 
Nil 


: Nil 
Tron, coal, steel & engineering 4,518,100 
Electric light, power, and tele- aed 1,047,500 712,000 


grap 3,920,700 

Tramway and omnibus Nil Oreos ores 
Motor traction & manufact'ing | 2,083,400 222.000 
Gas and water 159,400 250,000 
Hotels, theatres, and enter- , : 

tainments Nil 210,600 

Patents & proprietary articles Nil 1,005,000 26917700 Soisaon 
Docks, harbours and shippinz | 5,367,000 | 6,387,500 | 300,000 | Nil 


Banks and insurance 839,600 | 6,349,000 | 3,625'900 
: 349, 625, 575,000 
9,388,109 | 7,466,100 | 12,351,400 | 14,116.80 


75,028,400 | 144,888,400 | 169,043,800 | 96,953,000 


In the above table several items call for comm 
The figure for Colonial Government loans is the ae 
three abnormally large issues, namely, £7,840,000, sub- 
on for Australian Commonwealth 5 per cent. ‘atock 

€ same amount as in the first quarter of las 
£6,650,000 lent to the Géstienmant a New Zealand ant 
£9,100,000 to the Government of India at the beginning 
of the year. There had been some doubt whether the 
terms of the Australian loan were sufficiently attractive 
in view of the suspicion which has been cast on the finan- 
cial structure of that Dominion, but the issue was suc- 


cessfully covered. One small loan raised by the Cor. 


poration of Wakefield was the only contribution to the 


corporation group. It may be that that form of invest- 


[March 30, 1999, 


ment is sated, or possibly that there ; 
further scope for national improvement dena 
medium. Two big issues have been mad Pugh thi 


Ayres and Pacific and the Central nae pe Buen 
enliven the foreign railways group, which had } Ways t 


inactive in the last few years. £3,930 “ge rather 
ordinary shares in Shell Transport and Tradin os . 
for the big rise in the Oil item. The ine 
Electric group is a sign of the times, and ‘ook . 
£2,985,000 for the London Power Company. Th hi 7 
ing Hotels, Theatres and Entertainments refers ia 
to cinema enterprises, which were unusually ectine io 
year. 

But it is towards the two groups ‘ Patents and p 
prietary Articles *’ and ‘‘ Manufacturing and Mis 
laneous ’’ that chief lay interest, and possibly eriticis 
will be directed, and so we have analysed them further 
as follows :— ' 


PATENTS AND MANUFACTURING AND MISscELLANEovs Issugg 
ANALYSED, 
1. Food, Drink and Tobacco ] i . 
2. Textiles and Clothing... "DOR 


5,295,00 
3. Newspapers and Publicity................scecsseeeceeeeess 1,306 7 


4. Radio and Electrical Equipment 1,378 73 
5. Motor Car Accessories .........scssecesccssscsesecseescecs 1,007: 
6. GEBMRODROMOS cccccccesesesssccccccsccsccccccsceccccscccescece 

7. Coal Products ........ ASRS SERS CRseCRCED Soesessaeeesedens 

8. Quarrying and Building Materials 

9. Wholesale and Retail Trade ........... paldubnneshesescons 
10. Automatic Machines ..... decitbabposvetoasoncessieuseccsss 
11. Chemical, Engineering and Miscellaneous 


£20,030,20 
It is unprofitable to analyse the last item more closely 
the largest single issue which it includes is £620,000 ir 
preferred and deferred shares offered by the India Tyre 
and Rubber Co. (Great Britain), which might have beer 
classed with motor-car accessories. Textiles and Cloth 
ing include nearly a million pounds for artificial silk, and 
£2,000,000 preference shares issued by a combined chai 
store and manufacturing firm of ready-made clothiers 
while a single tobacco issue of £1,025,000 quite out 
weighs £779,875 for food and mineral waters. £995,001 
for Associated Newspapers is the staple of item 3 
Criticism might quite fairly be directed towards the tota 
of a million and a half for automatic machines. There 
undoubtedly is a future for this form of retail trade, but 
some of the ten ventures represented in the total must 
rest on prospects of the most speculative kind. How 
ever, they have not been disappointed in their requests 
for capital. In an industry where everything depends of 
getting the public accustomed to making purchases 1 
this way, by a systematic and widespread distribution of 
machines, it would seem that the future would lie rathe 
with a few large organisations than with a mnultiute a 
small firms such as these. On the whole, however, t * 
is no evidence that any considerable proportion whe 
capital is being dissipated in ultra-speculative or was 
enterprises. 


A further table shows the destination of . “ 
capital raised in the first quarters of a number of P 
years :— 


DESTINATION OF NEW CaPITAL. 


First Quarters of Years. 


1928. | 3% 


1915. | 1925. | 1926. 1927. 


United King- £ : i 
oe £ £ £ 0} 1,900.0 
Government | i 4,600,000] 5,455,100] 68,253,800] 85,7800) scani0n 
0 7,542,000] 32,815,000] 39,708,300) 47,651,200) #0." a 
ee | a | ,000 ,aery 

7,542,000] 37,415,000] 45,163,400|115,905,000 134401" eee 


590, 00 

7,930,100} 25 10 

8,134,000] 5,380,600) 17,930100 “aay 

14°327°800 6,530,300 6'541,400| 15,135,900] 3.672 = — 
21,954,100 7,352,300] 14,675,400 20,516,500 21,602, 


1 
6 


. 


8,800,500 Nil 
6,389,100 8,466,900) 0 12,44," 


15,189,600] 8,466,900) 2 
20,848,600] 2,838,500 son) 


Grand total | 50,344,700] 47,605,800] 75,028,400 144,886,400)! ea 
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5,295, 00 
1,306.95 
1,378.78 
1,007, 
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: ; ‘+o alteration of the direction of over- 
This ~, pean Sig countries in favour of the 
as ‘and Colonies, but it must be remembered that 
eh nt to the Empire included three large Govern- 
he tota Pa which may not indicate any general increase 
r ail of the current year. Plainly, although 
ag no longer unique as an international financial 
sags is losing little, if any, ground to New York. 
se, the ultimate direction of international invest- 
E " is not precisely shown by new issue figures, since a 
pr n of them is subscribed by foreigners, and at least 
~ Kolster-Brandes) went at once to a big 


recent issue ( i 
es on heavy American buying, as Ford Motors did 


Christmas. 
men table shows some of the most important 


‘gues during the quarter :— 











Price 
. Nominal Issue ’ 
- of Name and Description. Amount. | Price. ~~ — 
ssule, . 
£ 
¥ i pA 91 87 
Govt, of India 44% Loan, 1958-1968... | 10,000,000 
e ; New Zealand Govt. 44% Stk., 1948- 
SOB... crecencessteoeetscnectbusoevetensennse sumeate 95 13—3 dis 
»monwealth of Australia 5% Stk. 
Ot RE cone aera area 8,000,000 | 98 } dis 
anian Stabilisation 7% Loan 
I vennenccennen Dae 2,000,000 a8 2 ais 
5 hilian Govt. 6% Bds., 1962 ....+++++++ 2,000, om 
, e Wetney Combe Reid 54% Debs., 1959 | 2,500,000 | 99 | } dis—¢pr. 
¢ | Barclay Perkins 54% Debs., 1940-65... 500,000 98 + dis—par 
+h, 6 | London Power 5% Debs., 1972...+++0+. 3,000,000 t | @—dpr 
5 | J. Sears and Co. 7% Cum, Pref. ......++ 2,000,000 Par 21/3 
| 


(a) £12,510,000 for Conversions. 


Current prices do not show particularly in favour of 
hese issues, but that has been due not so much to lack of 
response on the part of investors as to the increase in 
money rates—an increase reflected in the general depre- 
cation of fixed interest-bearing securities. 





AMERICA AS AN EXPORTER. 
(BY A CORRESPONDENT.) 

(xz of the many disconcerting circumstances which ex- 
porters to overseas markets have encountered in recent 
years has been the increasing impact of United States 
competition. American exports, always very large, used 
to be weleomed, except by agriculturists, since they con- 
ssted for the most part of food and raw materials, in 
vhich the manufacturers of older countries found valuable 
auxiliaries, offering no competition with their own activi- 
tes. But of recent years the older manufacturing coun- 
ines have been finding more and more branches of activity 
which the United States shows signs of beating them at 
their own game. If Great Britain intends to set seriously 
to work in an endeavour to recover her overseas markets 
itis important that she should ask herself the question : 
What exactly is happening to the export trade of the 
United States, and what developments in it may be 
peerien in the future? The future of United States 
‘reign trade touches us the more poignantly in that we 
. under an obligation to pay that country an increasing 
“ros over the next fifty-six years. The amount of that 
67 nel which began in 1923 at $23 million, and is now 
Sn will reach $175 million by 1984. The in- 
won. arge amounts, in 1929, to a further $134 million. 
United a which affects the balance of payment of the 
G tates is, therefore, a matter of acute interest to 
teat Britain. 

Boa oe of countries which import more from the United 
al wn from any other single country is very long, 
many, feeetr 't nan Canada, Japan, Ger- 
recently been’ an » taly and Hungary. Attention has 
aking wae ee to significant changes which are 
States oa In the order of importance to the United 
till heads heey customers. The United Kingdom 
in 1910-14 ¢ ist, but her percentage has fallen from 26.2 
took only 0 "1 17.3 in 1927, while Canada, which in 1927 
a very poor oe oe less than the United Kingdom, was 
eas, jee | to her in 1910-14 with only 14.5 per 
Cent. ag aes comes third, but with only 9.9 per 
-O per cent. in the pre-war period. 


ese ch , 
. changes are typical. All the older industrial 
Department of 
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countries, with scarcely an exception, are taking a dimin- 
ishing proportion of United States exports, while those 
countries in which industrial activity is comparatively 
backward are playing an increasing part. This change in 
the direction of American foreign trade is the direct conse- 
quence of a change in its nature. While raw cotton still 
ranks first, it accounts for a smaller proportion of the total ; 
machinery, automobiles, cotton manufactures and chemi- 
cals, on the other hand, constituted a bigger proportion in 
1927 than in 1910-14. The United States, that is to say, 
having embarked on her transformation from an exporter 
of food and raw materials into a leading exporter of manu- 
factures, finds her products more welcome in those coun- 
tries which are still in need of external supplies of the 
manufactured appliances of production than in old 
industrial centres, where the chief demand is for food and 
raw materials. 

Those traders who have already felt the force of 
American competition in the markets of the British 
Empire and South America might reasonably suppose it 
to be well under way. But an examination of the avail- 
able data suggests that American manufactured exports, 
so far, have been the merest wavelets compared with the 
tide that is to come. The keynote of American success in 
manufacture is large-scale production, and in certain in- 
dustries—of which cotton manufacture is the most con- 
spicuous—the productive capacity of the country far 
exceeds the consuming power of the home market, so 
that increased exports are essential if the plant is to be 
economically worked. Rationalisation, with its increase 
in the output per worker, has given rise to an unemploy- 
ment problem which can only be solved in the same way, 
while the automobile industry is being more and more 
nearly threatened with saturation point in the home 
market. Evidently, the United States is bound to make a 
vigorous effort to increase its export markets; circum- 
stances suggest that it is likely to meet with a substantial 
measure of success. 

Dr. Bowley estimated, in a recent issue of this Journal, 
that from 25 to 30 per cent. of the production of the 
United Kingdom was for export. Now in 1925 the net 
output of manufacturing industry in the United States 
was $26,778 million; the output of mines and quarries 
amounted to $5,678 million; of agriculture, less $981 
million spent on fertilisers and feed, $12,050 million; 
while a rough estimate of the output of forests and 
fisheries amounts to $1,183 million, making a rough total 
of $45,689 million. Exports of domestic merchandise 
amounted to $4,819 million. A deduction of $500 million 
for the cost of conveying them to the ports leaves 
$4,322 million as the value at the place of manu- 
facture of exported merchandise. This is a generous esti- 
mate, since in arriving at a figure of $500 million 
the total revenue from inland transport has been 
allocated in almost equal proportions between com- 
modities for home use and for export, whereas the posi- 
tion of the chief manufacturing centres suggests that 
exported goods would incur the heavier charges. Deduct- 
ing a further $212 million as a rough allowance for the 
imported raw material content we get a final figure of 
$4,110 million. This represents some 9 per cent. of the 
total net output of the country. In respect of manufac- 
tured goods alone an official estimate places the proportion 
of exports at from 7.6 to 8 per cent. of the total output. 
Contract this with the estimates of 25 and 30 per cent. 
respectively for Great Britain, and it becomes sufficiently 
evident that the United States as an exporter of manu- 
factured goods is still an infant, though with formidable 
potentialities. A particularly good instance of this is 
afforded by the iron and steel trades, which in 1927 con- 
tributed a smaller proportion of United States exports 
than in 1910-14. At present these industries export less 
than 5 per cent. of their output, and the United States 
ranks only fifth among the steel exporting countries of the 
world. A preliminary confirmation of the obvious infer- 
ence that this state of affairs is not likely to last long is 
to be found in the formation by the United States Steel 
Corporation and the Bethlehem Steel Corporation of the 
Steel Export Association of America, registered under the 
Webb-Pomerene Act, which exempts from the Anti-Trust 
Laws associations formed for purposes of export only. 
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Another influence which must tend in some degree to 
increase American exports of manufactured goods is the 
increasing extent to which American capital is being used 
in the development of new and renascent countries. This 
export of capital, which there is every reason to suppose 
will continue to increase, is bound sooner or later to be 
embodied in corresponding exports of American goods. 


When, finally, the American genius for salesmanship is 
taken into consideration, it seems that the stage is set for 
a great increase in United States competition i world 
markets. Nor do we find it easy to accept the soothing 
view offered in the Report above quoted, that this expan- 
sion will be advantageous to ourselves by opening up new 
areas and increasing the demand for our own products, for 
it is difficult to suppose that the country which was the 
first in the field would not also be the first to take 
advantage of any such development in the market. 


There is, however, one serious obstacle to the smooth 
working out of this programme. As an American speaker 
has observed: ‘‘ A so-called favourable trade balance is 
merely a measure of the extent to which the country 
enjoying it is not receiving payment,’’ and for the United 
States to obtain the increased volume of export trade 
which she needs, while retaining her present tariff, would 
mean that the rest of the world was largely living on her 
willingness to forego, ad infinitum, repayment of her 
foreign loans. It is stated in the Report that ‘* Exporters 
have had to exercise considerable tact and skill in cultivat- 
ing markets whose own export trade has been seriously 
curtailed by the high tariff now ruling in the United 
States.’’ As a result of this, there is said to be a growing 
body of opinion among Americans engaged in export trade 
in favour of less stringent tariffs. If, as seems inevitable, 
this is to be one postulate of keener American competition 
abroad, the prospect can be viewed with very much less 
anxiety than the first superficial glance would suggest. 


Notes of the Week, 


The Political Campaign.—The first round of the political 
battle ends with the Easter holidays. The second and 
last opens with the resumption of Parliament and the 
introduction of the Budget on April 15th, and will con- 
tinue without a breathing space during the six or seven 
weeks remaining before polling day. Unprejudiced 
observers are bound to admit that at the end of the first 
round Mr. Lloyd George is leading on points. The two 
remarkable Liberal victories at Eddisbury and Boston 
cannot be dismissed as meaningless, even by those who 
realise most clearly that individual contests of this kind 
may be very misleading. It is, in fact, clear that Mr. 
Lloyd George, with his pledge and his plans for reducing 
unemployment, has stirred the public imagination, less, 
perhaps, because of their merits or by the conviction 
which they carry, than by the contrast which they make 
with the policies of the other two parties. Mr Baldwin 
in his Leicester speech, his last pre-Easter pronounce- 
ment, confined himself mainly to destructive criticism of 
Mr Lloyd George’s schemes: Mr Ramsay MacDonald has 
not yet selected the items of a definite Labour programme 
from that complex and comprehensive brochure 

Labour and the Nation.”” And so, while his opponents 
hesitate, Mr Lloyd George goes ahead and is working 
upon the obvious temper of the country, which is at the 
moment intolerant of the negative or the nebulous in 
political policy. Mr Lloyd George ran a considerable risk 
perhaps, in producing his programme early enough to 
allow his Opponents full time to criticise and counter it 
But, as the big Albert Hall demonstration on Tuesday 
night showed, he is standing very stoutly to his guns: : 
has set a Liberal revival in motion, and shone is no 
yn to suppose that the impetus will not be sustained 

the estimate of the Stock Exchange is any guide it 
may be no idle boast of Mr Lloyd George that he will 
have in the next Parliament a sufficiently st 
ing to force the n toss am te a 

ext Government to get on ”’ with hi 
unemployment schemes or ‘‘ get out.’’ . 
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The National Accounts.—The accoy a 
and expenditure very often behave — Ncomy 
last few weeks of the year, giving the Cha y in th 
laugh over the prophets. This year he jg he 
tunate, since in the last two weeks revenue h oubly fy 
markably large, as the following table shows : 1K been yp 


ExcnHeQquer Receipts anp Expenpirype 


Fortnight | Fort night 
ending ending Apr. 1, 1928. Revigeg 
Mar. 24, | Mar. 23, | t0 Mar. 23,) Retin, 

1928, 1929, 1929. "| “Toop! 


* Thland Rev 31,434 r Ai 
nland Revenue ...........5 ,434,000 | 38,403,000 t 
Customs and Excise 13,471,000 | 12,368,000 39 8r 8.000 | 296,250 
Other Ordinary Revenue | 4,259,513 | 6,602,331 |  93,930/547| “grt! 
1498, 09 


Total Ordinary Revenue | 49,164,513 | 57,373,331 | 732,238,501) lay 
Mskonal Bett Serv camara 
National Debt Service ... 2,526,172 | 2,226,215 | 309.679.5390! aa, 
Consolidated Fund Services| 27922/344 | 4/216'007 20°750, 0631 304,000.09 
Gugety Services (enstating "? «2,400.00 

ost Office) 20,526,218 | 21,192,714 | 338,250,148| 353768 


Total Ordinary Expenditure | 25,974,734 | 27,634,936 668,679,743| 680,165.09 


Sinking Fund 1,050,001 | 2,137,000 | 54,077,609] esmay 
| oa 


It will be seen that in the fortnight following our last 
summing up of the National Accounts, ordinary revenyg 
was greater by some £8 million than in the correspond 
ing period of last year, and ordinary expenditure aboy 
£2 million greater. Payments to the Sinking Fund werg 
also up by £1 million. Of the increase in receipts £9 
million came from Inland Revenue, both income tag 
and estate duties showing increased yields. The recent 
drive against the small income-tax payer appears to hava 
wrung water from that stone. On account of sundry loan 
£6 million was received, but there was a correspond 
ing windfall of £5 million last year. On the expenditure 
side the interest on the National Debt is proving a costly 
item, while the increase under Consolidated Fund Ser 
vices arises from larger payments to Local Taxation 
Accounts. These figures call for a slight revision ino 
previous estimates. On the basis of data then available, 
we forecast a surplus of £6} million in this estimate. (nly 
£3 million was allowed for greater revenue receipts 
than in the last weeks of 1928-29, and were it not for the 
incidence of holidays in the last week of the financial 
year it would appear that, making allowance fo 
abnormal expenditure as well, the estimated surplus 
should be substantially raised. The excess of all receipts 
over outgo is at present £7,481,200, compared with 
£658,200 at this time last year, but Mr. Churchill has 
considerable leeway still to make up in the Sinking Fund 
Account. We are still assuming that he will carry out bis 
promise of applying £65 million to debt reduction. 


The Coalflelds.—The Lord Mayor of London has dec 
to close the Mansion House Fund for the relief of —_ 
in the mining areas on April 30th next. Up % . 
present £770,000 has been received from 4 —_ 
public, and the pound-for-pound grant from the a 
ment raises the total to £1,540,000. Coneeivably 8 a 
appeal may be needed Jater on, but that 1s all et m 
reason why it is better that a time-limit now § aide 
set to the flow of subscriptions. Great services are a 
rendered by the fund, especially to the children, 20 
money available will suffice to continue them ae 
siderable time, as well as to provide for a se 
activities, probably concerning the young ee an now 
which the Lord Mayor’s central committee ™ a 
under consideration. Meanwhile, little has 0 date 
about the taking of official action on the repor ‘of the 
January 29th, of two chief medical cong 
Ministry of Health, who were sent to make @ in this 
investigation in South Wales. A criticten ttention 
report which has not received its due share 0 ’ where 
concerned the Bedwellty and Pontypridd ead on 
payment of outdoor relief, they said, “ is base UP, 
needs of the wife and children only, the man oa ractice 
relief in the workhouse. It seems to us that t doet entet 
cannot be regarded as regular unless the ae 
the workhouse, and that, if an able-bodie! m - 
family they relieve is in fact at home, we 
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40 work and not exclude him in calculating 
ee velief required.’’ It was from these two 
t most of the alleged cases of virtual starvation 
a oe ast been reported. Seeing that the Bed- 
ona nei administered by commissioners specially 
wellty a the Ministry, there above all a mistaken 
appoint ich must have involved great suffering, ought 
ee been allowed to continue for so long. As for 
Ss the report fulfilled the ———- 
: e had opportunity to form private judg- 
hoe WHO soredited wild mieads that irresponsible 
— have made; grave anxiety, for instance, is not 
ated on the score of mortality rates. But the in- 
ee marked an increase in the occurrence of rickets, 
heir opinion the first manifestation of physical dete- 
a tun. They found that the diet in the households of 
unemployed men comprised little beyond bread, butter 
n margarine, sugar, jam, tea and bacon in limited 
quantity, and they saw no fresh milk ; but ‘‘ the dangers 
‘o be apprehended from the continued use of such a diet 
can be obviated without serious difficulty by the supply 
of extra nourishment, as is actually being done by the 
Lord Mayor's Fund. The report closed with searching 
references to the ‘‘ more intangible features of the situa- 
tion.” It supported transference as the only right policy, 
deprecating the initiation of local relief works as likely to 
counteract the inducements to leave the area. At the 
present time pits are reopening in some parts of South 
Wales, but the effect of the restarting of any one colliery 
is extremely localised, and there will still be many dis- 
tricts where, unless work can be found for them else- 
where, ‘‘ a large number of men must remain exposed to 
the demoralising effects of idleness.’’ 


Reparations.—Easter arrives to find the Expert Repara- 
tions Committee reaching a crucial stage. The early 
weeks of the life of the Committee were spent mainly 
upon questions of devising machinery of a nature that 
vould make an ultimate settlement more palatable than 
it would otherwise be to some of the parties concerned. 
This stage has now reached its conclusion, and the Com- 
mittee are now finding themselves up against their main 
problem—the number of annuities Germany is to pay, 
and the amount of each annuity. So far, little definite 
uws has emerged, and this is all to the good, for the 
lst thing conducive to success is that the Committee’s 
deliberations should be advertised abroad. This much, 
however, is clear. The French wish the annuities to be 
tig enough to permit of their share leaving over a sub- 
tantial margin for actual reparations after providing for 
their own annual payments in respect of their war debts. 
It would appear, too, that the Continental participants in 
the discussion have not the same objection to payments 
in kind—e.g., in coal—that British interests entertain. 
The Committee’s main task is clearly to reconcile these 
wtous points of view that arise, not only between 
a and her creditors, but also between the credi- 
- ; emselves. Certain broad facts, of course, must 
y be apparent to the members of the Committee, 
rong Prominent of which is that whether the pay- 
" : take the initial form of cash or commodities, in 
on tun they can only be made in kind. To a 
ra extent the creditor nations still have to cross 
eee fence, which is that if Germany is to pay 
sated ons he must be permitted to develop an export 
cabins - the creditor nations, including the ultimate 
a aries, must consent to feceive it. It was 
wlth ; own that  completé settlement would be 
with Bes hor quick; but we entertain the hope that, 
eyes, the gtave consequences of failure clear before their 
ive to wens ae strong Expert Committee will con- 
and public aka given a fair field by politicians, Press, 
nalininiiiiilieelieeien 

ny American § 
nae of State 


ecretaryship of State.—The office of 
ont importane at Washington has become one of the 
field of 1 » and not the least arduous, posts in the 
relations—contrary to the expecta- 
For in styling this 


: International 
t a 
0 of the Fathers of the Republic. 
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officer “‘ Secretary of State '’ without qualification, the 
authors of the Constitution seem to have implied that his 
responsibilities as Foreign Minister would sit upon him 
so lightly that he would be free to serve as a sort of 
general ministerial factotum. That expectation was 
falsified from the outset, and the Secretary of State’s 
departmental duties have steadily grown heavier from 
decade to decade, until to-day it is a very formidable 
burden indeed that Mr. Stimson is taking over from Mr. 
Kellogg. Fortunately, Mr. Stimson has been admirably 
exercised, by his previous career, for carrying this burden 
successfully. As a private practitioner of the law, as 
well as in politics both national and international, Mr. 
Stimson has been associated for many years with Mr. 
Elihu Root. He has also been in close personal relations 
with Mr. Roosevelt. He has already held Cabinet office 
as Secretary of War in the Cabinet of President Taft. 
He has fought in the Great War in the American Expedi- 
tionary Force in Europe. He has acquired experience of 
Latin American affairs by performing a very important 
special mission in Nicaragua for President Coolidge. He 
has since acquired experience of colonial administration 
by serving as Governor-General of the Philippines, and it 
is from this post that he has been called now to Washing- 
ton. His action in Nicaragua proclaims him a realist, 
while his friendships, as well as his policy in the Philip- 
pines, mark him out, nevertheless, as a man of liberal 
outlook. It is seldom that the Foreign Office of a great 
country is directed by a statesman of such varied and 
far-reaching experience, and the world, as well as Presi- 
dent Hoover, is entitled to expect great things of Mr. 
Stimson in his new position. It is unfortunate that he 
should be greeted by the ‘‘ I’m Alone ”’ incident as he is 
in the act of stepping into the State Department; but we 
take it for granted that he will show his ability by dis- 
posing of this incident, in concert with Sir Esmé Howard, 
very quickly. There are greater affairs than this for the 
two Governments to discuss during the next few years— 
and in this matter a high standard has been set to the 
new Secretary of State by his predecessor in office, Mr. 
Kellogg. Mr. Kellogg’s name will always be associated 
with a great act, grandly conceived and simply done. 
The implications of ‘‘ the Kellogg Pact ’’ are immense; 
and, if all goes well in international affairs, they will 
work themselves out over a span of many generations. 
It is Mr. Stimson’s privilege to keep in motion the ball 
that Mr. Kellogg has set rolling. 





The New American Immigration Quotas.—Under the 
American Immigration Restriction Act of 1924 it was 
provided that immigration into the United States from all 
non-American countries should be subject to maximum 
annual quotas. This provision raised the problem of how 
the total maximum figure for annual immigration was to 
be apportioned between the different countries, and two 
methods of apportionment were laid down. In the first 
instance, the respective quotas of the different countries 
were to be made proportionate to the numbers of foreign- 
born persons of those respective nationalities who were 
resident in the United States in the year 1890, as deter- 
mined by the census of that year. The year 1890 was 
deliberately chosen because it ante-dated the major part 
of the immigration from Southern and Eastern Europe, 
and there was a desire to differentiate against immigrants 
from those regions in favour of immigrants from Western 
and Northern Europe, who were felt to be more readily 
assimilable. This basis, however, was obviously open to 
criticism, and it was only applied as an interim measure. 
As a permanent basis, the Act of 1924 provided that the 
maximum total figure for annual immigration should be 
150,000, and that the annual quota of any nationality was 
to be ‘‘ a number which bears the same ratio to 150,000 
as the number of inhabitants in Continental United States 
in 1920 having that national origin . .. bears to 
the [total] number of inhabitants in Continental United 
States in 1920.’’ In other words, the quotas were to be 
based on the respective volumes of immigration not 
merely during the generation ending in 1890, but during 
the whole period, ending in 1920 and beginning in the 
seventeenth century, during which immigration had been 
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lace. The interim quotas on the first basis 
— coneienea by President Coolidge on June 30, 1924. 
The permanent quotas on the second basis were pro- 
claimed by President Hoover last week; and it is in- 
teresting to compare the respective quotas of the three 


countries that head the list sia 

65-721 
25-957 
17-853 


Aggregate quotas of these three countries... 113-801 109-531 

It will be seen that, while the aggregate of these three 
quotas has slightly diminished, the British quota has in- 
creased very greatly at the expense of the German and 
the Irish. It may also be noted that the new system doves 
not seem to secure the general object which is desired so 
effectively as the old did; for under the new system the 
third largest quota is the Polish (with 6.524) and the 
fourth the Italian (with 5.802), while under the old 
system the third was the Swedish (with 9.561) and the 
fourth the Norwegian (with 6.453). 


1924. 
34-007 


The Italian Elections.—In considering the Italian elec- 
tions which took place last Sunday, March 24th, we 
must distinguish between the method on which the 
selection of candidates is made under the new electoral 
law and the question whether, within the framework of 
this system, a free vote has been given. As for the 
system, it may be described briefly as ‘‘ occupational,’’ 
in contrast to the geographical basis of constituencies in 
countries where the English or Anglo-French system of 
representative parliamentary responsible government 
prevails. Under the new Italian system, the first stage 
is the nomination of 1,000 candidates by a number of 
“* nation-wide ’’ occupational organisations, to which 
quotas of nominations are arbitrarily assigned in propor- 
tion to their supposed relative importance in the general 
community. Out of these 1,000 primary candidates the 
Fascist Grand Council selects 400 ‘‘ deputies desig- 
nate ’’; and the electorate then votes either for or against 
these 400 en bloc. It is here that the question of free 
voting comes in, for it is obvious that the only alterna- 
tive are an all-Fascist Chamber or a revolution—and if 
there seemed a likelihood of the 400 being rejected and 
not accepted en bloc the Fascist Militia might have some- 
thing to say. Not that this theoretical possibility arose 
in practice on this occasion. Far from it. The figures 
speak for themselves. Between 89 and 90 per cent. of 
the total electorate voted; and, of those who voted, 
98 per cent. voted for the 400 ‘‘ deputies designate,”’ 
which is another way of saying that they voted for Signor 
Mussolini. In democratically governed countries these 
figures will create such a ludicrous impression that we 
may be in danger of ignoring the interesting and im- 
portant issue involved in the substitution of occupational 
for territorial constituencies. This experiment is not 
logically bound up with Fascism, and it may have its 
value for democracy in an age when the increase in the 
scale on which social life is lived has turned the cld 
local constituencies—as they still exist in Great Britain 
or France or the United States—into rather meaningless 


entities. For the good democrat, in these hard times. 
fas est etab hoste doceri. 


Another War Cloud in China.—In China, 
all men of good sense and good will, be t 
or natives of the distracted country, 
fundamental desire: that troubles should cease and that 
stability should come to stay. A few weeks ago the 
well-wishers of Mexico were disappointed by a fresh out- 


as in Mexico, 
hey foreigners 
have one common 


break of civil war; and this week the well-wishers of 
China seem doomed to suffer the same disappointment 
for the fresh cloud of civil war which has been gathering 
for some time on the Yangtse is now reported to have 
burst. In other words, hostilities are reported to have 
broken out between General Chiang Kai-shek, the Presi- 
dent of the All-China (or would-be All-China) Kuomin- 
tang Government at Nanking, and the clique of generals 
from Kwangsi (the south coast province west of Kwang- 
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tung), who at present control the mid ; 
Yangtse Basin, with their heedquarters nt af 
Chiang accuses the Kwangsi generals of treas ankoy, 
the Nanking Government to which they ncaa oo 
allegiance. The Kwangsi generals retort that Chi Y pay 
been packing the Nanking Government with hice hag 
nominees; and both they and the Cantonese in a 
been stung to fury by the arrest of General I; Chai a 
when he was on his way from Canton to Nanking 4 
attend the Kuomintang Congress there. Ij re to 
another outbreak of civil war the tertius pindenr a 
very justly, be Feng Yu-hsiang. Significantly “i, 
already issued circular telegrams castigating } ‘ 
factions; and if the present spell of peace and unity 
wantonly brought to an end by the folly of Peay 
colleagues, it is conceivable that the Chinese people ~ 3 
turn to Feng as a possible saviour of society. For a 
thing is certain. The Chinese people, of all classes an 
in all provinces, are intensely eager for stability and tee 
construction ; and the old mood of helplessness or eynicg| 
toleration, which was the War Lord’s charter of misryl. 
is rapidly passing away. Chinese public opinion ha 
become self-conscious and vocal, and has learned how to 
translate its desires into action not only effectively by 
rapidly. On this account we are optimistic on the whok 
about the outlook in China as well as in Mexico, Even 
if the worst occurs and the Yangtse Valley once again 
becomes a theatre of civil war, we do not believe that 
this will result in an undoing of all the constructive wok 
of the past year and a return to the anarchy which pr. 
vailed from 1911 to 1927. On the contrary, it may very 
well excite a revolt of public opinion which, in the end, 
may actually make the restoration of stability come more 
quickly. Meanwhile, it is noteworthy that the work o 
placing China’s relations with foreign Powers upon a new 
footing continues to make headway, in spite of fresh 
alarums and excursions in Chinese internal affairs, It 
looks as though the news that the Nanking Government 
has arrived at a permanent settlement with Japan may 
be announced simultaneously with the news that the 
Nanking Government has again gone into temporary dis- 
solution. Incidentally, a settlement of the Shantung 
question would strengthen the hands of Feng Yu-hsiang, 
for, where and when the Japanese troops go out, it 18 
Feng’s troops that are most likely to march in. 


The Case of the ‘‘ I’m Alone.”’—The shelling and sini- 
ing of the British smuggling schooner ‘I’m Alou 
by a United States coastguard patrol ship, apparently 
on ‘‘ the high seas,’’ raises a complicated set of issues. 
We cannot feel much sympathy for ie come” 
who have made it their profession to break the laws 0 7 
friendly country—and this in a matter which the a 
of that country regard as being of vital import for t "l 
social welfare. At the same: time, it is a sound ws 
rule of thumb that one should “ make the eee 
fit the crime ’’; and gunfire, resulting in the sinking aa 
ship and the loss of the life of one of her crew, SS 
an excessive punishment for the crime of — + 
even if the smuggler disobeyed a previous a — 
heave to. Moreover, there is the juridical ae cal 
where the incident occurred. Under the Anglo-s ae 
Liquor Convention of 1924, the British Gover exter 
while refraining in principle from conceding any all 
sion of the three-mile limit of territorial — seat? 
that United States Government vessels ee icion 0 
private vessels flying the British flag, Ss steal 
liquor smuggling, up to a distance of one sip at 
from the coasts of the United States. reasonable 
friendly concession on the British side to es done 
request on the American side; and the se 
the United States Government was the grea ath 
as the agreement with Great Britain opene’ 
the State Department to negotiate 6 8°") 
agreements with other countries. Thus, ! ach under § 
the United States and Great Britain are ¢ nsideration: 
moral obligation to treat one another with seident 0 
and we may take it for granted that ee it etween the 
‘“T’m Alone ”’ will be settled in this spit 
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in Washington and the new Secre- 


British — "Henry Stimson. The incident has, 
tary of wo morals which are not unconnected with one 


honeret * he first moral is that, through the modern 
spothet of space and time (which may be onty just at 
conques ning) & number of traditional juridical conven- 
” Eich worked well enough under the old condi- 
tions, ed a thorough overhauling and reconsideration ; 
ms Cee the old distinction between “‘ territorial 
for insta pa ‘high seas.” The second moral is that, 
ie in which international law, such as it is, has 
~ into the melting pot, the only safe rule of the inter- 
ae nal road is the outlawry of war. It is encouraging 
om that nobody on either side of the Atlantic seems 
e sv been fatuous enough to suggest that the sinking 
P the ‘‘ I’m Alone ”’ is a casus belli. Yet it would have 
a a first-class casus belli until a very short time ago. 
Witness the consequences of the nineteenth-century 
incident of the lorcha ‘‘ Arrow, or the origins of the 
sighteenth-century ‘‘ War of Jenkins’s Ear.’’ For all 
his folly, man does at last yield to the logic of facts. 


ee 


Local Government Bill: Lords’ Amendments.—Con- 
sideration was given last Friday by the House of 
Commons to the amendments made by the Lords in the 
Local Government Bill, and the occasion provides a good 
opportunity for taking stock of the latest changes which 
the Bill bas undergone. They are not very large. The 
preamble has been amended, and a new clause added, to 
ensure that ‘‘one-man workshops ’’ receive the benefit 
of de-rating; this was necessary, but in default of a 
entrally controlled system of valuation does not yet 
make it certain that borderline cases will be treated 
uniformly throughout the country. Lord Dawson of 
Penn's amendment to provide that, when making pro- 
rision for hospital accommodation in discharge of its new 
functions, each county council or county borough council 
shall consult with a committee representing both the 
soverning bodies and the professional staffs of the local 
voluntary hospitals, was met with the jibe from Mr 
Greenwood that the Government had accepted the 
principle of syndicalism, and with some doubts of its legal 
dfectiveness, but was generally welcomed. The pro- 
vision made for agreement between the poor law 
authorities and benefit societies or funds for the pay- 
ment by the latter of the expenses incurred in maintain- 
ing their members in poor law institutions, was accepted 
by the Commons. The only amendment rejected, indeed, 
Was one to substitute the applicability of the Agricultural 
Wages Act to the occupier’s wages as the test whether 
tis house should or should not be rated at its value for 
don-agricultural purposes, in place of occupation by 
wrtue of agricultural employment. The principle that a 
man can carry around with him rating privileges asso- 
ciated with the mere nature of his employment was too 
much for the Government to swallow But they must 
have a good digestion to be able to acc ' t th th 
provision which they had fi ‘ected in the House of 
( ey had firmly rejected in the House of 
ve mons for the alteration of the latest date for the 

8 to te ee schemes from the end of 
but the Loca’ 934. That was a welcome change, 
further same see valuable achievement was the 
Ment against Ae catty ey “al eee 
“nister power to remove difficulti i Order, eaeieores 
Severely criticised fr ll si Dt icaseeieee 
third reading st om all sides, and was modified at the 
Provision that ‘shivigh tee iets re a 
at once it shall ex Se tte rder shall come into force 
receive the positive eo fi er a limited period, unless it 

nirmation of both Houses. Thus 


the nee . 1 
d for rapid action in emergencies and democratic 


Scruples are both satisfied. 


Lanc 
spondent wre cotton Corporation.—Our Manchester corre- 
he ancashire Gorn rans to an official announcement 
quests from 10 tton Corporation, Ltd., has received re. 
se for valuation, so that the Corpora- 
i i e a on which the companies can be 
S also stated that firm offers have been 
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made for 15 concerns and the valuation of the other 92 
mills is now proceeding. This week there has been con- 
siderable interest in the announcement of the first meet- 
ing of shareholders called to consider a definite proposal 
from the Corporation, the company being the Ace Mill, 
Limited, Hollinwood. The directors are in favour of 
accepting the terms put forward, but particulars will not 
be definitely divulged until April 3rd, the date of the 
meeting. The Ace Mill, Limited, has a capital of 
£400,000 in £1 shares, of which 160,000 are 10 per cent. 
preference shares, with 7s. 6d. paid up, and 240,000 £1 
shares fully paid. The mill contains about 120,000 
spindles. It is significant that the chairman of the cum- 
pany is Mr A. W. Brierley, one of the executive officers 
of the Lancashire Cotton Corporation, Ltd. This share- 
holders’ meeting is causing great interest, as it will be 
the first opportunity of dealing with a definite offer from 
the Corporation. In this case an important factor is that 
the ordinary shares are fully paid, and in the circum- 
stances the shareholders have nothing to lose; it is 
quite possible, unless the purchase terms are favourable, 
the owners may decide to carry on in the hope of a change 
for the better in the state of trade. The difficulties of 
spinners of American yarns in Lancashire do not decrease 
At the end of last week, however, it was announced that 
the ballot on organised curtailment of production had 
failed to show the necessary majority in favour. The 
actual figures have not been given by the Masters’ Fede- 
ration, but it is understood that whereas, according to the 
rules the owners of 80 per cent. of the spindles have to 
vote in favour of such a course of action to put it into 
effect, the returns showed only about 60 per cent., and 
in trade circles the vote was considered very unsatisfac- 
tory. The result does not mean that spinners are improv- 
ing their position in any way, but is rather an indication 
that employers have lost faith in short-time as a remedy 
for their troubles. In this instance the proposal was that 
the mills should be stopped on Saturdays and Mondays 
during April, but the Masters’ Federation has now decided 
not to make any further recommendation to the members. 


Australian Coal—and _ British—A correspondent 
writes:—The crisis in the Australian coal trade has a 
special interest from a British point of view because it 
involves not only the matter of competition in bunker 
coals in the Indian and South Pacific Oceans, but the 
possibility of developing a coal shipment trade from the 
Old Country to Australia itself. There are both State and 
private mines in Australia, mostly in New South Wales. 
Before the war a considerable export trade was done, coal 
being shipped for bunkering and industrial purposes to the 
Pacific Coast of South America, even as far North as 
Central America, to South Africa, and to a few coaling 
stations in the Indian Ocean. Since the war Australia 
has exported coal to 22 different countries. That was in 
the period 1919-26, when, for the greater part of the time, 
British coal was scarce and very costly. In recent months, 
with our coal abundant and cheap, and our shipping 
freights very low, the Australian export trade has been 
lost. Not only so, but it is found that our coal can be 
delivered in Australia at a price below the bare cost of the 
Commonwealth coal. The Prime Minister of South 
Australia points out that the people of his Colony can save 
10s. a ton by importing British coal. Those of Western 
Australia might save more, for Australian bunker coal is 
quoted as high as £2 10s. per ton. The New South Wales 
costs, at the pits, are more than 100 per cent. higher than 
in 1913, and the freights from Newcastle to other ports in 
Australia are exceedingly high, as are the port charges 
and dockers’ wages. Sir Arthur Duckham, who has been 
over to Australia as a member of the Special Economic 
Commission, says the position of the mining industry is so 
acute that he hesitates to suggest a remedy. He says the 
mines have not only to face the competition of imported 
coal, but that their costs are such as to prevent the deve- 
lopment of the Australian iron and steel and related in- 
dustries. The fact is that mining wages are far too high, 
and the cost per ton far above competitive levels. The 
industry, therefore, is faced with the question of either 
drastically cutting its costs or going out of business. The 
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wealth Government has appealed strongly to the 
gs reduce its costs, and offered to subsidise the 
trade if only the miners will accept some substantial reduc- 
tion of wages. The men are stubborn. Their union 
refuses to make concessions. The Government has 
decided to appoint a Royal Commission to represent 
jointly the Governments of the Commonwealth and of New 
South Wales, to deal with the entire coal trade situation. 
The Commonwealth Prime Minister, Mr. Bruce, com- 
plains strongly of the attitude of Labour, of the high costs 
of mining, the loss of export trade, and the price of coal. 
Added to the high cost, there is the uncertainty of delivery 
owing to strikes or strike threats. — Meantime, a few 
cargoes of British coal are being shipped to Australia. 
At several ports in the Commonwealth our coal can be 
delivered 10s. and 15s. cheaper than the New South Wales 


coal. 


A New Diagnosis of Unemployment.—Before the 
Royal Statistical Society, on Monday, March 19th, Dr 
E. C. Snow read a paper entitled, ‘‘ The Limits of In- 
dustrial Employment,” which attempted to exhibit the 
relationship between unemployment and the decline in 
the growth of population, and to deduce a warning to the 
industrial community to draw in its horns lest our difficul- 
ties should be accentuated by further over-production. 
Dr Snow began by showing that not only is population 
increasing less rapidly than at any previous period of the 
industrial age, but the increase is concentrated on the 
highest age-groups. He then applied ‘‘ consumption 
factors’ for the various age-groups in’ order to obtain 
figures of total consumption demand, his conclusion being 
that the consumption power of the country is now increas- 
ing only one-half as fast as in 1906, and that in ten years’ 
time the annual increase will be further reduced to less 
than one-half its present scale. Since industry is always 
tending to expand, and is basing its expansion on obso- 
lete ideas of the growth of demand, over-production is, 
and will be, the inevitable result, the evil effect on em- 
ployment being multiplied as the rebuff reverberates 
through the complicated industrial strata topped by the 
production of consumers’ goods. The greater the extent 
to which a country’s labour resources are devoted to 
manufacturing industry, the worse will be the results of 
the alleged excessive industrial expansion, and Dr Snow 
adduced figures to show that for this reason Great Britain 
is far more vulnerable than any other country of com- 
parable size. ‘* We do not need,’’ said Dr Snow, ‘‘ new 
factories or new machinery or equipment at the same rate 
as before.’’ His theory, which is curiously akin to the 
** over-saving and under-spending ’’ analysis of Mr J. A. 
Hobson, was aptly described at the meeting as an in- 
verted Malthusianism. Dr Malthus declared that the 
population was increasing faster than the means of sub- 
sistence, and that unless measures were taken to check 
the growth of population it would be painfully checked by 
famine, disease and natural disaster. Now Dr Snow 
assures us that the means of subsistence are increasing 
faster than the population, and that unless measures are 
taken to check the increase of output it will be painfully 
checked by unemployment. Dr Malthus was proved 
wrong, chiefly because he failed to allow sufficiently for 
the increased output which the increased population itself 
made possible; and we believe that Dr Snow will be 
proved wrong because he fails to allow sufficiently for 
the increased consumption per head likely to attend 
increased output. His figures of demand by age-groups 
are not absolute qualities but ratios in which a given 
demand is distributed. Until the poorest surfeit with too 
much, there are no absolute limits to the potential demand 
of human beings for goods of consumption. Over-produc- 
tion is always over-production at a price, but prices 
cannot be regarded as immutable and elasticity of demand 
is not always zero. We agree with Dr Snow that over- 
production in individual industries is evil, and that manu- 
facturers, before embarking on large schemes of expan- 
sion, should look carefully to the potential markets, but 
we adhere to the orthodox economic view that, rationally 
financed and organised, there are no definite limits to 
industrial employment. 
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Scottish Provident Institution.—A; ; 
during the closing year of a pinata’. the ¢g 


1928 new business of this institution «Se the 
advance, the net amount having risen from (9 & large 
to £2,789,886, equivalent to an increase of 13 “,460,787 
Moreover there was a substantial increase in ae cent, 
of new annuity bonds granted, the amount 7 Umber 
premiums received in respect of these having advert 
from £136,000 to £331,000. The cost at which the ba 
ness was conducted was again 16.1 per cent a 
premium income. We have so often pointed out = 
in this connection that the crude percentage of pre tore 
income is little real guide to the actual cost of caek rm 
tration. This is particularly true in the case of “ 
Scottish Provident, where not only are the whole a 
with profit premium rates unusually low, but also a 
exceptionally large proportion of assurances were oe, 
nally effected by limited payments, many of which have 
now ceased to be payable and therefore yield no ince 
against which to measure expenses. The classification 
of the assets in the balance sheet shows that the tep. 
dency to reduce the holdings in British Government 
securities has been continued. On this occasion th 
feature of most interest is the fact that the holdings in 
railway and other ordinary stocks have advanced durins 
the year from £706,000, equal to 3 per cent. of the 
total assets, to £1,984,000, equal to 9 per cent. of the 
total assets. It is becoming evident that part of the 
prolonged and persistent rise in price of ordinary shang 
is to be explained by institutional buying on a large 
and increasing scale. Included in the annual report is 4 
statement of the results of the quinquennial valuation 
made as at December 31, 1928. The figures relating to 
this valuation, and also to the preceding valuation five 
years ago, are set out below :— 


con omen 1924-1928, 

£ 

Surplus earned during quinquennium ... 1,527,348 1,953,776 

Brought forward .......cssscsssecssccsssessees 366,295 327,710 

1,893,643 2,281,486 
Allocations :— 

To bonuses to policyholders ...........+0+. 1,380,389 1,550,413 
» strengthening of actuarial reserves... a 267,059 
» Transferred to Capital Redemption 

UME wiccbacticddecbibtistecteséssoeuseoecs 20,779 
»» Written off securities or transferred 

to investment reserve .........+++00 164,765 100,363 
oe Carried forward........ccccsceccsessesseees 327,710 363,651 





1,893,643 2,281,486 
The rates of reversionary bonus declared were announced 
in these columns a week ago, and it will be sufficient to 
say here that they vary in the whole life class from %s. 
per cent. per annum to 40s. per cent. per annum, and in 
the endowment class the rate is 40s. per cent. per annum 
compound. As is well known, the special characteristic 
of the institution’s whole life with profit policies 's the 
peculiar profit-sharing arrangement. Under this arrange: 
ment bonuses are not allotted until the accumulativns st 
4 per cent. interest of the premiums paid reach the 
amount of the original sum assured. Although the rates 
of bonus have been increased in both classes, the amoutt 
required for the whole life assurance class on this octt 
sion shows a decline on that of five years ago, wheres 
the opposite is the case in the endowment assurance 
class, thus showing that the institution's new penne 
has been of recent years predominantly in the form 0 
endowment assurances. 








Oversea Correspondent. 


UNITED STATES.—MONEY—STOCE ae 
—CAPITAL ISSUES—REPARATIONS BASS. 


(FROM OUR CORRESPONDENT:) 
New York, March 15. 


THE financial picture continues to be one e sine 
trasting colours. It is made up of ane 
business activity, rising corporation earnings, a sr 
of inflation in commodity prices and high ™- 


rates. Naturally, business optimism is tempered by 





129, 
ee 


he Cage 
0d, the 
a large 
460,787 
T cent, 
Dumber 
- Single 
anced 
le busi. 
Of the 
before 
eMium 
dminis. 
of the 
Ole life 
also al 
> Origi. 
b have 
INcore 
ication 
le ten. 
mmMent 
nthe 
Ings in 
during 
of the 
of the 
of the 

shares 

- large 

rt is 4 

uation 

ing to 

D five 


4-1928, 


£ 
953,776 
327,710 


———— 


81,486 


50,413 
67,059 


00,363 
63,651 


81,486 
inced 
nt to 
30s. 
nd in 
num 
ristic 
3 the 
inge- 
ns at 
the 
rates 
ount 
reas 
reas 
ance 
iness 
n of 


on- 
jing 
nce 
ney 





arch 30, 1929.] 


the “ Oa at which trade will have to suffer, 
rates 1] maintain present levels until the 

extends to industry. So far the tight money 
a not had much effect on business. By maintain- 
ol t rates at 44 to 5 per cent., the Reserve Banks 
ing oe de accommodation available to commercial bor- 
have a 5 to 54 per cent., which seems low compared 
a average stock market rate of 7 and 8 per cent. 
_ men are uneasy, however, lest the Federal 
Bos ve authorities, in another effort to bring about liqui- 
wot of loans on stock exchange collateral, raise dis- 
trates. Stock market traders also for the most part 
ss expect higher rates, but many are confident that 
r Reserve authorities are too completely without control 
of the money market to stop the bull movement. a 
this week a wave of pessimism as to the money outloo 
swept over the financial district, but it has now given 
place to more confidence. 

Another week has passed without change in discount 
rate. It may be that action was merely postponed until 
the Treasury financing was out of the way, but at any rate 
the week’s statement of the Reserve Banks shows an 
improved position. Member banks were able to reduce 
their borrowings by 84 millions. The drop at the New 
York bank was 46 millions, Government security holdings 
increased slightly and bills continued to decline. These 
changes reduced the total of Reserve Bank credit out- 
standing by 46 millions, and the reserve ratio rose from 
69.7 to 70.7 per cent. The local bank’s ratio jumped from 
77.8 to 80.6 per cent., virtually the same as last year. 

Money rates during the week have been distinctly easy. 
Call money was plentiful at 54 to 6 per cent., but the low 
rates were recognised as temporary. They resulted from 
the piling up here of funds to meet the tax date turnover 
in interest, dividends and tax payments. To-day the 
Treasury retires 572 millions in short-term certificates and 
places a new issue, of which 475 millions were offered. 
Over-subscription amounted to about 50 millions, but 
allotments have not been announced. Meanwhile Secre- 
tary Mellon has predicted larger income-tax collections 
for the quarter than were turned in last year on March 15. 
Corporate and individual earnings were larger, which 
should offset the lower corporation tax. In all probability 
tax payments will total over $600 million. 


To meet its immediate obligations, such as retirement 
of the short-term notes and interest payments of 60 mil- 
lous, the Treasury borrowed between 150 and 200 millions 
tthe Reserve Bank, pending collection of the income-tax 
thecks, This will make money easy for a few days. The 
ae have allowed their reserve balances at the Federal 
se to run down in anticipation of the Treasury over- 
“0 but as the Treasury pays it off, money rates should 
oe = Doubtless, by the end of next week the 
imate will worry about high money and the 
Bs Sempareny ease in money has not helped fixed- 
oe . wering securities. In fact, Government issues 
o a to the lowest prices for several years. In view 
on epeonsed state of the bond market, Wall Street 
il — interested in an interview given by Secretary 
wa — = in which he gave it his opinion that bond 
meen: tee 2 ottom. That was naturally interpreted to 
realities o Deatotary thought the money market had 
eas alee - Read in conjunction with another state- 
eudiee _— days previously, in which he said that 
wldiniene : Petcare with the Federal Reserve Board’s 
iffoult 4. 1scount rates, the financial district found it 
tip. But eae conclusion that it was being given a 
rlaces on th 8 becoming wary of statements from high 

© money outlook. Out of the confusion cne 


act emerges, which ; ; 
remain wo for oe a money is dear and is likely 


New finanej 
n +s pla) 
Money, and the 8 remains surprisingly high in view of dear 


In the . 

to reas mi ght. Last week, new flotations amounted 

a sharp pain in — about half being bonds, and there was 

at 187 millig creign issues. This week the total is lower 
n8, with 79 millions in bonds. In general, 
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active stock market will raise money | coupon rates have not been raised to anygreat extent, and 


the scarcity of good bonds, together with the necessity 
which insurance and certain other investing companies are 
under to invest in bonds, is making a fair market for such 
issues as do come out. Nevertheless, the popular mode 
of corporate financing is now with shares, and that is one 
reason why business expansion has not been halted by 
high money rates. 


Broker’s loans declined this week by 20 millions and are 
now 42 millions below the peak of $5,669,000,000 reached 
on February 6, according to Federal Reserve Board calcu- 
lations. Member banks here drew in their loans by 113 
millions, but out of town banks and corporations made up 
most of the deficit. Loans to brokers in this district made 
by ‘‘ others ’’—which includes money from corporation 
treasuries, foreign balances and private funds—now make 
up more than half the total, at $2,800,000,000. Loans 
for New York member banks are only $1,000,000,000. 
The proportion of demand to time loans is growing. 
Demand loans now amount to $5,149,000,000, against 
$478,000,000 for time loans. It is the overwhelming pro- 
portion of demand money in the market and the large 
amount lent by corporations that are causing misgivings 
on the part of the more cautious element, but it is doubt- 
ful whether corporations will withdraw any considerable 
amount for more than a day or two, Reduction in loans 
for their account is apt to be gradual. 


Some interest has been aroused in the reported plan of 
the reparations experts for an international bank to handle 
reparations payments and international debts. Bankers 
here prefer to await more detailed information 
before expressing opinions, but in general the scheme is 
considered good, even though it has novel features. The 
gold clearing house feature is particularly well liked by 
those who have studied central banking problems. Much 
hope is held out here of an early settlement of the whole 
reparations problem. 





FRANCE.—COMPARATIVE TAX BURDEN— 
FOREIGN TRADE—REVENUE. 


(BY OUR CORRESPONDENT.) 


Paris, March 26. 

THE vexed question of the comparative burdens of the 
French and the British taxpayer has again been raised, 
and in a rather interesting form, by M. Pierre Lemy, vice- 
president of the Paris Chamber of Commerce. M. Lemy 
takes exception to a statement recently made in Paris by 
Mr Herbert Williams, M.P., to the effect that the British 
taxpayer is called on to pay rather more than double the 
amount of taxation levied on his French brother. Mr 
Williams appears to have taken the total amount of local 
and national taxation raised in Great Britain and France 
respectively, and divided it, in each case, by the figure 
representing the population. The British total for 1927-28 
he places at £881,420,000, and the French total at 
50,650,000,000 francs (roughly, £408,500,000), the latter 
including, as well as local and State taxation, the amount 
raised through the Caisse d’Amortissement for debt ex- 
tinction purposes. These figures, divided by that of the 
respective populations, Mr Williams suggests, show that 
the British pay £20 12s. per head in taxation, and the 
French only £10 2s. 8d. 

M. Lemy’s argument is that this method of comparison 
is fallacious, as it does not take into account the respective 
national incomes of the two countries, out of which alone 
the money to pay taxation must come. Sir Josiah Stamp 
calculates that the British national income in 1923 
amounted to between £3,700,000,000 and £4,100,000,000 ; 
a Times estimate placed it for 1925 at £3,800,000,000 ; 
Professor Gini (1925) at £3,940,000,000; and Professor 
Baudhoin (1927) at £4,000,000,000. The French national 
income in 1925, according to the Times, was 
107,000,000,000 francs, according to Professor Gini 
150,000,000,000 francs, to the Revue Politique et Par- 
liamentaire 130,000,000,000, and to Professor Baudhoin 
146,000,000,000 francs. ‘The estimate of the Revue 


Politique, M Levy suggests, is probably the more exact, 
as it was arrived at after taking into account the bases 
afforded by the total taxation paid (51,650,000,000 francs), 
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shich w out at 39 per cent. of the national income. 
whic 900,000,000 as representing the British national 
income, the amount of taxation paid in Great Britain 
would represent 23 per cent. of the total income. M. Lemy 
argues that, as the national income in France works out at 
about 3,200 francs per head, or £25 12s., and as out of this 
the Frenchman contributes 39 per cent. to the State, 
whereas the British citizen, with an average income of 
£86 11s. per head, pays only 23 per cent. of it in taxation, 
the Frenchman is really shouldering twice as heavy a taxa- 
tion burden as his English fellow sufferer. * If the 
British and French had to pay the same amount of taxa- 
tion per head,’” M Lemy asserts, ‘‘ the Frenchman would 
have only £5 a year left to live upon, while the English- 
man would still have £55 8s. available for that purpose. 
It is to be regretted that anything like exact estimates of 
either French taxation totals or French national income 
are necessarily impossible for want of reliable data. 

The foreign trade returns for February record imports to 
the value of 5,162,237,000 francs, while exports were only 
4,117,941,000 francs, leaving an adverse balance of 
1,044 millions, following one of 1,472 millions in January. 
February was the twelfth month since the beginning of 
1928 which has been marked by an excess of imports. 
The adverse balances during 1928 were in several cases 
fractional, however, the total deficit for the year amount- 
ing only to 2,102 millions, whereas that for the first two 
months only of 1929 has reached 2,516 millions. The 
detailed comparative figures are :— 





First two months of 


Imports In 1929 








Difference. 
1928. 1929, 
Frs. Frs. Frs. 
ID 5. sitiindscnciianaoneins 1,846,309,000 2,367,412,000 | + 521,103,000 
Raw materials..............c00008 5,547,344,000 6,502,735,000 | + 955,391,000 
Manufactured goods ........... 1,036,859,000 1,465,433,000 | + 428,574,000 
an cicksbceusseoceemons 8,430,512,000 | 10,335,580,000 | + 1,905,068,000 
Exports. 
REE 1,062,498,000 930,924,000 | — 131,574,000 
Raw materials.............0..000. 2,235,023,000 2,094,808,000 | — 140,215,000 
Manufactured goods ........... 5,127,866,000 4,794,101,000 |} — 333,765,000 
i ccicetdinciccretcnd 8,425,387,000 | 7,819,833,000 | — 605,554,000 


The increase in imports and the decrease in exports, it 
will be noted, has been common to all the categories, but 
the most striking modification has been the increase of 
imports of manufactured goods, which were 41 per cent. 
larger during the first two months of 1929 than in the 
corresponding period of last year. Tonnage figures have 
now become consistent with values, exports during the 
two months having dropped 198,000 tons, while imports 
show an increase of 1,440,601 tons. The fact that one-half 
of the increased imports consists of raw materials and that 
February showed an appreciable improvement in the 
situation affords ground for the presumption that the posi- 
tion may improve as soon as these raw materials have 
been transformed into manufactured goods. 


_ While the country at large is apparently impoverishing 
itself by buying from the foreigner more than it is selling 
to him, the State continues to accumulate larger and 
larger sums from taxation. The revenue returns for 
February record total recoveries, from all sources covered 
by the General Budget, amounting to 2,755,777,000 
francs (exclusive, of course, of the revenue from taxation 
allocated to the Caisse d’Amortissement and the yield 
from the tobacco monopoly, and also of the yield from 
Posts, Telegraphs and Telephones, which is included in 
an independent Budget). Of this total 2,717,071,900 
francs was derived from ‘‘normal and permanent sources - 
as compared with 2,545 millions in February, 1928, and 
2,428 millions in February, 1927. Direct taxation pro- 
duced only 286 millions during the month, but this is to be 
explained by the much closer method of collection now in 
force, which has left a much smaller total of outstanding 
direct taxation than was usual in years gone by. Indirect 
taxation (which in this country includes the stamp and 
registration duties and the various taxes on securities 
motor cars, &¢.) yielded 2,421,925,000 francs for the 
month, or over 200 millions more than in February, 1928 

The Poincaré policy of super-balanced Budgets con- 
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tinues to produce substantial results. The total vie] 
indirect taxes and. monopolies in J anuary a d from 
436,500,000 francs in excess of Budget eatimates . Over 
February over 374,000,000 francs more, 0 that and in 
first two months of the year only, M. Chéron has ss 
a surplus of some 810 millions (equivalent to £6 500,000. 
round figures). It is not yet possible to state exactly a~ 
amount of the realised surplus arising from the Dedguee 
1928, but enough is known to show that it wil] prone | . 
appreciably larger than the figures first announe i 
During January it was officially stated that the tota] ial 
for the year, as far as was then ascertainable, would a 
to have been 3,268 millions more than had been hae. 
pated in M. Poincaré’s Budget estimates, drawn up in i. 
middle of 1927, which provided for a purely noming 
surplus. It is now known that this total will’be largely 
exceeded, and that, although the final figures are not vet 
available, the surplus will be at least 4,629,421,000 frares 
Allowing for various items of supplementary expenditure 
which will have to be provided for, and taking into accoyy: 
a number of annulments of credits voted but not utilised 
during the year, there appears to be ground for expecting 
that M. Chéron will be able to count on a clear available 
surplus of at least 2,000 millions. How much of this yi] 
be utilised for reduction of some of the admittedly inequit- 
able over-assessed forms of taxation, which it is promised 
shall be revised downwards under the 1930 Budget, anj 
whether anything will be left over for debt reduction, 
which is theoretically the destination of all realised Budget 
surpluses, remains to be seen. 

































































GERMANY.—CREDIT—FINANCES—INDUSTRY 
—FOREIGN TRADE—AGRICULTURE. 


(FROM OUR CORRESPONDENT.) 


BERN, March 25. 
THE money market position has somewhat improved, and 
the end-of-March settlement is looked forward to without 
anxiety. The immediate cash needs of the Republic have 
been provided for. The outflow of funds to abroad seems 
last week to have slackened. That this happened in spite 
of high New York rates seems to be due to the fact that 
America’s short-term claims have probably shrunk to 
small dimensions, although there is still a very heay 
short-term indebtedness to West European countries. 
The advance in the Netherlands Bank rediscount rate has 
so far had no visible effect. Although the Republic has 
secured cash for its March-end needs, its new loans vill 
have to be paid back out of April quarterly tax receipts; 
and after that, at least before the end of June, the same 
unsatisfactory cash situation will probably recur, and, i0- 
deed, keep on recurring until a long-term loan can be 
floated for payment of the extraordinary budget liabilities. 
For exchange there was last week a reduced demand, and 
the dollar weakened a little, but rose again oat. 
Sterling was steady at a little above the rate of a ie 
ago. The month-loan rate continued last week at aroun 
68-8 per cent., and there was a considerable demand; but 
the day loan rate declined by about 1 per cent., and sed 
to-day 4-6} per cent. The banks have apparently supp * 
themselves abundantly with cash by rediscounting; id 
there is likely to be a sharp rise in day rates at the “* 
the month. No further sale of gold is reported. York 
Reichsbank shipped 36 million marks in gold to ~ oa 
to replenish its deposited reserve, and this, taken ae a 
with the extreme shrinkage in the legal-cover ew 7 
serve, seems to indicate that the Bank considers 4 70 ; 
sale of gold may be necessary in the near “wv alle 
gold reserves of all the issue banks on March 7th to a 
2,749 million marks, as against 1,997 million a * 
the same date of 1928; combined gold and - -3 a 
serves (legal-cover exchange only) 2,960 million 
against 2,209 million marks. ’ y can be 

No progress in the Federal taxation ener 1 

reported. Federal tax receipts in February to ae ding 
million marks as against 1,107 million ~— ‘marks in 
quarterly payments) in January and 6114 mi on 3 of the 
February, 1928. In the lapsed eleven mon marks cut 
financial year taxation yielded 8,522 — months. 
of 8,862 million marks estimated for the twe oe of 6, 
Direct taxes yielded 5,878 million marks 0U 
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5 estimated, and Customs and taxes on con- 
million marks out of 2,802 million marks 

whereof the Controlled Revenues (Customs, 
beer and spirits) yielded 2,604 million 
2.760 million marks. The yields of the 
r and beer taxes exceeded in the eleven 
hole year’s estimate, but Customs, with 
ks, fell short of their proportional share, 
timate being 1,200 million marks. The re- 
rations tax, that on railway transport, 
llion marks out of 340 million marks esti- 





h imports and ex 


~ aor to the shortness of the month, partly 
‘i Tost, and, as regards imports, partly to the 
88. Imports are the lowest since November, 


er part of the decline i 
rtufacture iy cline in exports falls to 
"maintained, Th 


Should March tax receipts be on the 


e of March, 1928, the year’s realised revenue 


will be around 9,05 
more than the estimate. 

The wholesale prices index number for March 20tb is 
139.3 as against 139.9 on the 13th. Agricultural products 
are 132.9, Colonial goods 125,4, industrial raw and half- 
manufactured materials 134.5, industrial finished goods 
158. Wages continue to increase, though very slowly. 
The winter unemployment wave seems to be receding. 
At the end of February 22.3 per cent. of trade union 
members were fully employed, as against 10.5 per cent. 
in February, 1928. 

Ruhr coal production has been rising for the last five 
weeks, and in the last reported week reached the high 
average figure of 403,710 tons a day. Production of iron 
and steel is fairly well maintained, though below the high 
figures of a year ago. February pig-iron output was 
981,695 metric tons against 1,122,384 tons in February, 
1928, ingot steel 1,269,874 tons against 1,323,499 tons, 
rolling-mill products 864,801 tons against 942,344 tons. 
The output of tinplates in 1928 is returned at 135,779 
metric tons against 128,357 tons in 1927, and 83,052 tons 
in 1918; export at 34,789 tons against 29,589 tons and 760 
tons respectively. 
Europe continues to rise; Russia, Poland, the new Baltic 
States and Danzig took machinery amounting to 232 
million marks in 1928, against 198 million marks in 1927 
and 70 million marks in 1924. Export of agricultural 
machinery to these countries has been declining since 
1926, but this is due to a heavy drop—to about one-fifth 
—in Russia’s purchases. Export to all countries in 1928 
of electrotechnical wares, that is, cables, lamps, tele- 
phones, wireless apparatus, meters, &c., shows a large in- 


5 million marks, or 193 million marks 


The export of machinery to East 


No first-hand statement has been made here as to the 
reported artificial silk price agreement, embracing Cour- 
_ Vereinigte, Glanzstoffe, and Snia Viscosa, or 
{according to another story) embracing also the Milan 
Soie de Chatillon. The trade Press speaks of uncompleted 
negotiations in Paris, 
artificial silk concerns of the Continent are coming to a 

greement, the ground being that their production 

ar will greatly increase, and that production costs 
esult of new processes and of new means 
by-products. The German Viscose-Silk Price 
came to a temporary end in January, and at 
petition prevails, and home prices—it is 
are too low to yield a profit. Statements by the 
the Enka (Holland) and other companies are 
See _ to the future, The Vereinigte Glanzstoffe is 
0 have rationalised its wotks successfully, and 
8 company is proceeding with the construction 
ae in the Rhineland. The New York 
aniaholla ea _ colour innae will follow the example of 


mth in the United States is not confirmed here. 

rman concerns report an increasing demand for 
rtificial silk; and to that they attribute the 
28 of imports, which have been largely of 


It is reported that the acetate 


by establishing its own artificial 


ports in February show considerable 


but exports of machinery was more 
e adverse balance (commercial wares 
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Capital Paid up $25,000,000 
Surplus $40,000,000 
Undivided Profits $5,000,000 


The National Bank of Commerce in 
New York places complete banking 
services at the disposal of its cus- 
tomers throughout the world, bring- 
ing them into contact with all phases 
of commerce and industry in the 
United States. 


LONDON REPRESENTATIVE 
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Bishopsgate, E. C. 3 


only) is 96 million marks, as against 283 million marks in 
January. The adverse balances in February and January, 
1928, were 305 and 495 million marks respectively :— 








| February. | January. Jan.—Feb. 
Marks |(000’somitted)). 
Imports :— 
BNI (orc ac aces cedoacscesuendasdanees 8,842 12,080 20,922 
II ka cacccucsedancsavereeeonenvece 279,574 404,238 683,812 
Raw and half-manufactured mate- 

Mvacesecdveosnscepesdacecessesscocescese 546,051 688,151 1,234,202 
Manufactured goods.........c..ceeeeeees 182,386 214,645 397,031 
Commercial WareS...........sccseseesseee 1,016,853 1,319,114 2,335,967 
Gold and Silver .........cceceseeeeeeees 7,183 12,891 20,074 

TAD cdincatbcancgetuismmevesdie 1,024,036 1,332,005 2,356,041 
E. 3 i— 

I iii ccedcosctevecceeveccees 1,380 1,297 2,677 
PRBS i a 48,373 65,392 113,765 

Raw and half-manufactured mate- 
he Os cnassabocvenee 210,803 247,352 458,155 
Manufactured goods...............se.00+ 712,765 790,685 1,503,450 
Commercial Ware8............sseeseeesees 973,321 1,104,726 2,078,047 
Thereof Reparation deliveries ...... 52,260 68,885 121,145 
Gold and Silver ..........sececceseceeecees 3,990 3,070 7,060 
UN ecatiindnaeacdveuacascesvces 977,311 1,107,796 2,085,107 





The combined farmers’ associations have handed in a 
petition demanding State measures of support, including 
higher duties on grain, flour, potatoes, meat, dairy pro- 
ducts, sugar, and fruit, the establishment of a Federal 
Grain Board, which will fix prices and keep them stable, 
compulsion to mill home grain, reduction of taxes, and 
better credit facilities. The long- and short-term debts of 
agriculture on December 31st are officially estimated at 
11,720 million marks, the annual interest liability at 1,049 
million marks. Only 2,800 million marks represents 
valorised old debts; the remainder is new. The rapid 
growth of agricultural indebtedness is being emphasised in 
connection with the Reparation Conference. It is, how- 
ever, not stated how far the farmers have counter claims. 
According to another official report, a good deal of the 
newly borrowed money went on mistaken investments. 
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929-30 
GARY.—MINORITIES—BUDGET FOR 1 
mr —FOREIGN TRADE—TARIFFS. 


(FROM OUR CORRESPONDENT: ) 
Bupapest, March 17. 


Tue decision of the Council of the League at Geneva to 
refer the whole question of minorities toa committee jor 
investigation was received with satisfaction here. It should 
be remembered that more than three million Hungarians 
live under the sovereignty of the neighbouring Successor 
States.’’ and Hungary cannot be indifferent to their 
welfare. The long protracted dispute of the Hungarian 
Optants who lost their properties by the application of 
the Roumanian Agrarian Reform did not come before the 
Council at its last session, as direct negotiations are still 
in progress. It is asserted that the representatives of the 
Governments of Hungary and Roumania will meet in 
April in Vienna to conclude their business. Foreign 
Press rumours that Roumania offered a lump sum of 100 
million gold Kronen for compensation have not been 
denied, and it is rumoured that the Hungarian claim is 
about 150 million. It seems that there is a reasonable 
hope for settlement in the near future, although difficul- 
ties still exist. It would be in the interest of both 
countries to solve that long-delayed affair, which certainly 
does not contribute to the political and economic under- 
standing of the countries concerned. 


On March 13th the Finance Minister, Dr Wekerle, in- 
troduced the Budget for 1929-30, and met with a favour- 
able reception in the House of Deputies. The Budget was 
drawn up in a conservative manner, fully maintaining 
the principles of the reconstruction scheme of the League. 
The revenue is estimated at 923 million pengés, leaving 
a surplus of 2.2 million. Considering that revenue in the 
last fiscal year amounted to 961.4 million, there is every 
reason to believe that receipts will substantially exceed 
estimates, and that there will be a considerable surplus to 
be used for public works and investments. The Budget 
includes among the ordinary expenditure 80 million 
pengés for various kinds of capital investments, the most 
notable of which is the spending of 15.4 million for road- 
making, bridges, etc. The service of the national debt 
amounts to 92.7 million pengés, the charges arising out of 
the Trianon Treaty to 7.5 million. The salary of the State 
employees and pensions amounts to 475 million, which is 
a very high figure considering that it represents 52 per 
cent. of the total gross expenditure. The high proportion 
of the salaries and pensions is explained by the fact that 
many thousands of the civil servants who fled from the 
Successor States were either maintained or pensioned at 
the charge of the Treasury. The cost of the national 
defence amounts to 150 million, including a sum of 44 
million for military pensions. The costs of the fiscal ad- 
ministration are estimated at 7 per cent. of the total 
revenue. 

The Finance Minister pointed out in his Budget speech 
that the first consideration of the Government is to ensure 
the equilibrium of the Budget, and expenditures were 
therefore carefully considered. Several Finance Bills 
were introduced in order to relieve the country from the 
onerous tax burden. It is fortunate that the land tax 
is going to be reduced, because the agricultural com- 
munity is in a difficult position, partly because of the low 
prices of agricultural products, partly because of the high 
industrial tariffs which adversely affect the rural popula- 
tion. Perhaps the most favourable feature of the Budget 
is the lower estimate for Custom receipts, amounting to 
128.6 million, as against 148.1 million realised in the past 
fiscal year. The yield of direct taxes is estimated at 
181 million, stamps and dues at 101.5 million; the un- 
popular turnover tax figures with 26 million less than in 
the past fiscal year at 115 million, excises are to bring in 
101.6 million, salt and tobacco monopoly 184 million 
Non-tax revenue is estimated at 111.8 million. : 

The Budget of the State enterprises balances at 
million pengés, with a surplus of 13 million. The eae 
of the State railways are estimated at 314.8 million, those 
of the Post Office at 112.7 million. There are 18.7 million 
pengos included within the ordinary expenditures for 
capital investments, of which 11.2 million are for rail- 
ways and 5.4 million for the Post Office, etc. All State 
enterprises showed considerable progress during the past 
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year, and their efficiency is constantly j . 
the renewal of their plant. Rumours ie fore orig to 
the reorganisation of the State railways were ¢ = 080 for 
denied by the Finance Minister. ©goricall 

The corrected figures for foreign trade in 199 


y 


available. Imports amounted to 1,189 million are now 
as against 1,146.8 in 1927; exports totalled eee 


7, a3 
adverse 
million 


against 800.5 in the previous year. Thus the 
balance increased from 346.3 in 1927 to 370.3 
pengés in 1928. However, the situation is more promi 
as the big grain surplus of the bumper wheat harve any 
1928 still awaits export. It is asserted by prominent a 
cultural experts that the high industrial tariffs invely 
burden of two pengés per quintal of wheat, the re 
of which is now about 26 pengés. The protection of oa 
made jute sacks alone inflicts a charge of about 30 sea 
per quintal, and often renders flour export impossible i 
the competitive areas. It is true that Austria, Czecho. 
slovakia and Germany, with their protective agricultur 
duties, cause much difficulty to the natural trend of 
Hungarian exports, but this applies more to live-stoc, 
exports than to grain and flour. An analysis of imports 
reveals that in spite of the reduced textile duties Hungary 
has imported cotton and woollen cloth and yarn to the 
value of 178.2 million only, as against 210.1 million in 
1927, whereas the imports of raw cotton increased 
from 15 million to 23 million. The deficit of Hungarian 
foreign trade is eagerly discussed in the domestic press, 
The press and also the politicians are beginning to realise 
how the high prices of industrial products, artificially 
kept up by tariffs, are damaging the economic recovery of 
the country. It is estimated that wholesale prices of the 
protected industrial commodities are some twenty per 
eent. higher in Hungary than they are abroad. A thorough 
revision of the tariff system, with due regard to the 
agricultural interests of the country, is in preparation, and 
no doubt will improve materially the economic conditions 
of Hungary, including its capacity to export. 


RUSSIA.—AGRICULTURE—CREDIT—INDUSTRY 
—FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 
March 18. 


ALTHOUGH the winter crops, according to official report, 
have suffered no damage, the prospect of a good harvest 
this year is impaired by failure to fulfil the official sowing 
programme. The area under cultivation was to be ‘ per 
cent. larger than in 1928, but new reports show that there 
has been difficulty in supplying seed corn, and that in som 
districts spring sowing will be belated. The Government 
has been obliged to make further tax concessions to the 
peasants, from which in general the sredniaki—farmets of 
medium prosperity—are to benefit. Further, communes 
which execute the official plan of December 15th for in- 
creasing the yield will receive a 10 per cent. chee ® 
the agricultural tax. In order to prevent the a 0 
farms tax exemptions are to be granted to large fam - 
At present 35 per cent. of farms—classed as ~ poor — 
entirely exempted from the agricultural tax; and the y!€ 
in 1929-80 is to decline to 375 million roubles, as aga! 
400 millions in 1928-29. Brigades of factory workmen A 
being organised to assist farmers at times of eee ok 
supply of manufactured goods to districts which pr 08 of 
grain surplus, and which, therefore, determine the = 
the State buying-up campaign, is being increase oh 
cost of a 80 per cent. reduction of the already insu 
supply to the towns. : ed after 

The credit system, for seasonal reasons, ww aay i fom 
the turn of the year. In January, total circulation 24 = 
2,028 to 1,922 million roubles; bank credits oe 
industrial-commercial bank deposits inate tO 1.033 
ary State Bank circulation increased from 1,0 ; circult- 
tchervonetz-roubles, and Finance Commisser™. rnilion 
tion from 927 to 946 million roubles, whereof 4% Prices 
roubles were treasury notes, the remainder oosale-prices 
continue to rise, though slowly. The 7 000 in 1913), 
index number on February Ist was 1,772 (1; 1913), 2.18, 
against 1,768 a month earlier ; retail index (1 = to » con: 
against 2.16. The indexes show the price-nsé isin 
fined to agricultural produce ; but other repo 
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manufactured goods have risen sharply 

in particular Moscow. Since the visit of 
in many towns, director of the State Bank, to New York, 
M. sone has been even more optimistic as to the 
the oficial: Caan American capital. Complaints are 
prospect © . easants obdurately refuse to subscribe 
made that i tt is alleged that large sums are hoarded 
to State mre The newest savings banks report, how- 
iu the a ne at the beginning of the current 
ever, § dinih only 4.7 per cent. of deposits belonged to 
aS trees 33 per cent. belonged to the much 

sages nerous official class. Between October, 1925, 
* athen 1928, the number of savings bank accounts 
in ased ftom 817,735 to 3,825,981, and deposits from 
vtq3,400 roubles to 814,832,800 roubles, 

The value of industrial output in the first four months 
(Oetober-January) of the current business year is 
returned at 19.6 per cent. higher than in the correspond- 
ing part of 1927-28. Production in the finishing industries 
;, increasing more rapidly than in the heavy branches. 
Qwing to this, and in spite of a large recent increase in 
imports, there is likely to be a severe shortage of 
materials late this year. The Council of Labour and 
Defence complains that individual concerns have much 
too large stocks of materials, the effect of which is to tie 
up working capital and add to the credit strain on the 
banks; and the Council has ordered measures to be taken 
for the realisation of these stocks. 

The ofticial Press is reassuring Communist stalwarts 
op the vexed question of industrial and commercial con- 
cessions, declaring that in spite of the ordinance of last 
autumn increasing the scope of concessions, it is not 
intended that the foreign share in Russian business shall 
ever attain appreciable dimensions. The domains which, 
according to this ordinance, foreigners may enter number 
16: railways; canals; glass; potash; cement; leather; 
wood; paper-pulp; textiles; land amelioration and irriga- 
tion; electro-technical production; metallurgy; works in 
the Dnieper electric-power district; machinery; mining; 
generation of electricity; and municipal services, such as 
gas, tramways, and drainage. Coal output has declined, 
and the production cost is rising. Pig-iron production has 
ucreased this year; but the programme for the first four 
nouths of the business year has not been fulfilled. Oil 
output in January was 1,095,800 metric tons. 

_The Government has published new plans for increas- 
ng the output of the mechanical branches, among them 
for establishment, entirely with native resources, of a 
- capable of producing 100,000 motor cars a year. 

e mechanical branches all report great increases in 
oo as compared with last year. In some 
~~ . production exceeds threefold or fourfold that of 
“cm 3 : war. But the compulsion felt by directors of 
uae ertakings to fulfil at all costs the ambitious 
ad iceman is having an increasingly bad effect 
Se a b A he agricultural machinery output is this 
Bhonemiteh = times that of 1913; but the official 
cf the low ns Zhian reports that farmers complain 
+ Russia hoe 1 y of agricultural machines manufactured 
shout home se 8. Serious complaints are also made 
ment come to j uced electrical apparatus. The agree- 
Bleetrie Go hed > tate with the American General 
W 8 Si he elivery of goods has been supplemented 
account, Runes ae} whereunder, according to Soviet 
ind will be ¢ . * oe entitled to use G.E.C. patents, 
electric lamps af a with G.E.C. designs (except for 
of three oil pipe-li i ectric porcelain). The construction 
mporta Pip -lines is being considered, 

51,800,000 a January (European frontiers) were 
first four months’ exports 52,200,000 roubles. In the 
uropean fromtions of the business year, export (also 
218,600,000 ro ‘te was 231,600,000 roubles, and import 
higher than in th es. Export was about 11 per cent. 

e same, ‘The oot months of 1927-28; import about 
naw materia = feature in import is the increase in 
decline, but agri eo total agricultural export shows a 

éricultural export other than grain increased ; 


and t ere , . . 
Droducts, “tS ® large increase in the export of industrial 


hat retail prices of 


the last ¢0 The detailed trade report now published. for 
usmess year shows a large increase 
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THE ECONOMIST. 


687 


in the total import of machinery and factory equip‘aent, 
but a decline in import of agricultural machinery, from 
which German manufacturers suffered most. In export 
there was a heavy fall in foodstuffs, but a large increase 
in raw and half-manufactured products. Export over 
both European and Asiatic frontiers was 774 million 
roubles, against 1,278 million roubles (as officially 
estimated) for the present area, in 19138. The group 
figures (for European frontiers only) are :— 








1927-28 1926-27 
Export— Roubles (000’s omitted) 
ats ssi ati ce ecnsccecice cocdcdeccncese 197,826 328,978 
Raw and half-manufactured materials... 414,580 339,527 
I icnninnibenendedeceniéunensonveneseons 3,216 3,181 
Manufactured goods...............scceseeeeees 20,219 6,554 
635,841 678,240 
Import— 
IN nak ln ntntinednceeusianerentes 68,011 30.268 
Raw and half-manufactured materials... 443,095 381,617 
RON Lida exc cctenetdensiacecteceus 4,471 2.622 
Manufactured goods...........cccccsecesceeees 304,509 209,202 
820,086 623,809 


The export of matches is rapidly increasing, being 
2,223,000 roubles in 1927-28, against only 43,000 roubles 
in 1926-27. The German Match Sales A.G., which is 
the selling syndicate of the match industry, complains 
that this export constitutes dumping, and that it is con- 
ducted at a heavy loss to Russia. The Russian Press, 
in fact, admits that at home matches are one of the 
dearer commodities. Export of matches to Germany in 
1927-28 had a value of 315,000 roubles against nothing 
in 1926-27; to Great Britain 1,018,000 roubles, against 
87,000 roubles. 





CANADA.—THE FEDERAL BUDGET—TAXATION 
AND TARIFF CHANGES —PRICES. 


(FROM OUR CORRESPONDENT.) 


Ottawa, March 6. 

The annual Federal Budget was submitted to the 
Canadian House of Commons on March 1st by Mr. Robb, 
the Finance Minister. As the fiscal year was not com- 
pleted, many of his estimates could only be of « pro- 
visional character. However, he forecast for the current 
year revenues totalling $454,942,000, and as he placed 
the expenditures for the same period at $385,160,000, 
he claimed a net surplus of $69,782,000, which is 
admitted on all hands to be a very satisfactory showing. 
A sum exactly equivalent to this amount had been applied 
to the reduction of the national debt, which Mr. Robb 
estimated would at the end of the fiscal year stand at 
$2,22"7,068,000. He also took credit for a reduction ot 
the debt during the last six years by $226,708,000, which 
had meant a saving of about 16} million dollars in annual 
interest charges. He was able to give a very roseate 
survey of the Canadian National Railway’s financial 
position and declared that in 1928, after paying all 
interest charges with the exception of those due to the 
Government, it would show a surplus of at least 7 million 
dollars. But he also revealed what a serious drain the 
system had been upon the national exchequer, offering 
figures to show that between 1920 and 1927 the Federal 
Government had made good annual deficits of the C.N.R. 
to the amount of 202 million dollars without taking any 
account of interest due to itself and in addition had pro- 
vided capital loans to the company to the tune of roughly 
165 million dollars. 

Mr. Robb fulfilled a general expectation by not 
announcing any sweeping changes of taxation or tariff 
duties. The most important change was the reduction of 
the sales tax by one-third of its present rate; it will 
henceforth have an average rate of about 2 per cent. He 
also made a beginning of the abolition of the so-called 
‘** nuisance taxes ’’; the tax on insurance premiums other 
than life and marine will disappear, and with it will go 
the taxes on steamship and railway tickets and on cables 
and telegrams. He also proposed an adjustment of the 
tax on sales ard transfers of stock by replacing the 

































































en 
LUE LEP eee eee na PR ones 











FN LOTS TI TO I 
Eee A . ey) mre 


688 


present flat rate of 3 per cent. by a graded scale of four 
divisions as follows :— — 


Stocks valued at $3 or less 1 cent per share. 
oe from $4 to $20... 2 cents ,, a 
from $20to $100 3 ,, » a 

a », above $100 sia 


The change in this tax has avowedly a dual a 
simplify collection and to discourage ——— vee 
‘‘ penny ’’ mining stocks, which has been responsi o or 
a series of wild gambles in recent years. But the ra- 
ternity of mining brokers dislike the change exceedingly , 
us they assert that under the new plan of taxation it will 
be almost impossible to make a market for the penny 

stocks, because if a stock is selling at 3 cents the Govern- 
ment will claim one-third of the sale price. They point 
out that such rich mines as Lake Shore and Sherritt- 
Gordon were at one time ‘‘ penny ”’ stocks and that the 
effect will be to discourage mining enterprise. So 
deputations have begun to descend upon Ottawa from the 
mining exchanges and the Finance Minister !s being urged 
to modify the rate of the impost on the low-priced 
stocks, . 

Mr. Robb also announced a series of some thirty tariff 
changes, which he asserted were the result of the investi- 
gations and recommendations of the Tariff Advisory 
Board. The most important change is the imposition of 
s new duty of half a cent per pound on vopper ros, which 
have hitherto entered free. This duty 1s the direct con- 
sequence of an application to the Tariff Advisory Board 
by the Eugene Phillips Co., of Brockville and Montreal, 
which complained that the American Copper Export 
Association was practising an unfair discrimination 
against it by charging it higher prices for copper bars 
than it exacted from its American competitors, and the 
avowed object of the new duty is to compensate for this 
alleged discrimination. There are to be some downward 
cuts in the duties on machinery and equipment utilised 
for the mining and fishing industries. Mr. Robb declared 
that in all these changes the British preference, which 
he characterised as the keystone of the Government’s 
fiscal policy, had been carefully safeguarded, and he 
estimated that they would entail a revenue loss of 
approximately 25 million dollars. But he also predicted 
that the coming fiscal year would show such a general 
expansion of revenue that at its close there would be 
found to have been no diminution of the aggregate yield 
of taxes as compared with the present year, and that he 
expected to be in a position to redeem in cash a loan of 
60 million dollars which matures on August 1 of this 
vear. 

Discussing the trade situation, he claimed that the 
statistics of foreign trade for the first ten months of the 
present fiscal year showed a favourable balance of 154 
million dollars, exports being estimated at 1,187 and 
imports at 1,033 million dollars. He argued that the 
series of commercial treaties which the Government had 
concluded with different foreign countries had resulted in 
a great stimulation of trade with them. He pointed out 
that while sufficient time had not elapsed to justify a 
tinal judgment upon these treaties, the trade figures for 
the fiscal year 1927-28 showed that Canada’s exports and 
imports to and from countries giving her most-favoured- 
nation treatment were respectively 165 and 108 million 
dollars, which almost doubled the corresponding figures 
for the fiscal year 1921-22, placed at 82 and 67 million 
dollars respectively. Mr. Robb also dealt with a 
statistical aspect of the trade problem and declared that 
no method had been yet devised for the accurate deter- 
mination of the destination of Canada’s exports. The 
difficulty was particularly acute in regard to grains, which 
constituted one-third of the Dominion’s exports. 

In his speech Mr Robb made no direct reference to trade 
relations with the United States, but he did interpolate 
some cryptic observations, which are generally taken both 
here and in the U.S. as being addressed to Washington. 

It is,’’ he said, ‘‘ our desire to trade freely with any 
and all who are willing to trade freely with us. What 
may or may not be possible in this particular depends 
necessarily im some measure on the purchasing power 
and fiscal policies of other countries. The policy of this 
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administration is not a high tariff policy ; 
policy. Its policy is to encourage prod 
and the marketing of our excess of pro 
In applying this policy both domestic a 
factors must be considered.’’ Mr Robb 
the Tariff Advisory Board was prosecuti 
tion of several larger fiscal problems which involved 
consideration of whole tariff schedules and the inter : 
tion of many important Canadian industries ae 
added this observation—‘‘ While these inquiries are b in 
pursued opportunity will be afforded for considerin ‘S 
possible effect on trade of changes being proposed a the 
tariff schedules of other countries, should they be 
implemented by legislation.” . 
Commodity prices showed a slightly upwar 
last month and the index figure of the cae 
of Statistics on the base 1926=100 was 95.7, as compared 
was 94.5 in January. 109 price quotations were higher 
48 lower, and 845 unchanged. The stock markets hay. 
been rather listless during the past fortnight, and the 
speculating public seems to have lost some of its 
enthusiasm. Price fluctuations have been within 
moderate range and the Bureau of Statistics Investors’ 
Index of industrial common stocks for the week ending 
February 28th was 287.5, as compared with 280.9 fo 
the previous week, The mining market has shown greater 
briskness and as the result of the rise in the price of 
copper there has, been an upward movement in most oj 
the copper stocks. The weighted index of the 17 most 
popular mining stocks for the week ending February 28h 
was 124.7, as compared with 121.7 for the previous week. 
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SOUTH AFRICA.—POLITICS—GERMAN TREATY 
—PUBLIC FINANCE. 
(FROM OUR CORRESPONDENT). 
JOHANNESBURG, February 27. 


On Monday, February 25, a division was reached in 
the joint sitting of the Senate and the Assembly to con- 
sider the two native Bills (the Natives Representation u 
Parliament Bill and the Coloured Persons Rights Bill. 
The voting on the Coloured Persons Rights Bill wis: 
Ayes, 74; Noes, 69. The position has thus provided a 
illustration of the working of Section 152 of the South 
Africa Act. The Section was designed to curb the e- 
thusiasm of extremists on either the English or Dutch 
sides by providing that any Bill proposing to alter the 
rights of native voters in the Cape or the rights of equality 
of both languages must be passed by two-thirds of the 
total number of both Houses. These Bills would at - 
present require 117 votes, and in the next Parliament will 
require 126 votes (after effect has been given to the lest 
Delimitation). As the Natives Representation in Parlia- 
ment Bill thus failed to pass, the Prime Minister : 
not proceed with the Coloured Persons Rights = 
General Smuts has published a statement once more 4 er 
cating agreement between the parties, and setting - 
afresh the view of the South African Party. The a“? 
ment points out that Section 152 of the South Africa et 
renders national agreement an almost indispensable ie 
dent to any disturbance of the position of the elt 
voter in the Cape. It is in the highest degree uD ae 
that any party is going to achieve such a sweeping ed 
as to command two-thirds of both Houses. we 
Smuts suggests that his party’s co-operation was ryern 
by the Government in order that the latter might be eal- 
to appropriate the credit for a *‘ solution when oir 
ing to the electors. If so, the Government bes itiment 
and sustained a heavy defeat. The prevailing bs ie pas 
of the country may be anti-native, but many sit Ae 
sive believers in that sentiment are nevertheless oe native 
to certain important practical considerations. matenid 
is getting wiser, and he is getting stronger. g as the 
Smuts reiterates his statement that such Lsnanoe while 
franchise are not of immediate political importa harder 
economic aspects of the native problem are pre “ “oot et 
day by day. The suggestion 1s made tl African 
National Convention, and should the erie rocedure 
Party be returned at the election in June Oa eturne 
will be adopted. If the present Government inevitable. 
the same course may appear to them equally 1 
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e of writing, the German Treaty is before 
Assembly. Mr Beyers (Minister of Mines 
moved its ratification. oth - extremely 
erhaps not well known outside this country. 
oa seoneeee proposals in the slashing style of 
man who not only knows his subject but disdains 
- ort and despises opposition. He trounced the sug- 
os of anti-British feeling on the part of the Govern- 
ak He made at least one sound point when he said 
that many opponents of the treaty already bought 
German and other foreign goods merely because they were 
cheaper. The speaker also discounted the threat of re- 
taliation from Britain, saying that there were no grounds 
for retaliation. The Opposition, led by Mr Jagger, ob- 
jected that, apart from sentimental considerations ap- 
pealing to the Britisher, the treaty is bad business be- 
cause it gives something for nothing and slights a good 
customer to favour an unimportant one. _Meanwhile a 
new body of objectors has arisen—the various engineer- 
ing societies here suspect that one clause in. the treaty 
would enable Germany to object to specifications calling 
for British standards. If this be true, then the work and 
policy of years is in danger in a matter which goes far 
beyond political considerations into the realms of estab- 
lished everyday technical practice. 

There has been a renewal of the complaints in regard to 
the business methods of British firms. There have been 
renewed allegations that British manufacturers do not 
study the market, that their publicity is inadequate and 
not of a high standard, and that they are backward in 
seeking business which is actually on offer. A good deal 
of this discussion. has arisen from the fact that in re- 
sponse to an advertisement by the Johannesburg City 
Council, only one British car agent tendered for the order 
for a new car for the Mayor. This single incident has 
caused @ surprising amount of disturbance. 

The Government published yesterday the estimates of 
expenditure to be defrayed from the Revenue funds 
during the year ending March 31, 1980. The estimates 
provide for an expenditure of £29,696,780, against 
£28,584,682 in 1928-29. Pensions account for £600,000 
of the increase, whilst subsidies to the provinces account 
for £116,000. In the latter connection it may be said 
that the claim at the time of union that economy of 
administration would result is now regarded merely as 
a piece of amusing history. Allowing everything pos- 
sible for changed ideas and natural growth, economy has 
not resulted from union. 

The railway strike in Rhodesia is providing that country 
with a very bad advertisement as well as inflicting heavy 
immediate loss. The rains prevent very much reliable 
toad transport. The cause of the argument is the ques- 
tion of the restoration of a cut in wages agreed to some 
om ago. At the time of writing the strike seems to 
eee: Wages and cost of living in Rhodesia are 

gher than in the Transvaal. 


Letters to the Enttor. 


THE DEMAND FOR STEEL. 
TO THE EDITOR OF THE ECONOMIST. 


te Ua extraordinary contrast between the expansion of 
slabubtmu Consumption of steel since 1913 and that of the 
mal 2 world should occasion some hesitation in the accept- 
soi ne statement that “it is unlikely that demand will 
a's capacity (for steel production) unless some new 
‘ or steel are discovered.” 
the Cana to the Survey of the Metal Industries issued by 
steel an ~. on Industry and Trade, the 28,000,000 tons of 
expanded _ 7 internal consumption in U.S.A. in 1913 
six steel prod »700,000 tons in 1925, while that of the next 
22,600 000 te onan countries rose by only 600,000 tons from 
ingots and ne tons. The world’s production of steel 
14.000 me ings in 1925 was 89,150,000 tons, an increase of 
both pri - over 1913, the whole of which increase was 
some impo a and absorbed by the U.S.A. In recent years, 
side Amon ant increase of consumption has taken place out- 


® America (mainly j; 
tion in 1988 reached 50,000 000 2, but the U.S.A. consump- 
Manent col highly improbable that there has been “a per- 

Profound change in the world’s economic scheme ”” 
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which has brought about a cessation of the expansion of steel 
consumption in the world except in the U.S.A. Neither is an 
explanation to be found in the price factor. More favourable 
British prices may bring to this country a larger share of 
present business than it has had in recent years, but low Con- 
tinental prices have not expanded the world consumption as 
it should have been expanding. Before the war, the rate of 
expansion outside U.S.A. was approximately 14 times that 
within the States. 

Unfortunately statistics are not available which would help 
us to discover where the primary demand outside U.S.A. is 
failing. The requirement for steel for war purposes is less, 
but that for the motor and building industries is more, than 
before the war. Replacements and maintenance depend upon 
general prosperity. The numerous schemes of construction 
initiated by Governments, etc., since the war may be assumed 
to have maintained steel consumption for these purposes at a 
higher level than before the war. The only remaining type of 
demand for steel for new developments seems to be that for 
works or enterprises of only local interest, those costing a few 
thousand pounds as distinct from those costing hundreds of 
thousands. 

The inferences, therefore, are that the smaller capitalists 
throughout the world exercise an important influence at all 
times upon the demand for steel, and that in the aggregate 
the fluctuations in their demands, coupled with the effect 
upon transport, etc., determine the prosperity or depression 
of the heavy industries. It would be useful if statistics could 
be obtained to check these inferences. They are supported by 
the consumption contrast already mentioned, America’s smaller 
capitalists being scarcely affected by the post-war concentra- 
tion of capital. Furthermore, in this country, according to 
Mr. McKenna, there has been a decrease in ‘‘ demand 
deposits ’’ compared with ‘‘ time deposits,’’ which latter he 
describes as ‘‘ money for which no trading use can be found 
at the moment.’’ Is it possible, then, to trace the fall in the 
demand for steel to the lack of adequate organisation for 
bringing these ‘‘ time deposits ”’ into effective use by the men 
throughout the world whose schemes for local developments 
have been in abeyance for ten years? The implication that 
the men worthy of trust and the opportunities for develop- 
ments are to be found only in the U.S.A. can hardly be 
accepted. 

Uses for this money at home for purposes which will revive 
the demand for steel are unlikely to be extensive until the 
forward movement has begun abroad, where openings exist for 
the mechanical developments which increase productivity. 
The types of developments which should be supported are those 
prompted by responsible individuals for personal profit, 
because those of Governments are limited by the taxable 
resources of the community. Much might be done by co- 
operation between large-scale investors, responsible local in- 
dividuals and British industrialists generally, with the world- 
wide correspondents of the British banks as primary sources 
of information as to suitable openings for this co-operation. 

An investigation of the contrast in steel consumption which 
is revealed by modern statistics may also show that the down- 
ward trend of a trade cycle is due to the inaction following 
the temporary exhaustion of the resources of local capitalists, 
and that this can be minimised by the co-operation of financial 
interests in this country. The influence of the latter might 
be so exercised that work in particular areas might be 
initiated or delayed in order to maintain in the aggregate a 
more or less continuous advance in the demand upon the 
heavy industries. In other words, insofar as they are due to 
this cause, the recession and depression of a trade cycle in one 
area might be compensated by recovery and prosperity in 
another, influenced and organised by British interests, as the 
result. of previous sustained surveys of the various openings 
and of co-operation with the leaders of local communities.— 
I am, etc., 

H. W. Grirrin. 

52 Foxley Lane, Purley, Surrey, March 1929. 








Books and Publications. 


ADMINISTERING PROTECTION.* 
Ir is quite impossible to give in a limited space any idea 
of the administrative and technical complications involved 
in keeping the tariff machine in something approximating 
to working order, as these are revealed by the annual 
reports of the United States Tariff Commission. T he 
standing orders of that Commission are staggering. A 
small part of them requires it to investigate and report 





* Twelfth ‘Annual Report of the U.S. Tariff Commission. 
(Washington, D.C.) U.S. Government Printing Office. 25 cents. 
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‘the administration of the Customs laws ” and 
their ‘‘ fiscal and industrial effects,’’ upon the relations 
between the rates of duty on raw materials and finished 
or partly finished products, upon 7 the effects of corm- 
pound and ad valorem specific duties,’’ upon ** all ques- 
tions relative to the arrangement of schedules and classi- 
fications of articles in the several schedules,’’ and upon 
‘the volume of importations compared with domestic 
production and consumption, and conditions, causes and 
effects relating to competition of foreign industries with 
those of the United States, including dumping and cost 
of produetion."’ All this it does, and very much more, 
and it is hardly to be wondered at that the report contains 
a plaintive section setting forth the difficulties encoun- 
tered in the process. An example of one such difficulty, 
encountered last year for the first time, is the case of a 
commodity produced in two European countries at en- 
tirely different costs, production in both cases being con- 
trolled by a cartel. If the country where cost is higher is 
the principal competing country the duty must be fixed 
on that basis, whereupon the cartel has only to restrict 
its American sales to the product of the other country 
and the effect of the duty is nullified. Problems like this 
abound, and may well*serve as a warning to people who 
think that ‘‘ put a duty on it "’ is a simple order, easily 
understood and executed. 

To secure the maximum aid from experts the 
Commission has organised itself into separate divisions. 
In order to avoid the danger that the members of the 
economics division might begin to function when it was 
too late for their advice to be effective they were assigned 
this year the investigation of some half-dozen commpdi- 
ties, the list of which is headed by peanuts and onions. 
These expertly prepared reports are not yet to hand, but 
statisticians who are addicted to the post hoc ergo propter 
hoc line of argument will find plenty of tables showing 
imports, before and after a change in duty, of such key 
commodities as ‘‘ hit and miss ’’ rugs or cherries, sul- 
phured or in brine. Small wonder that the Commission 
reports that it has recently been obliged to increase its 
staff of experts. 


upon 


‘‘ BURDETT.’’* 


Edited by the Secretary of the Share and Loans De- 
partment and published under the sanction of the Com- 
mittee of the Stock Exchange, ‘‘ Burdett ’’ is too well 
known in financial and business houses to need commen- 
dation. Good wine needs no bush. An effort has been 
made in the 1929 volume, now available, to retard in- 
creasing bulk by greater condensation of contents, with 
the result that though the proportion of new companies, 
613 in all, exceeds that of any year since 1911, only 21 
additional pages are this time required. The special 
articles on company law deal with recent legal decisions 
and contain explanatory references to the 1928 Act. A 
useful innovation for facilitating comparison is the redue- 
tion to sterling of all the figures given in the Dominion 
and Colonial and the British and Foreign Finance tables. 
The article on income tax has been re-written, the Act 
transferring the currency note issue to the Bank is sum- 
marised, and particulars of the National Debt sinking 
funds of 1875, 1923 and 1928 are included. Figures also 
are inserted for the first time showing the working results 


of each of the four grouped railway companies since the 
date of amalgamation. 
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BOOKS RECEIVED. 


Liberalism and Some Problems of To-Day. Edi 
é -Day. Edited b 
H. L. Nathan and H. Heathcote Williams, notes 


Victor Gollanez, Ltd., 14 Henri 
Garden. 10s. 6d. net enrietta Street, Covent 


This volume is composed of cha 1 i 
. ; ‘ pters on vari i 
cs al and international problems, by such sealing aan 
Sir John Simon, Sir Herbert Samuel, Mr. Philip Kerr, Mr. W T. 
Layton and Mr. H. D. Henderson. CSP 


*The Stock Exchange Official : 
. ge Official Intell 
London. Spottiswoode, Ballantyne & errr oe 1929. 60s, net. 
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Scambi Internazionali e Politica Bancariq 
oe i . . B 
Attilio Cabiati. (Torino) Fratelli Bocc: 7 
ib ) occa, 3 \ 


This second and very much enlarged edition of an 
on foreign trade and foreign exchanges is very welc 
out with a restatement of the Ricardian theory of co 
and the thesis of the book is that this theory r 
the case of trade between countries with inflated 


Y Prof, 
18 Carlo 


Italian treatis, 

Ome. It stars 

Mparative costs 

emains valid jn 
currencies, 
Geldtheorie und Konjunkturtheorie. B iedri 
: ie. By Friedri 

Hayek. (Vienna and _ Leipzig) Hilder Pinte 

Tempsky, A.G. Rm, 6.25. - 


A treatise in German on the place of monet: 
theory of business cycles. - onetary theory in the 


Die Agrarreformen der Osterreich-ungarischen N 
gestaaten. By Dr Heinz Haushofer. (Minely 
Siidost-Verlag Adolf Dresler. 


A critical account, in German, of agrarian reforms jn th 
Succession States. 7 


Industrial Psychology. Edited by Charles 8. Myers 
(London) Thornton Butterworth, Ltd., 15 Bedford 
Street. 2s. 6d. net. 

This is a collection of monographs, b b 

workers, on various problems in tndastyial bens oe . ‘To 

of the contributions deal with the question of choice a occupation, 

Industrial Relations Programs in Small Plants. (New 
York) National Industrial Conference Board, Inc. 
247 Park Avenue. 


_ A critical discussion of the activities of small American plants 

in connection with financial incentives ; housing ; health and safety 

work ; recreation ; organised training and education, &c. , 

The Case of Benn versus Mazton. (London) Ernest Benn, 
Ltd., Bouverie House, Fleet Street. 5s. net. 

A debate, by correspondence, between Mr. Benn and Mr. Maxton, 

which is nothing if not lively. 

Gold and the Future. By W. L. P. Knight. (London) 
Headley Bros., 18 Devonshire Street. 7s. 6d. net. 


T he thesis of this incoherent work is stated as follows :—‘ That 
all issues of yells currency should be secured against an equal 
value of actual commodities. That is all.’’ 


Relief for the Ratepayer. By Sir Kingsley Wood. 
(London) Ernest Benn, Ltd., Bouverie House, Fleet 
Street. 1s. 6d. net. 

A popular explanation of the Local Government Bill. 


The Realist. Vol. I, No. 1. April, 1929. (London) Mac: 
millan and Co., St. Martin’s Street. 2s. net. 

This first issue of a new monthly review includes articles on: 
‘The Progress of the Novel,”” by Arnold Bennett; ‘ Pascal,” by 
Aldous Huxley; ‘‘ Science and the Farmer,”’ by Sir Daniel Hall; 
“What is Individuality? ’’ by Julian Huxley. 

Tea Producing Companies, 1928-29. The Indian Tea 
Share Exchange, Winchester House, E.C.2. 2. 6. 
net. 

This new edition covers 231 companies and has been brought up 
to date at the middle of February, 1929. Full particulars are give) 
of each company, including crops, profit and dividends for the past 
four years. 

Rubber Facts and Figures. March, 1929. (London) 
F, C. Mathieson. and Sons, 16 Copthall Avenue, 
E.C.2. 2s. net. 


The Countryman. May-June, No. 1, Vol. Ill, 1928. 
(Oxford) J. W. Robertson Scott, Idbury, Kingham 
2s. 6d. ; 

This unique little periodical is celebrating its birthday. Pe 
congratulate it on the continued maintenance of its refreshing 
individuality. 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. oi! 
Prices of Petroleum Products: Statement by the 4! 

Companies Concerned. Cmd. 8296. 3d. net. 


Civil Estimates for the Year Ending March 31, ~ 
Class II., Foreign and Imperial, 2s. net. ; Class 


Common Services (Works, Stationery, ete-), net. 


Report of the Royal Commission on Police — t. 
Procedure. March 16, 1929. Cid. 3297. $s. na 
Cc } 


Report of the Commissioners of Prisons and the Dire » 
- Convict Prisons for the Year 1927. Cmd. 3 
8. net. 
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The Stock Geehange. 





SHAREHOLDERS 


4 WEEK ago We discussed some of the main issues in- 
volved in the General Electric Company 8 proposal to 
exclude its American and other non-British shareholders 
fom participation in an issue of new capital on 
bonus terms. Sir Hugo Hirst has undoubtedly 
woubled the City waters, and much more is likely to 
be heard of the principles at stake, whatever the settle- 
ment reached in this particular case. We do not propose 
to go further, for the moment, into the question whether 
foreign control, as distinct from ownership, is desirable, 
of British concerns having a quasi-national importance. 
We are concerned rather with a tendency affecting in- 
vestors of all nationalities—the tendency, that is, of 
post-war finance to limit the effective sphere of control 
exercised by shareholders over the affairs of the companies 
of which they are, legally, the proprietors. There may be, 
in practice, much to be said for arrangements which 
ensure the retention in British hands of control over the 
ultimate fortunes of companies such as General Electric, 
Imperial Airways, and Burma Corporation, while leaving 
the right of share ownership open to all comers. There 
is much less to be said for the practice of whittling away 
the rights of shareholders generally, which has, unfortun- 
ately been prominent in a number of recent cases. 


The theory of the matter, as embodied in the Com- 
panies Acts, is quite clear. Under British law, share- 
holders are a representative democracy, electing their 
“Cabinet ’’ by rotation, and possessing, in their 
aticles of association, a written constitution which can 
be varied by internal ‘‘ legislation ’’ at any time. Certain 
safeguards are laid down for the protection of minorities, 
such a8 the requirement of a three-fourths majority for 
any alteration in the articles, but for the most part the 
underlying assumption of the law is that ultimate power 
les with the majority of shareholders, who regularly exert 
that power through the appropriate machinery. In other 
Nords, while capital ownership and management are 
‘uarply differentiated, under the British system of 
'mited liability, no such distinction is made between 
oe and control. It has, consequently, been popu- 
ener up to the present, that any financial 
esirous of becoming the arbiter of a company’s 
“rtunes must first obtain more than fifty per cent. of 


ts capital. How far i ; . 
Practice ? ar is this assumption borne out in 


tne months ago we had reason to investigate the 
in the eo amse files of a number of famous companies 
et pw of an inquiry into the ownership of British 
ca thi remy: of the results have an obvious bearing 
nepal ae 1ons We are now considering. Our researches 
“es vik lat the proprietors of British companies were, 
nillion of S a body of small holders, the £152 
eighteen oo ordinary and preference capital of some 
parceled Ne coming within our survey being 
Olders, each ‘mong more than 500,000 individual share- 
Bice aengeae, | on the average, no more than 
in the matter rm significant, however, was the evidence 
shareholders’ ny arge holdings. We extracted from the 
of £10,000. ist every example of an individual holding 
tion of the i igen or over, and calculated the propor- 

* total capital thus controlled by the most in- 


AND CONTROL. 


fluential proprietors. The following state of affairs was re- 
vealed :— 


Large Shareholdings in British Companies. 





Number of Percentage of 
Total shareholders total capital 
Company. Share- each owning held by 
holders. £10,000 or shareholders 
more. in Column (3). 


_— 





(1) (2) (3) (4) 


Imperial Tobacco ...............000605 77,200 233 43-0 
Co ME SdaMstcstetdcscsretedcsccees 28,200 57 26°2 
Anglo-Persian Oil................s0000 17,100 47 13-1} 
Brunner Mond?® ...........cccceceessees 26,200 66 1-4 
BNE devhchadidcorscdéccedovcceticbices 46,400 30 
Dunlop Rubber ..............cceeceeee 51,600 162 20-3 
SN Midi ctiinedocecaghbascidsceceuse 14,000 39 30:4 
Companies of Moderate Size :— 
meral Electric ...........cccescseeess 10,100 ll 10-3 
8 r’s italebsadinscsspand doves 8,300 20 21-5 
enix ASSUTANCE..................065 8,500 18 26-2 
Ebbw Vale Steel ...................005 7,800 15 29-8 
Sclidinatetickihssthackeasapinanss+ses 0 21 59-8 
Marconi’s Wireless ................+.. 24,600 7 3-8 
English Sewing Cotton .............. 9,700 3 2-7 
Debenture Corporation .............. 2,000 9 12-2 
Bbdibachh xe esscveeddesvcocbese 2,900 8 20-1 
Rover Company .........0....seceerees 8,300 None aia 
WO Pe ladccince cocsenscesccctesccess 2,400 1 1-6 


* Sabeoquently merged in Imperial Chemical Industries. 
t Excluding British Government’s holding. 


There is no reason to doubt that the above eighteen 
concerns afford a reasonably representative sample of the 
whole field of company finance. It is common knowledge 
that many of them are associated with definite financial 
or administrative interests, who have exercised a pre- 
dominating influence on their fortunes for years past. 
Yet only in one case do large shareholders deem it neces- 
sary to hold anything like a fifty per cent. interest, and 
they seldom hold as much as 25 per cent. of the issued 
capital. 

That such a state of affairs is possible reflects less on 
the present state of company law than on the attitude of 
many British shareholders. Investors, as a rule, have 
doubtless better motives than those which inspired certain 
purchasers of Irish railway stock whowere desirous merely 
of utilising the free transport facilities provided for the 
annual Dublin meeting. There is, nevertheless, a certain 
force in the allegation that shareholders are apt all too 
readily to assent to any proposals put up to them, so long 
as their dividends are not touched. In other words, *‘ the 
party in power ’’ on the board of any company can, in 
ordinary circumstances, rely far more extensively on the 
inertia of their constituents. as a factor in deciding how 
far they can safely go, than can any British Govern- 
ment, vis-a-vis its electors. Experience goes to show that 
boards of directors fail to carry their proposals only when 
some determined outside shareholding interest raises 
the standard of rebellion, and goes to considerable ex- 
penditure of time and money to mobilise the thousands 
of small shareholders whose votes are the real con- 
trolling factor. Geographical conditions are a further 
powerful factor making for inarticulacy of shareholding 
opinion. Altogether, if company control tends too often 
to be in the hands of an oligarchy, rather than of the 
democracy which the authors of the British legal system 
clearly had in mind, an explanation must be sought in the 
essential difficulty of organising a changing and widely 
scattered body of small holders, who do not know, and 
have probably never seen, each other, and who possess 
no closer visible bond of union than the receipt of divi- 
dend cheques or annual reports. 

Of late years, however, there has been observable on 
the part of certain boards of directors a desire to trans- 
late into de jure terms the element of control which, as 
we have seen, contemporary conditions seem to give them 
de facto. The practice of issuing preference shares 
carrying no voting rights, except when their dividends were 
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in arrear (i.e., when their investment status had already 
been prejudiced) was by no means unknown before the 
war, but has become increasingly prevalent of late. De- 
bentures, of course, have rarely possessed any voting 
rights whatever, their holders being looked upon rather as 
creditors than as proprietors of their respective businesses, 
though this assumption may well call for revision if the 
precedent of regarding earning power as the real ultimate 
security of a debenture (as in recent Iron and steel com- 
pany reorganisations) is at all widely followed in the 
future. Recent methods of capitalising new concerns, 
especially by the issue of “ shilling deferred ’’ shares 
backed by participating securities of higher denomination, 
lend themselves readily to discrimination between ‘* in- 
siders ’’ and ‘‘ outsiders ’’ in the matter of voting power. 
A glance at the list of prospectus issues during the last 
year or two will reveal numerous examples similar to 
that of Blue Bird Oil Importers, where inside interests 
put up 144 per cent. of the original paid-up capital, 
and obtained 54} per cent. of the total voting power, or 
of Safetex Safety Glass, where insiders put up 164 per 
cent. of the original capital and received 674 per cent. of 
the voting power. An instance, though doubtless an 
extreme one, of the extent to which shareholders may 
be persuaded to relinquish their rights of control in an 
existing concern, provided their dividends are unaffected, 
is furnished by the resolution passed at the Home and 
Colonial meeting on February 21st of this year, under 
which the shareholders agreed, in effect, to allow the 
owners of ‘‘ privileged ’’ shares, representing less than 
54 per cent. of the total issued capital, to control 50.1 
per cent. of the total voting power, although the chairman 
of the company declined to divulge the identity of the 
interests to whom those shares would be allotted. 
Examples need not be multiplied, nor can it be denied 
that history affords certain, though not very numerous, 
instances of shareholders successfully resisting proposals 
—as, for instance, in capital reconstructions—which ap- 
peared to them undesirable in one way or another. The 
6 per cent. preference shareholders of Leyland Motors, 
for example, refused to assent to a scheme for wiping off 
dividend arrears at a time when the company was earn- 
ing the equivalent of 18 per cent. on its ordinary capital 
(apart from such arrears), and a few months later re- 
ceived an intimation that their accumulated dividends 
would be paid in full out of profits and the capital re- 
organisation proposals be dropped entirely. Nor would we 
deny that a case may, at times, be made out for privilege 
in the matter of voting power, on grounds, possibly, of 
national ’’ expediency, as in the case of the General 
Electric Company, or the Burma Corporation, or on other 
grounds—as, for instance, if public policy requires that 
other than purely commercial considerations shall affect 
a company’s conduct. In general, however, discrimina- 
tion and ‘‘ shareholders’ inertia ’’ alike are calculated to 
leave open the door for abuses, which may be the more 
serious at a time like the present, when the need for 
rationalisation ’’ of industry is being urged in man 
quarters, and when the alleged reluctance of some in 
dustries to submit to the process is a subject of comment 
The admirable paper read this month at Leeds by Sir 
Mark Webster Jenkinson*, a prominent advocate of the 
policy, who has been closely identified with the reorganisa- 
tion of Vickers, points out that ‘* rationalisation ”’ is 
frequently impeded owing to the difficulty of safeguard- 
ing the rights of different classes of shareholders, of 
writing off lost capital and raising fresh resources ana of 
convincing *‘ the majority of those engaged in trade ” of 
the necessity for and the advantages of consolidation. In 
all these respects a more active interest on the art f 
cw oan concerned, before, and not after, aoe 
AB gy damage has been done, would have beneficial 
How best to bring about such a i i 
which no cobaiinioal answer can be sites . Penis 
against ** plural voting,’’ on the lines of the Bal inten 
duced in France last year, would be undesirabl if only 
for the reason that i roots, it only 
iadas ceaee as yO segs aes & symptom of the 
f of affairs, rather than its t 
which, as we have endeavoured to show, h oe poineins 
‘ . : » have som 
far-reaching physical and psychological, as well as Tel 
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* “Some Aspects of Rationalisation.” (London). 
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THE ‘“ JOHNNIES"’ GROUP In 1928 
(BY OUR MINING CORRESPONDENT 
As a whole, the Rand gold-producing subsi 
Johannesburg Consolidated Investment 

maintained their positions fairly well. Ty 
concerns paid increased dividends, two ce .« 
before, and one was under the necessity of ae ’ 
relatively substantial cut. Variations in the ore re wk 
however, were mainly in the direction of contraction. a 
some cases accompanied by improvement in value a 

With the leader of the group, the Government Ay 
the ability to increase the dividend rate is attributal 
partly to further reduction in the amount required fa 
capital expenditure, last year’s appropriation bein ie 
£10,200; but the carry-forward was drawn upon oe 
extent of £28,500. The Union Government's share ‘ 
the profits represented no less than £1,434,200. Results 
in the less valuable north-eastern area of the mine prove] 
somewhat better than in 1927; the changes in the om 
reserve figures are mainly due to a reduction of three 
inches in the estimated stoping width. 

Langlaagte Estate has a generally satisfactory story to 
tell. Some increase in the tonnage milled was accom. 
panied by an appreciable advance in the revenue per ton; 
and although costs also rose, the net outcome Was an 
expansion in the profit permitting the distribution o 
24 per cent. more than for either of the two preceding 
periods. Miners’ phthisis, at £26,400, showed a small 
increase ; but capital expenditure absorbed only £3,600 in 
place of £36,100. The ore reserve figures are quite good. 
Unfortunately the mine is approaching the stage of com- 
pleted development. 

By the treatment of an expanded tonnage at a slightly 
lower cost ratio, the New State Areas put up an appre. 
ciably higher profit than before. The difference was mor: 
than absorbed by larger requirements on the part of the 
Union Government, together with increased capital 
outlay and debenture redemption, the latter item absorb- 
ing £99,400 as against £64,500. At £41,750 the carry- 
forward is £17,500 less than a year ago. Sharebolders 
will note with satisfaction that last year’s capital expendi- 
ture is described as abnormal. The debenture debt now 
stands at £826,550. 

Appended is a five-year contrast of the results of the 
six principal companies :— 
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that disappointing proposition, the 
On om = oa of further expansion in the ton- 
—_ Ss ‘treated at a somewhat lower cost ratio has 
nage © pt than offset by decline in grade, the profit 
— rs a fresh and accentuated shrinkage. The net 
— vailable has once again been insufficient to cover 
Se eauirements for capital expenditure and debenture 
= wh the balance forward being £49,300 down at 
790,300. There still remain £616,760 of bonds to be 
pees points of interest in connection with the Van 
prn Deep relate to the upper leaders. Last year over 
‘nethird of the area stoped was in these ore bodies, 
“and this percentage will increase from year to year.” 
Mining operations are being facilitated by the ‘* packing 
of the old workings with residues. Maintenance of the 
jividend has entailed a draft upon the carry-forward. — 
The position of the W twatersrand Gold, whose dis- 
couraging outlook was referred to in last year’s article, 
has failed to improve. It is significant that of the 1928 
available balance of £28,200 nearly one-half was required 


jor miners’ phthisis liability. 





THE WEEK IN THE MARKETS. 
THE LONDON STOOK EXOHANGE. 


SETTLING DAYS. 

TICKET. | Account, 

April 9. April 11. 
Everts in London and New York followed anything but a 
parallel course. While extensive selling was taking place 
on Wall Street, the London Stock Exchange was, if any- 
thing, rather more cheerful. News that the Bank had 
bought nearly £1,000,000 in foreign gold coin, though the 
operation was believed to be of a special character, gave a 
slight fillip to investment securities on Monday after- 
noon. Later, the effect of the Wall Street collapse was 
instructive. Apart from bringing down ‘* Anglo-Ameri- 
cans#’ this development tended to strengthen Govern- 
ment, railway and similar stocks, and markets re- 
acted speedily to the suggestion that means had at last 
been found of curbing American speculation. Indus- 
trials, however, remained flat, for there was no new in- 
dueement to buy, and the holidays loomed ahead, with 
the General Election beyond them. 

Apart from the effect of the customary withdrawal of 
currency for the holidays, and of end-of-the-month money 
market requirements, the monetary news of the week was 
favourable, so far as it went, and some recovery ensued 
in gilt-edged quotations. Five per cent. War Loan 
gained fy in a short period on Monday, on the news of the 
on 8 accession of gold, and Three-and-a-Half per Cent. 
Mi Loan was prominent on the following day, with 

tory Bonds and Funding Loan also showing appreciable 
= of ground. Dealings in India Loans were on a 
: erate scale, mainly at unchanged prices, while 

Sminion and Colonial Loans maintained the decidedly 
even tenour of their way. 
wala eign markets opened with a tendency towards 
a ” oe but became steadier as the week 
a poesia. oe ee att te were me crite recent 

rizilian Bond A of a renewal of civil warfare. 
shationentd 8 showed further weakness at the start, but 
lata” * y received a certain amount of support. 
per Cont hateaemene Greek hoans were dull, the Six 
per Cente i alling to 4 discount, while German Seven 
outlook. reflected conflicting views of the Reparations 


ce et investment demand arose for Home Rai!way 
cing the le week progressed, the origin of the movement 
another } ae general outlook, as evidenced by 
usinens atch of favourable traffic returns. No brisk 
bought to ea done, but North-Eastern stocks were 
small gaing moderate extent, and the other groups showed 
In Seeuna i balance. Interest was again lacking in 
end announ 'ssues. Foreign rails were quiet, the divi- 
eing in ann on the same lines as a year ago, 
Weakened sli hth with market expectations. San Paulo 
t. tly, despite the maintenance of its divi- 

us, and the Argentine stocks were irregular, 
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LONDON ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


ritish and Colonial Government Securities. 
Rise 





Closing Prices or or 
Mar. 21. Mar. 27. Fall. 21. Mar. 27.Pall. 
One dG ik oh i Paton SR UsaST lee’ see te 
War Ioan 5% 1929-47 101 waif + 8. Africa 5% 1945-75.. 101 101 exe 
Console nat% ouenee 65 & + te India SH Seashhieind sit -. - 
foc: i att |lmeames ge Wi 
Lavel Leone 3 wee «OSE OSE + N. Zealand §% 1946 102 102 .. 
Foreign Government Securities. 
Japanese ‘ite 958 95 bai I hickececcess 193 19% —% 
Argentine 4 Reciss. 85 84 = Do. 4y rit. evecce 7 1 eee 
Austrian 6% 1923-43 1 101 fa 1 rma Lasts Bi 108 - } 
7 eeeccecoevce 1 108 - k 1% 102 102 - 
Brasil a . S, 834 -3 Hu TH% ceeveesee 101} 101 * 
China 5% 912)..... 50 — 2] Poland 7% ............. 93 92 —12 
Egypt Unified 4%... 85% 85} ... | Mexican 5% (1899)... 33 324 —1 
Estonia 7% 1927... 92 ..» | 8. Paulo Coffee 72% . 102 102 ea 
Stocks. 
I eres 63 3 ws | Sydney 1954 98 98 mn 
B. 5% 1960-70 98 98 ee | Berlin est hee “ine 4% «86494 
British and Foreign Railways. 
G. Western Ord. Stk. 81 82 +1 | An Ord. Stk. 945 95 + 
LN.B., Def. Stk. ... 112 12) + B.A.4& Pacific 101g 1012 + 
Do. 8% Pref. Stk.. ats 27k + ‘A.Gt.Sthn.Ord.Stk. 107z 107$ + 
L.M.S. Or atk. -.. 51 S3t +18 B.A. Western. Ord.Stk. 9x mh - 
Met. rd.Stk. 16 76 ~~ «.. Pacitic Gom.Stk. 254; 239} —15 
Southern Def. Stk... 318 32) + 2 |0. tine Ord. 97x 962 — + 
Do. Pref. Ord. Stk. 73 73 ... | Leopoldina Ord. Stk. 58 57 1 
U Ord.21 1&2 Lt .. | San Paulo Ord. Stock. 210 210 on 
Do. Bonds 114 1133 — § | Utd. HavansOrd. Stk. 42 42 — ¢ 
Banks. 
Barclay B. (£1) ...... 2 2% — Midland £1, full 3% 3 - 
Barcl. ia id - 4 Nat. Prov. £20, 4 pa. 13 ta —- 
Lloyds £5, with £1 pd. 3% 34 — Hongk. and 8.($125) 133 133 ... 
£12, with £24pd. 9 9 ... | St. of S.A. 620,45 pd. 15 142 —2% 
Do. £2}, fully paid 9 9% — &! W'minster£48,flpd. 4 3H —& 
Insurance. 
Alliance £1, fu 20: 21 + N.B& Mere lipd. 36 + 
a ee ee ei 
Ldn.& 1 x) OB ... |Boy.n£l,with 10/pd. 8% 8 i 
Coal, Iron and Steel. 
Amal. Anthracite (£1 - Guest, Keen (£))...... ° 2 1 -—-& 
Babooch, Wikor Gl). 4 sl | Poech Data Gi, k os 
Baldwin (4/) ........++ % & | Stewartet Lioyda(E)).. 1 1s ‘a 
Bolckow Vaughan(£1) * .. | Swan, Hunter (£1) ... lg@zx lt — 4 
Cory, William (£1) ... a + gy | Thornycroft,John (£1) ‘} 4 + 
Dorman, Long (£))... t cee | Vickers (6/8) ..o.cccceoee &k -t 
Textiles. 
Bradford Dyers (£1) 2 2 «-. | Eng.Sewg.Cotton (£1). 2t 24 --~ 
Arit Celenece Orato) is i. a | rine Cote Spina. ($1). 2% 2 + 
Coata,J.and P.(£1) 3 34 — Listers (£1) ......0-20-+s lt lk + 
CemABAS ockecsenee, 4x. 344 — & | Sain Viecosa (200lire) le In + 
Electrical Manufacturing. 
Associated Elec. (£1) 18 14 + ‘ General Electric(£1). 3 2H =* 
British Insulated (£1) a +“ Johnson&Phillips(£1) 148 18 — 
Ever Ready (G.B.)(5/) 1 1h — cee | Siemens (£1) .......00006 1 ly eae 
Electric Light and Power. 
Atlas L’ht & P’er(£1) 18 1% — & | Hydro-Elec.com.stk. 39% 1 — 2 
Brnemth.& Poole (£1 4 # =* | Newenstie-on-y (e) Hi 1 at 
County of London(£1) 2 2 Scottish Power (£1)... 16 1ax+ 


Dennis (1/) .....0se00e 
Ford Motors (B1)..0000 
Leyland (£1) 


Ounard (£1) 0.00008 
Furness Withy (£1) 


Dutoh (£)) .... 
CounTea & Lads (Eid) 


Angio-Persian (£1)... 
Attock CDs eoctece 
Burmah Oil (£1) ..... 


(£1) 
sea 
Imp. Chem., 


eeececcee 


Amer.ofS.A(£1) 
Def. (£23) 


~ ps0 
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Telegraphs and Cables. 


a st be 6 | Maroons Aaest sab. 
Motors.) 

2% 2%} — Wh) Morris 7}%0m.Pt(61) 

at sf mt % Wane aD ose cabana 
Shipping. 

Mo gee Simio ee 


Tea and Rubber. 
ih “ 4 | etter Trust (oD) 


Trust (£1) ... 


Oil. 
4 + & | Mexican '$1/0/6) 
2% — & | Royal Dutch (£3}) ... 
4H te | Shell (£1) ccceerececeeee - 
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a - ¢ eee of Can 
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sth a downward tendency. Canadian Pacifics came, of 
it within the orbit of Wall Street liquidation, losing 
12 points during and after London official hours on 
Tuesday. 

Industrial shares were, naturally, dull all round, the 
three-weeks’ account for once maintaining its traditional 
character. The reduction of the open position to quite 
moderate proportions, however, obviated any possibility of 
dramatic developments at all resembling those of New 
York, though “‘ international *’ counters inevitably had a 
weak appearance. H.M.V. and Columbia were among the 
sufferers in the gramophone group, and match shares 
further reacted. Imperial Tobacco came on offer, and 
Dunlops were sold on rumours of a decline in the dividend. 
The Cunard figures (discussed in a later ‘* Investment 
Note ’’) came somewhat as a shock to the market, causing 
a fall of 2s. 6d. in the shares, but other shipping securities 
were not affected. A tendency to take profits in motor 
shares was in evidence, though Leylands, exceptionaliy, 
enjoyed a sharp recovery after the early selling. Dealings 
in rayon shares were on a small scale, and prices irregular, 
while general textile shares again attracted no large 
amount of public interest. Associated Electrics stood 
out strongly against the prevailing dullness in their 
group. Nitrates were heavy, Lautaros losing ground. 
Iron and steel quotations were lower where changed, and 
breweries were a heavy market. A small amount of busi- 
ness resulted in numerous fractional declines in bank 
share values, but gains and losses approximately balanced 
in the insurance share market. 

Rubber share dealings opened under the depressing in- 

fluence of a fresh fall in the price of the commodity, but 
the harder subsequent tendency of prices checked 
any further marking-down of share quotations. Deal- 
ings, however, were in few caseg sufficiently numerous to 
test the level of prices, the whole market having a 
decidedly idle appearance. Business in tea shares ruled 
also on scanty lines, but the firmer tone of the tea 
auctions served to check an incipient tendency towards 
easier values. Oil shares were less widely affected by 
New York’s weakness than might have been expected, 
dealings having a fair amount of animation, with strong 
buying of Anglo-Persians a leading feature. 
_ The ‘‘ Johnnies ’’ group reports (dealt with in a lead- 
ing article) did little to stir opinion regarding Kaffirs 
either way, apart from inducing a certain amount of sell- 
ing of Van Ryn Deep and Randfontein. Rhodesian 
copper shares were much more directly influenced by 
developments in America—whence has come most of the 
impetus of recent activity—all the leaders being affected. 
Last week’s excitement in the copper market having 
quite subsided, movements in share values were uninspir- 
ing, prices shading off all round. Other base metal 
shares eee a in sympathy with commodity 
prices, Patino again losing ground in the tin group, while 
further selling took place of London Tin Syndicate. 





FOREIGN STOOK EXCHANGES. 

ki — ne YORK. 

iter experiencing the worst break of recent years, shi 
prices recovered sharply. Month-end settlements saan 
partly to blame, with call rate as high as 20 per cent. 
but the principal factor was the deliberate intention of the 
banks to starve the stock market into submission, and 
while the banks sent money to the Exchange when a 20 
per cent. rate was reached, they did so merely to avoid 
the panic which seemed imminent; holders were dumping 
stocks at any price, brokers were calling for more margin 
and the banks were marking down the collateral given by 
brokers on loans. The confusion of trading in an 8,000,000 
share session accentuated the decline and made it easier 
for professionals on the floor of the Exchange to sense the 
proper time to try for a rally. Confidence is now some- 
— restored, but in the best quarters money is thought 
ikely to remain high for some time, so that a renewal of 
the advance is scarcely justified from levels which are not 


really far below recent weeks. All classes 

:; ; of stocks suf- 

ree in the selling, with the high-priced issues hari 

= sharpest drops, while the recovery was most pro- 
ounced in Coppérs, Utilities, and high earners. Bonds 


are suffering owing to dear money. 
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By courtesy of the Standard Statistics ¢ 
of New York, and 18, Copthall Avenue, Stliow of Ine, 
the following index figures of American security oe 
and yields, calculated on closing prices (1926 = 100):— 










































1927, 1928, 1929 
. ; Beginning} Mar, 
Lowest. | Highest.| Lowest.| Highest. of Year. vi ry 
342 Industrials 132-5) 186-4 | 191-1 
33 Rails ...... 120-5 | 139-7 140-9 
35 Utilities . 128-3 | 180-6 | 184-6 
Total, 410 Stocks| 104-7 130-3 | 178-9 | 182-8 
A Yield on 
50 





Common Stocks | 4-21% | 5-12% | 53-32% | 4:42% | 3:44% | 3-18% 316% 






DAILY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100) :— 






Nance aaa aa iat 
Dec. 31 Feb. 2s| Mar. 19] Mar, 20| Mar. a1. 22 |ar. 23a. 





eer errr reer errr ere es 
207-7 | 26-6 | 222 «2 222-4 | 221-2 | 217-8 | 214-6 | 2000 | wr 
——————————— ee 






PARIS. 


Unfavourable influences at home and abroad, such as 
have been referred to for some weeks past, continue to 


exercise a depressing effect on quotations. Moreover, 
the closing of the Bourse on the day of the funeral of 
Marshal Foch, to be followed immediately by the Easter 
holidays, played a part in restricting business. Further 
falls have taken place in most directions. Rentes, on the 
other hand, remain firm, adapting themselves to the 
probable level of the large loans which are to be issu by 
the Ville de Paris and certain colonies. Turkish bonds, ou 
which payments will be resumed at the beginning of April, 
are very well supported. Among miscellaneous shares, 
Citroén and, in a less degree, Lautaro Nitrate, are the only 
ones to show substantial improvement. 


















BERLIN. 

With easier money and a report, not confirmed, thst 
Dr. Schacht had submitted a favourable Reparations 
annuity proposal to the Berlin Cabinet, the market s 
the end of last week was active and rising. On the 2nd 
the upward movement took an almost stormy character, 
and, helped by foreign buying, it continued on the follow: 
ing day, though profit-taking led to a reaction later. The 
cash market, which has long been neglected, show 
signs of a revival. The current week opened with realisa- 
tions and considerable declines, which were followed by 
some recovery. Tuesday’s market was at first meee - 
the New York market report, but later a gener - 
occurred, continuing into Wednesday, with foreign buy'ng 
in evidence. 


Bise of 

Mar. 21, Mar. 27. Pall. Mar. 21. Mar 2 Ng 

Reichsbank ecccce 319-00 323-00 +4 00 Verein. Stabike ... 92 . 115°50 + 0:31 

Deuteche Bank... 174-88 176°50 + 1:62 | Mannes Robrke ... use 180-00 + 482 

Disoonto Bank ... 165-50 186-75 —8-75 Allgemne. Blekt. 175. 403-00 415° 

Hombene-Amer. 28-60 122-00 —6-50 | Slemns.é Haleke 387-50 YO '4, 1 4.48 

N 26-25 116.88 ~10-37 | Daimler Bens...... 56:00 160 5 4875 

LG. Farbouinas, 250-00 255-50 + 5-50 | Cont. Caoutchuc. 143-00 F750 +308 
Verein. Glanstif. 446-00 456-00 +10-00 | Salsdetfurt. Kali 33525 

Bemberg .......... 386-60 396-00 +9 50 
ne 
AMSTERDAM. ined dul! 


On Friday and Saturday last the Bourse rema! 
owing to the weakened ppeition of the Bill ene 
money rates, and lower New York prices. er “the 25rd 
Bank increased its official discount rate OP if ass 
from 44 toe5} per cent., and the share market cies dat 
was irregular in consequence. Industrials sy be a fall 
the same level, but rubbers reacted appreciably ere dull, 
in the price of the commodity. Tobacco’ ¥ 


rket 
sugars and oils easier. Quotations 'n the bond ma 
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ed. The money market was firm, the private 
te being raised to 43-54 per cent., and 5} per 
d for prolongation. 
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INVESTMENT NOTES: 


A Quarter’s Trust Companies.—Issues on behalf of in- 
vestment trust companies account for a growing propor- 
tion of the total capital raised in London, our usual 





quarterly analysis of which appears this week on 
page 675. Their aggregate for the past three months is 
constituted as follows, oniy those concerns which are 
strictly investment trusts, and not land, property, or 
fnance companies, being included :— ; 
ele Foor ectscccttlasdicietensinicecnsqonte 11,269,500 
Prtiotted to * iNSIGETS ”” ...eeerecereeeseceseres (over) 6,050,000 
Available to public.......ccccscserscecseeesenees (under) 9,219,000 
Issues to shareholders OnLy .....scsccsereeresesescesereceres 5,853,396 
I tere NIN, well be A ell re lt £17,122,896 


These figures speak for themselves. ‘The extent to which 
“the directors are already aware of applications for ’’ a 
large proportion of the issues is not generally realised. 
The subscriber to an investment trust must necessarily 


give what is largely a blank cheque to the directors, but: 


the figures suggest also that the majority voting control 
is usually in the hands of the inside interests, who take 
up the shares in priority to the general public. The 
conduct of the most reputable trust companies is, of 
course, beyond reproach, but the investor will always be 
well advised to give a close regard to the auspices under 
which new trust companies are formed, since they are, 
for practical purposes, the best criterion on which to 
judge of the attractiveness of a new trust company in- 
vestment. The following table showing the fifteen com- 
panies, averaging more than one a week, which have 
— issues to the public this year, may therefore be of 
interest :— 





t Auspices or Origin. 
Issue. [“Znaidere” Pp 











£ £ 
center, Ceylon & Eastern Tr.| 250,000 | 125,000 | Aberdeen Trust group. 
Congas Inveineot Trust.” | 750%000 | “So0%ooe | Seaeeeey ana c 
J wade . y 8. et and Co. 
English and International Tr. 1,000,000 | 750,000 International bankers on 
) 


cluding Schroder an )- 
Foreign Railways Inv. Trust... 2,100,000 Lord St’ Davids and others. 


London and Holyrood Trust 1,500,000 1,250,000 Lord Bearsted and 
J we» {1,500, 250, others. 
Re Daeregeement Trost eee 600,000 #00, 000¢ Im Thurn group. 
Vat. Don mn. Inv, Corp. i ; 
Nineteen Twenty-Nine Inv. Tr. }1,000,000 | 700,000 | Lord Bearsted and others, 
aottish National Trust ......... | '144,0008 aes 
mond Scottish National Trust| 144,000° (Scotland). 
quid Be ish National Trust | 144,000° ne 
; oo Somtish East. Inv. Tr. | 237,50 on Edinburgh). 
Co. of London & 1,000,000 | 750,000¢| British Assets Trust, Anglo- 
at Debenture Corp. 
Wi etc. 
lnterbottom Trust ............ 1,000,000 | 500,000 | Winterbottom Book Cloth 
o., Grange Trust, etc. 
* Debenture stock. t At least. 


- eens Ceylon and Eastern Trust announced that 
“ . Bive special attention to tea and rubber invest- 

nts, and the Foreign Railways Investment Trust, 
7 at of whose issue was left with the underwriters, 
ie ee but not exclusively ’’ invests in the securi- 

Fe orelgn railways. The scope of the remaining 
seg se Companies is of a general character; the 
Tm us of the Nineteen Twenty-Nine Investment 


ust stated that speci i 
Irish applications pecial attention would be given to 





¢ 
sonal eee ‘Ship Co.—The report of this company 
had antici “ote to the Stock Exchange, which 
- emmeh eet an increase in profits, if not in dividend, 
ite fuel oa the savings which the company had made in 
. The net profits were £550,478, as compared 
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with £659,748 in the previous year. The directors do not 
give any specific reason for the decline except that cargo 
rates were lower, freight earnings showing some decrease, 
and that the strike of wharf labourers in Australia had 
caused great dislocation to the Australian and New 
Zealand services. It must be assumed that competition in 
the passenger transport business was exceptionally severe, 
seeing that, in spite of the lower cost of fuel oil—which 
had been estimated to show a saving to the company of 
over £500,000—the gross income was lower by £126,000. 
The following figures show the trading results over the 


past three years :— 
Sanaa ne tteeetrtiormniieilermheiiniiamnaneenbenemel a Dial, 









1926. 1927. 1928, 
£ £ £ 
Ordinary capital .............cccecceccecees 4,456,209 5,570,261 5,570,261 
Gross INCOME. ......,....scsecsecccececceneeee 3,057,366 3,339,713 3,213,600 
Depessiniice and overhead expenses... 2,156,846 2,386,537 2,408,070 
Debenture interest ...............essece0ee 356,390 275,782 245,052 
Debenture issne expenses ............... 27,800 17,646 10,000 
PE BRORER) cncpertvecescnscccetsoseccocccnce 516,329 659,748 550,478 
ME, CRUISE o.oo cc eccsccccccoscccocscocees 135,000 135,000 135,000 
I tics ac tcrncascntnabsnsduasins 381,329 524,748 415,478 
ORIMOD % coccdvccrcceorepooeis 8-56% 9-42% 71-46% 
Ordinary { “Art eee 60% 75%. 75% 
Transfer tO reserve .........s.cecsseseeeses 100,000 100,000 Nil 
PUNE éscccadocccncecoctetsscdose 183,709 190,688 188,396 





It will be seen that the 74 per cent. dividend was not 
quite earned and that no transfer was made to the reserve 
fund, which in the previous years received £100,000. The 
balance sheet actually shows an excess of current liabilities 
over current assets amounting to approximately £400,000. 
Moreover, total assets as at December 31, 1928, are about 
£1,000,000 lower at £19,538,292. The item of Steamships 
and Shipping Investments stands at £14,763,316, as com- 
pared with £15,434,864 in the previous year, and Freehold 
and Leasehold Properties at £639,170, as compared with 
£666,897. These items presumably contain large hidden 
reserves on account of the generous depreciation which has 
been allowed in former years. In spite of this the book 
value of the ordinary shares works out at 27s. 2d., which is 
actually above the market price. At 26s. 94., the ordin- 
ary shares return a yield of £5 11s. 9d. on the basis of 
last year’s dividend. 


African and Eastern—Niger Merger.— We announced in 
our issue of March 16th that the directors of the African 
and Eastern Trade Corporation, the Niger Co. and Messrg 
Lever Brothers had entered into a provisional agreement 
for the merger of the businesses of African and Eastern 
and Niger. It is understood that a new company, to be 
called United Africa, Limited, is to be formed to amalga- 
mate the trading interests of the two companies, that its 
capital will consist of £14,000,000 in £1 ordinary shares 
divided equally into two classes, ‘‘ A’’ and ‘‘ B,’’ and 
that Sir Robert Waley Cohen is to be its first chairman. 
The African and Eastern are to take 6,500,000 “A ”’ 
shares for their undertakings and liabilities other than 
Africa House in Kingsway, London, and Hampden House, 
while the Niger Co. are to take 6,500,000 ‘‘ B ’’ shares 
for their undertakings and liabilities, with the exception of 
their debenture liabilities and their interests in Lever 
Brothers, in certain plantations and land in the Belgian 
Congo, and some investments in tin-mining companies. 
The share and debenture-holders of the Niger Co. have 
already approved the scheme, and a meeting of the African 
and Eastern shareholders is called for this week, when Sir 
Robert Waley Cohen will no doubt give further details of 
the merger. The capital of the African and Eastern con- 
sists of £7,366,165 in 8,366,165 6 per cent. preference 
shares and 4,000,000 ordinary shares of £1, while that of 
the Niger Co. consists of £4,750,000 in 3,500,000 prefer- 
ence shares and 1,250,000 ordinary shares of £1. The 
debenture capital, guaranteed by Lever Brothers, which 
has not been taken over, consists of £5,414,680. After 
deducting all liabilities and the preference share liability 
the book value of African and Eastern ordinary shares at 
the date of the last published balance sheet, viz., Decem- 
ber 30, 1927, excluding the property in London and Liver- 
pool, was £6,767,191, while that of the Niger Co. ordinary 
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j e debenture liabilities, was £6,687,17 
7 at ory oy This rough calculation shows how the 
two companies could come together on an equal basis. 
Until further information is given as to the rights of the 
two classes of shares, ‘‘ A’ and ‘‘ B of United Africa, 
it is not clear how the allocation of profits is to be divided 
as between the two companies. The Niger Co., which for 
some years before 1924 traded at a loss, showed, for the 
year ending June 30, 1928, a trading profit, less deprecia- 
tion and preference dividend, of £316,572 (not allowing for 
interest on debentures which are not taken over). African 
and Eastern net profits for the year ending September 30, 
1927, less preference dividend, amounted to £221,037 , but 
as the company passed its interim on the ordinary shares 
in respect of 1928, these figures are probably no criterion 
of the present trading position. The combined total of 
Niger and African and Eastern net profits on this calcula- 
tion amounts to £537,609, which seems out of proportion 
to the capital of the new company, United Africa, of 
£13,000,000. No doubt Sir Robert Waley Cohen will 
throw some light on this point at the general meeting this 
week. Mr. D’Arcy Cooper, chairman of Lever Brothers, 
has already stated that the merger will enable great 
savings to be effected in overhead expenses, and that un- 
necessary establishment charges in West Africa will be 
eliminated. Both companies trade with the natives of 
West Africa and buy native produce for export—palm 
kernels, palm oil, ground nuts, cotton lint, hides, 
mahogany, etc. Both have established a large 
number of retail trading stations, each complete with 
motor transport and river equipment. Clearly, the avoid- 
ance of duplication of trading equipment in future will 
mean an immense saving for the two companies. There 
appears to be a clear case for amalgamation, and the 
directors may be justified in declaring that the merger will 
prove to be of benefit to the whole trade of West Africa. 


Powell Duffryn Steam Coal.—The Powell Duffryn Co. 
has recently shown its faith in the future of the South 
Wales coal industry by buying up independent South 
Wales collieries which have gone into liquidation. Were 
an eventual recovery to come about, Powell Duffryn 
would consequently be in the forefront of the industry. 
By its purchase of Stephenson, Clarke and Co., coal 
factors and distributors, the chairman in his annual 
speech claimed that it had merged production and 
marketing on a scale never previously attained in the 
coal trade, though he demanded ‘‘a broad and en- 
lightened policy ’’ for the industry as a whole if full 
prosperity was to return. In fact, he expressed his belief 
that nothing less than a central organisation of the whole 
country for regulating output to meet demand would 
suffice. Meanwhile, the company’s working loss last 
year was £35,656, before charging interest totalling 
£196,149 on debentures and notes. In 1927 a small 
profit was made, but then the company had the advan- 
tage of the period of relatively good trade immediately 
following the coal stoppage. Nothing is paid on the first 
and second preference dividends, which are non-cumula- 
tive, and the holders of these shares may regret the dis- 


oe of a wholly unearned ordinary dividend in 
1926 :— 


Years ended December 31. | 1926. 1927, | 1928, 


£ 

Pam, after charging debenture interest, ns ' . 

o  Socencecesesscecescocccsepescccetpeseooshs . 118,810 
Transfer from general reserve............ 25,000 ida sai ~~ 
6% preference dividend .................. 7,478 
6% second preference dividend aedeoekt 047 Boe 
Ordinary dividend {Toast | ge | * 
Increase or decrease in carry-forward — 169,801 +16,250 — 231,805 


erent dene eeeeeeniiees ioeesieesinsissane,-op 
The authorised share capital was increased b £2 

in March, 1928, to provide for the purchase vt Re Gack 
Western Colliery Co. There were actually issued to share- 
holders in that company 259,883 £1 shares, but the 
£1,350,000 6 per cent. notes, 1985, subscribed for as part 
of the same plan by J. Henry Schroder and Co. are con- 
vertible into ordinary shares, as are also £450,000 63 per 
cent. new Great Western Colliery debentures. Presum- 
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ably the other £1,350,000 6 per cent. notes, re 
1953, which make their appearance without 
connected with the purchase of the Lewis Merthy 

lieries, but here the balance sheet is unnecessari- - 
cent. The developments have caused ‘ investmer; ret 
and loans to, associated companies’ to grow F in, 
£1,312,727 to £3,682,855. Reserves have fallen -_ 
£683,418 to £579,128, cash is down from £11] 319 + 
£4,434, the carry-forward of £23,900 from 1997 hss e 
come a debit balance of £207,905, and there is g benk 
overdraft now of £320,771. Against these unwelecom 
movements may be set the directors’ statement that rn 
has been a substantial increase in the demand for cog] 
since the beginning of this year, so that two of the four 
idle collieries belonging to the company have been r. 
opened. The joint ascertainments for the whole South 
Wales coalfield, published ten days ago, showed ths 
the loss per ton for the three months ended J anuary 31s 
was approximately 5}d., against losses of 1s. 4d. 1, 
1s. 63d. in the four previous quarters. The outlook fo; 
Powell Duffryn depends largely on the possibility 4 
consolidating and extending the ground gained recently 
by the South Wales steam coal industry as a whole, — 


deemable in 
Comment, ar 


Debenhams.—The accounts to January 31st last are the 
first issued since the purchase of practically the whole 
ordinary capital of the Drapery Trust. How far the ip. 
crease of £228,350 in profits is attributable to this acquis. 
tion can only be conjectured, but the shares issued to 
finance the transaction call for an extra £157,952 in divi- 


dends. Shareholders in Debenhams Securities, which 
holds all the ‘‘ A ’’ and ‘‘ B ”’ ordinary shares of Deben- 
hams, will note that the latter receive some 76 per cent. 
for 1928-9, against 66 per cent. in 1927-28 :— 





Years ended January 31. | 1927. | 1928, | 1923, 








£ £ £ 
Balance Of profit..........ssosssssceserseeers 688,181 734,093 962,444 
Cumulati pref vidend .. 110,500 110,500 130,000 
Seti fee een 6-1 6:6 74 


Seeeecceresesesceee 


Cum second dividend 76,434 76,434 147,380 
Number of Hees covered snes 7-5 i 


Reserve fund ..........csseccccscecceeesoerees 65,361 sie ‘ 
Cumulative preferred ordinary dividend | 100,000 100,000 a 
Number of temes covered 4 5:4 


SOI | azo,a7a | 49,977 | sags 
eat" d0% ordinary dividend... 50,000 | 0,000 | Mrs 
“B” ordinary dividend .............0.+0 66,611 17,097 36,199 


The valuation of London properties, on which apparent!) 
it is not thought necessary to provide ee 18 
altered only by the expenditure of some £80,000 -~ 
the year, but investments in trading companies e 
grown from £1,045,028 to £3,352,796, mainly owing . 
the Drapery Trust deal. With £827,131 ven E 
from share premiums, visible reserves now 7 ‘id 
£1,422,670, but though the position is still entire y ~ 
the cash item is down from £166,651 to a mere 4 on 
Since the date of the balance sheet £3,000,000 ; “ % . 
first mortgage debenture stock has been issue - ac 
provide for repayments and improvements, re aah 
report points out, the terms of the issue can fe . a 
as advantageous considering the subsequent rise ~ he 
rates, the issue being actually made on the were ae mw 
rise in Bank rate. The directors indicate that gee 
controlled businesses, which have ‘‘ on the who — ~ 
steady progress, are capable of considerable —_ Stock 
development. The junior shares dealt in on are obtsit 
Exchange, the 10 per cent. preferred enpnery ‘eld of 
able around 27s. 6d. ex dividend, offering the J 

£7 5s. 5d. per cent., less tax. 


SS the 
Newcastle-upon-Tyne Electric Supply.—Althoug) 
area served by this company is suffering ge F uilding, 
depression in its chief industries, coal - af 6 pet oa 
profits were fully maintained in 1928, an 000 £1 ordinary 
dividend was earned, in spite of the 770, il year's div 
shares issued in June, 1927, ranking for 4 bares issu 
dend for the first time. The 925,000 ordinary § ak for divi 
in November last at 3s. 6d. premium do not ra ctions coB- 
dends on this occasion. The company § 5000 H.P. pet 

tinue to increase at the rate of about 30, 
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98 expenditure on plant renewals and im- 
sono, In ‘rom £39,717 to £60,426, and additional 


spital expenditure on works from £169,056 to £318,811. 
ill 


Years ended December 31. | 1926. | 1927. | 1928, 

£ £ £ 
aieatientiaiiniiemala 576,421 | 783,493 | 819,456 
rot itecr one, louniy ede, wz. | 208,713 | 221,465 | 204,671 

con- 
Baserves for special depreciation ai ie 75,000 | 150,000 | 150,000 
_imencl ai renewals and improvements | 25,000 | 50,000 | 60,500 
sid aia i caccigSecccsedbornts 271,708 | 362,028 | 404,286 
Net carmingS ...seo.sesssees 

ne dividend .......+0++ 105,000 | 105,000 | 105,000 
ie cums dividend ee 76,601 | 76613 | 76,878 

eh ella Oil addled 5% 6% 6% 
Ordinary dividend (Sores Sa ncomibecichpbaub 115,634 | 153,198] 184,962 
Increase or decrease in carry-forward ........+. — 25,528 | + 27,216 | + 37,447 


From the reserve for special depreciation, to which 
premiums received on share issues are credited, £409,074 
was taken last year to write off completely debenture 
issue expenses; the reserve now amounts to 
£761,359. As the present issued share and loan capital 
(including the final call on the new shares after the date 
of the balance sheet) exceeds £10,000,000, visible re- 
serves are not large. Probably the share issue accounts 
for the improved liquidity of the balance sheet position; 
temporary loans are reduced from £348,895 to a mere 
£45,397, and cash at bank (none last year) amounts to 
£148,014, though ‘‘ debtors ’’ have fallen from £246,054 
to £219,959 and ‘‘ creditors’? have advanced from 
£330,217 to £397,498. The company, of course, will 
benefit materially from any future revival of the heavy 
industries of the Tyne. At the meeting the chairman 
disclosed that output had increased, though not very 
greatly, up to the latest date this year for which he had 
information, as compared with the same period of 1928. 
The ordinary shares, which have lately received a good 
deal of attention, stand around 24s. 9d., and yield 
£4 17s., less tax. 


American Telephone and Telegraph.—The net earnings 
of the American Telephone and Telegraph Company rose 
by almost 10 per cent. in 1928, before deduction of 
interest on bonds, debentures, and other indebt- 
edness. The stated policy of the company is to 
pay reasonable and regular dividends only, and, 
for part of the new capital needed, to offer addi- 
tional stock to its stockholders on favourable terms. 
Accordingly the dividend on the common stock for 1928 
was kept at $9.00 per share, though $12.11 was earned, 
and $185,863,000 of stock was offered at par to existing 
stockholders in June last. Expenditure for plant 
amounted to $428,700,000, the largest total ever 
expended in one year, and 798,592 telephones were 
added to the number owned and operated by the Bell 
System, with which at the end of the year 19,200,000 
telephones in the United States were inter-connected. 
The most striking development of 1928, according to the 
Teport, was the increased use of the telephone for long- 
distance calls, the number of which increased by 18 per 
a while over the longer distances, such as between 
the Atlantic and Pacific Coasts, the increase was 100 per 
= About 95 per cent. of all toll and long-distance 
“ § are now handled while the caller remains at the 
nm mee, a standard which the post office telephones 
: we Britain cannot approach. The achievements, 
7 _ and financial alike, of this company deserve the 
: - lon of everyone who is interested in the controversy 

“tween the advocates of public and of private ownership 
of utility services, 


1pm oe 





Years ending December 31. | 1927. | 1928, 
tet eees $ $ 
Benge rvvtesentseeenenenenn snes 216,524,824 235,781,978 
rest poet tee eee Sere eee eeeseeeeccesececeene ° * 7 51 , 9 
on bonds, debentures, ete................... 21,768,984 42'097 88 
Ne 
MONE ancnibetniakoesieeainmneenan. sac. 128,614,910 143,170,491 
Di earned share.... . . 
vidends on capital stock { paid oor chase abies = 60 4 . $0 
amount................ 97,379,934 103,821,440 
‘artied to surplus 


eoeneseeenensecoseces 31,234,976 


teeceeseeeeecsees 39,349,051 


THE ECONOMIST. 


697 


The reserve for depreciation and contingencies amounts 
to $106,619,402, the surplus (including stock premiums) 
to $317,405,415, the two aggregating nearly one-quarter 
of the issued stock and !oan capital. At its present prive 
of $223 per share the common stock yields only 
£4 Os. 9d. per cent., but its real attraction is the pros pect 
of further offers of stock at or near par. 





Rand Mines.—The less favourable market conditions 
prevailing last year are reflected in the results of this 
Kathir finance company, the profits from share realisa- 
tion having been a negligible quantity. No change is 
made in the dividend rate, but it absorbed rather more 
than the net earnings. The company’s portfolio has, on 
balance, been appreciably expanded, now standing at 
£2,572,000, as against £2,339,500. The results of the 
past three years are summarised below :— 














1926. 1927. 1928. 
£ £ £ 
Dividends on shareholdingg...... 431,830 436,360 419,330 
I iin dcsnctheenbinasonnanmennes 115,800 121,600 123,640 
Investment realisation profits... 169,040 151,820 19,700 
Total income. ..............00. 716,670 709,780 562,670 
Administration expenses......... »250 25,140 26,240 
TINNY. occccnececassesencnseeeess 35,160 38,780 33,740 
Prospecting.........sceccessessesceee 9,0. 10,670 10,250 
Net profit .........cssceceseees 645,240 635,190 492,800 
Riadiceccicdscccsecssessceses 511,290 $511,330 511,290 
Rate per cent. ......sccsecsessesees 100 100 100 
To pension fund...............s000 14,180 ees ote 
To reserve account ............... 116,650 272,190 395,060 
From reserve account............ ; 227,560 106,060 
Brought forward .............0s0++ 913,210 1,126,060 1,205,290 
Carried forward ..............000 1,126,060 1,205,290 897,800 


t Including forfeited dividends refunded. 

The new purchases included City of Durban Deep, 
Daggafontein options, and New Modders; also consider- 
able blocks of Trinidad leaseholds and Tocuyo Oilfields ; 
the realisations, Crown Mines, East Rands and Ferreira 
Deeps. Satisfactory progress is reported in respect of 
the Anglo-Spanish Construction Company (Railway). On 
the basis of the recent dividends Rand Mines 5s. shares 
at 33 ‘yield about 8 per cent. 


International Nickel of Canada.—This former subsidiary 
of the International Nickel of New Jersey now controls 
its original parent, together with the Mond Nickel Co. 
and the International Nickel, Inc. (of Delaware), which 
was formed in 1928, and conducts the operations of the 
united concerns in America. The report of the Canadian 
company for 1928 covers the period before the Mond 
fusion occurred, but the exchange of position with the 
New Jersey company took effect two months before the 
end of the year, and the figures are therefore comparable 
with those previously shown by the New Jersey company. 
Owing to a 52 per cent. advance in the world’s purchases 
of metallic nickel and a 35 per cent. advance in the com- 
pany’s sales of monel metal and rolled nickel the total 
income for the year is nearly doubled at $16,706,594 
(against $8,985,625 in 1927) and the profit is more than 
doubled at $12,399,317 (against $6,064,544). The 6 per 
cent. preferred dividend absorbed $557,084 and the 
common dividend (which aggregated $2.50 for the year. 
having been raised from 50c. quarterly to 75c. quarterly 
with the August distribution) took £4,331,095, leaving a 
balance to be added to the surplus of $7,511,187—rather 
over 60 per cent. of the year’s profit. The surplus, in- 
cluding the premium realised on the sale of 202,988 
common shares during the year and the surpluses which 
formerly figured in the accounts of the New Jersey sub- 
sidiaries, is thus raised from $18,863,503 to $33,169,819. 
On the shares issued in exchange for New Jersey Nickel, 
but excluding those issued in exchange for Mond, the 
book value at December 31, 1928, works out at $7 per 
share, and on a similar basis the year’s earnings repre- 
sent $1.05 per share, which would compare with about 
$0.5 for 1927. The smelter ran throughout the year ex- 
clusively on ore from the Creighton mine, but, of course, 
the principal factor in the future of the concern lies in 
the Frood disclosures, the rational exploitation of which 
was the raison d’étre of the absorption of Mond Nickel, 











































































SERIE BPE SS TY eS RTL 


a INES Gane oe or BESS PPE ET RT IT IIE Se SS 
sn Bay Se > pean ee eT oe ‘ : 


y 
i 
a ‘on “ 
ach pee highs te tere te aes 
: = ese eae BS + se 3 S 
a 


698 THE ECONOMIST. 


‘1 whose property part of the reef lies. The development 
of the peeniienets Frood mine was commenced in 
1924, and the directors state that the completion of the 
programme is now assured without further financing. 
‘At the date of the balance sheet current assets amounted 
to $34,080,070, against current liabilities of only 
$3,616,595. It is estimated that both mine and smelter 
will be in operation by late in 1930. A few figures are 
given regarding the Frood ore, but it is stated that the 
management are unable to report exact: tonnages or 
metal content. Reasons are given for anticipating @ con- 
tinued expansion oa demand for ene 
obviously, of special importance in view of the larg 
content uf ti ore in the Frood and Frood Ex- 
tension. 





Islas del Guadalquivir, S.A.—The latest progress 
circular of this company, in addition to announcing the 
purchase of another property of 5,000 acres and of a five- 
years’ option on a 50 per cent. interest im a company 
owning another 20,000 acres, sets out the terms of an 
offer which the directors propose to make of 200,000 (out 
of 300,000) ordinary shares of 100 pesetas each (forth- 
with) and 15,000,000 pesetas (out of 30,000,000 pesetas) 
of 6 per cent. mortgage debentures (as required). The 
ordinary shares will be entitled to a non-cumulative 7 per 
cent., and participation in one-third of surplus profits after 
the service of debenture and preference shares, and will 
be offered at 105 per cent. to holders of the existing 
200,000 founders’ shares. The new capital is required to 
finance developments recommended by a committee of 
the larger shareholders and others possessing expert know- 
ledge, presided over by Mr E. R. Debenham. The 
latter’s report to the board is described as having revealed 
‘‘ that the early stages of the development of the com- 
pany’s undertaking have been attended by unforeseen 
difficulties and those errors of judgment which occur in 
almost every new enterprise of this description.’’ Never- 
theless, according to the experts,’’ there is nothing to 
prevent ’’ the company achieving its purpose if various 
conditions are fulfilled. Steps are to be taken to qualify 
the company for the receipt of various subsidies from the 
Spanish Government, but if no account is taken of this 
possibility the cost of carrying out the company’s pro- 
gramme is estimated at approximately £5,500,000, the 
chief constituents in the total being :—Engineering cost of 
converting 125,000 acres to irrigation, £2,250,000; hous- 
ing, £1,000,000; railways, roads, overhead charges, &c., 
£900,000; together with the amount already expended on 
acquiring and developing the estates (apparently about 
£1,350,000). On a valuation of £200 per acre, the com- 
pany’s land would eventually be worth £25,000,000, leav- 
ing an *‘ equity ”’ of £19,500,000, equal to about £21 
per ordinary share, and £65 per founders’ share. These 
figures, of course, are of the nature of prospectus esti- 
mates, pure and simple, and time alone will show how 
closely they are borne out by facts. Meanwhile, particu- 
lar interest has been aroused by the statement that the 
engineering experts who examined the company’s pro- 
perty and records are satisfied that a sufficient supply of 
fresh water is available for irrigation purposes from the 
River Guadalquivir. Our correspondent who visited the 
property last year recorded his impression that the river 
water, at the point at which the estates are situated, was 
tidal, non-drinkable, and, presumably, not suitable for 
irrigation. (See the Economist, July 7, 1928, page 21, 
and July 21, 1928, page 127.) It was also intimated that 
& project was afoot for obtaining fresh water from moun- 
tain reservoirs some miles away. A fuller statement on 
this matter would be welcomed. For the present, how- 
ever, the company’s most recent statement suggests no 
reason for significant modification of the opinion formerly 
expressed by our correspondent—that the investor should 
take a conservative view of shares whose main basis is an 
anticipated appreciation of land values. 





Canadian Pacific Railway.—The full report for 1928 
(preliminary figures from which were given in an Invest- 
ment Note in the Economist of March 16 last, page 586) 
shows that net railway earnings, at $51,694,451, were 
the largest in the company’s history, as a result, mainly, 
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of the large mn pendied under fay 
conditions, and to the improvement in Canad; 
generally. Working expenses were e ae - 
per cent. of gross earnings (against 80.36 per ¢ 78 
1927), and net earnings to 22.57 per cent. (again a in 
per cent.). Much the largest share of the ste 18.64 
earnings is derived from freight traffic, which ae 
for nearly 75 per cent. of last year’s gross outed 
against 154 per cent. from passengers, 1} per ae 
mails, and 8 per cent. from sleeping cars, express 
miscellaneous traffic. Transportation expenses represe me 
42 per cent. of the total expenditure, and = 
45 per cent. The effect of the bumper harvest was a 
in an increase in the volume of grain transported a 
259,979,845 bushels in 1927 to 895,753,732 bushels in 
year, while a rise in the tonnage of manufactured article, 
from 9,994,083 tons to 11,854,476 tons, reflected tt, 
activity of Canadian industrial plants. The total 
ton-mileage of 18,287 millions showed an enhancement 
of 124 per cent. The balance-sheet position is strons 
‘“‘ investments and available resources’ standing 
$160,296,650, while ‘* working assets” tod 
$93,773,506, as compared with $79,848,068 a yeq 
earlier. Application has been made to the Dominion 
Parliament for authority to construct new branch lines 
having an aggregate length of approximately 1,200 miles, 


ourable harvesting 







We are officially informed that at the first meeting of 
the Committee for General Purposes of the Stock Ey. 
change elected for the year 1929-30, Mr. Archibald Henry 
Campbell was elected chairman, and Mr. Herbert Francis 
Chamen deputy-chairmaa. 


CAPITAL ISSUES. 

Capital issues this week amounted to £1,403,500, bring. 
ing the total for the year 1929 to date up to £96,953,00v, 
excluding conversions, as against £169,048,750 for the 
corresponding period last year. At a time when the invest- 
ing public is not feeling at all disposed towards fresh com- 
mitments, it has been asked to subscribe to the develop- 
ment of four new inventions. Metduro has been formed 
to exploit an invention relating to a liquid plastic sub: 
stance which can be moulded into any shape, which is 
tire-proof, water-proof, acid-proof and _ oil-proof, «nd 
which can be used for a variety of trades and industries. 
This is one of the developments of Metropole Gramo- 
phones, and is believed to have a big future, but, of 
course, the issue was frankly speculative. The inventor's 
receiving £27,000 in cash and a contract for five years # 
a salary of £7,500, together with £2,500 in ordinary shares 
of 1s., these obligations being taken over by Metropole 
Developments for £40,000 in preference and £27,000 in 
ordinary shares. Multidoor proposes to manufactur 
machine which contains glass fronted compartments 
in which 6d. and 1s. goods can be displayed. The 
purchase price is £40,000, payable as to £10,000 m 
cash and £30,000 in 5s. shares, together =" 
call at 1s. premium on 40,000 shares of 5s. for 18 mont ‘ 
An option has also been given to the underwrites : 
60,000 5s. shares on the same terms, while 580,000 s i 
at 5s. are offered to the public. ‘‘ J.M.’’ Motor Fen o 
is formed to develop a patent fender or buffer for “vena 
vehicles. The motor-car business is itself 4 . 
enough, but this proposition runs a double risk. ‘ : o 
public 940,000 shares of 2s. each are being issue yeh 
and 260,000 shares are allotted fully paid to the i as 
who receive also £10,000 in cash. Automatic “a 
Players intends to exploit an invention permitting wet 
phone records to be changed automatically. yo ven the 
receive £25,000 in cash and 350,000 shares 7 ae 


caeiaing Se shares of 2s. are = ania 


public. is is the sort of invention = Tt becomes 
vantageously financed by private cer be induced 0 


increasingly strange that the public sho 
silat sama pay inventors and ed y 
cash for inventions which ought first to be com als for 
tried out. British Automatic Refrigerators po Hall 
£182,000 to develop the business of Thor get 
and Sons, Rotherham, manufacturers Si aid iD 
tors, who receive £72,500, of which sae Feterred 
deferred shares of 28. It appears that 175, 
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income 


‘no allotted to the promoter. 
— tion has been formed to acquire the 
he Metropolitan United Estates, which 
efly in South-East London. Pes 

he purchase of properties acquired an 
ee 3 idinary expenses, £290,000 will be avail- 
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Metropolitan 


After 


The net. 


turn of 11 per cent., and on the assumption that the 
re 


remaining funds w1 
hope to pay mm 
SUES OF THE WEEK. 


ill provide a similar return the directors 
tial dividends of 74 per cent. 


By Prospectus or Offer for Sale. 


Net. total previously recorded, £95, 127,050. 
Including conversion total previously recorded, £108,706,270. 


Description and Date of 
Issue. 





Name of Company, Description of 
Shares and Date of om (in 





By Stock Exchange Introduction. 


National Savings Certificates. 
Net sales week ended March 23, 1929, Nil. 
Total receipts April 1, 1928, to March 23, 1929, £50,000. 


Conver- New 
Nominal sions or 


Money, First Further 











Capital. Repay- Cash Sub- Payment.Liability. 
ments, scription. 
To the Public. dneiéee £ & £ £ £ 
Mae ate eee enn aasv*) 000 94,000 47,000 47,000 
> 150,000 “Ord. 1s. 22,500 22,500 22,500 an 
oe a a onal 450,000 450,000 112,500 337,500 
EE eo aoomvcacene * 148,000 145,000 29,000 116,000 
olitan ‘Housing Corpora- 
vo 41,000 Ord £1 (Mar. 26) 475,000 475,000 59,375 415,625 
tic ecords ayer, 
47150,000 Ord. 2s. (Mar. 26)... 85,000 85,000 21,250 63,750 
British Automatic Refrigerators, 
a 120,000... 120,000 30,000 90,000 
Do. 120,000 Def, Ord. 28. ...... 12,000 = 12,000 12,000 = 
‘otal offered to Public, week 
a March 30, 1929" ........ 1,403,500 1,403,500 333,625 1,069,875 
To eee “a. 7 
nglo-Ceylon and General Es- 
Amare, 40,000 Ord. £1 at £2... 50,000 100,000 50,000 50,000 
er emchicuaumiue 100,000 25,000 75,000 
ODE. ..c <icteltafuschaasesenecakeetens ‘i i " i 
Bukit Kajang Rubber, 25,000 
On. at 10s. renee 25,000 37,500 37,500... 
Hants. an strict } r Ser- 
tees $0,000 Ord. £1 at. par... 50,000 50,000 6,250 43,750 
omah esia ning, 
«0 Shi Se at par oi 75,000 75,000 15,000 60,000 
iri G res D * 
wk 60,000 60,000 12,000 48,000 
Total to Shareholders only, week 
ended Mareh 30, 1929 ......... 360,000 422,500 145,750 276,750 
Total offer for Subscription. — Total offer for — 
Promercone "exelading Panne ie. 
conversions. Conve! ns versions. ive e 
To date— ¥ Whole year— £ £ 
129 Sal.Jit 110,532,270 96,953,050 1928 at 693,100,056 369,058,075 
aia a ,04 sis is ’ 
17 ......... oa 144888 400 1926 ...... 230,782,601 
1926 1 ‘i 75,028,400 1925 ...... 232,214,500 
1925 le 49,950,256 1926. ..coce 209,326,100 
1924 i 42,109,306 1923 ...... 271,399,173 
SR ctor a 86,484, 1922 ..... 573,675,650 


Amount of Price at which Total 
Ca Dealings sh 
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Metduro, Limited.—Issue at par of 450,000 (out of 550,000) 


£1 7 per cent. cumulative participating preference and 450,000 
(out of 3,000,000) 1s. ordinary shares, the former entitled to 
an extra 1 per cent. (to a maximum of 3) for every 1 per cent. 


paid on the latter. The company acquires and exploits an in- 
vention relating to a liquid plastic substance, which can be 

lidifies rapidly under heat, and 
possesses other qualities. The purchase price for the invention 
and the services of the inventor for five years is £40,000 in 
preference and £27,000 in ordinary shares. After purchase of 
a factory and equipment, working capital, including premiums 
on 350,000 ordinary shares privately subscribed for at 5s., will 
exceed £450,000. 


Multidoor, Limited.—Issue at par of 580,000 (out of 
800,000) 5s. shares. ‘The company will sell, rent and work sales 
machines. The purchase price for three provisionally protected 
inventions and other patent rights is £40,000, payable as to 
£10,000 in cash and £30,000 in shares, an option on 40,000 
shares at ls. premium, and a royalty. The remaining shares 
are under option on the same terms. 


British Automatic Refrigerators, Limited.—Issue at par of 
240,000 (out of 340,000) 10s. 10 per cent. participating preferred 
ordinary and 120,000 (out of 800,000) 2s. deferred ordinary 
shares, the former entitled to one-third of the surplus profits 
distributed. The company acquires a refrigerator-manufactur- 
ing business, valued at £47,000, and the net assets and goodwill 
of another company, including the benefit and patent applica- 
tions (valued at £40,000) and contracts in hand. The purchase 
price is £72,500, payable as to £30,000 in cash and £42,500 in 
deferred shares. A further 175,000 deferred shares are allotted 
to the promoter. After expending £25,000 on extensions, 
working capital is estimated at £51,000. 


“J.M.”? Motor Fenders, Limited.—lIssue at par of 940,000 
(out of 1,200,000) 2s. ordinary shares. The company acquires 
an existing business, with premises and patents. The purchase 
consideration is £36,000, payable as to £10,000 in cash and 
£26,000 in shares. Working capital is estimated at £60,000. 


Automatic Records Player, Limited.—Issue at par of 
§50,000 (out of 1,200,000) 2s. shares. The company acquires 
patent rights in a gramophone accessory. The purchase con- 
sideration is £60,000, payable as to £25,000 in cash and £35,000 
in shares. Working capital is estimated at £40,000. 


Particulars of the following have been issued for public 
information only in connection with Stock Exchange “ intro- 
ductions”’ :—Cavendish Furniture Company, Limited ; issued capital 
500,000 £1 8 per cent. cumulative preference and 1,500,000 1s. 
ordinary shares, guaranteed as to capital and dividends by the 
British and Colonial Furniture Co., Limited (Jas. Woodhouse 
and Sons); will establish furniture stores for the supply of 
goods principally on the hire-purchase system. _ British National 
Petroleum Refineries, Limited; issued capital 800,000 Is. shares, 
holds a lease of premises in Kent, on which an oil refinery 
plant has been erected. 





OIL OUTPUTS. 


Unitep British Orrietps or TrinipaD, Liuirep.—Production 














a 
we Introduced. Began. Involved. | for the week ending Wednesday, March 20, 1929, amounted to 
Amount previously recorded ....secsssseeesseee 11,450,267 18,611,044 | 2,209 tons. 
Mar, 18). Saint aunt tama 50,000 2/9 68,750 | Brrrise Conrrottep Orriecps, Lowitep.—Production for the 
Total : - week ended March 20th :—Venezuela, 33,134 barrels; Trinidad, 
» Week ended March 30, 1929............ 50,000 68,750 16,444 barrels; total, 49,578 barrels. 
Total to date, 1929,......ssssesisesereesessesesenes 11,500,267 ese —:18,679, 794 Tue Mexican Eactz Or.—The production for the week ended 





march 16, 1929, was 158,000 barrels. 


Metropolitan Housing Corporation, Limited.--Issue at 
of 475,000 (out of 1,000,000) "El shares. The company hides 


as firm, founded in 1926 and carrying on business as 
salad . property in the Metropolitan area. Net assets are 





MINING OUTPUT STATISTICS FOR FEB. 1929. 


ev £287,426. The purchase consideration is £175,000 in crushed. — 
- The balance of the capital will be employed in acquir- Value. | Profit. 
g other similar properties. je | Mill. Nie Total 
= Works. Works. i 


Hanover Square, New York, U.S. A. 





Banking. Execution 
in New York for 


correspondents. 
Special Representative 


ni 60,502 ‘“ 
MISCELLANEOUS. 
anne 1,104 Flotation concentrates. 
Mount Lyell ..........+++++ ae ease 


a 

AAL. The total estimated working profit of the gold 

LE a te the month of Fohrwere., 1929, amounted to:— 
Witwatersrand, £952,622 ; Outside Districts, £38,320 ; Total ee 

The estimated woking profit in January, was :— Witwatersrand, 

£1,051,548, Outside Districts, £43,527, Total, £1,095,070. 
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INDIA AND 


The thirty-sixth annual general meeting of the shareholders of 
The Mercantile Bank of India, Limited, was held on the 26th instant, 
at Winchester House, Old Broad Street, London, E.C. 

Mr J. M. Ryrie (the chairman) presided. 

The chief manager (Mr. J. Steuart) having read the notice con- 
vening the meeting and the auditors’ certificate, 

The chairman said : Gentlemen, I will if you permit me, take the 
directors’ report and the accounts as read. (Agreed). 

Before proceeding I may mention that, in a letter I have received 
from Mr Shelford, he asks me to apologize for his absence here to- 
day, but as he is in Switzerland with members of his family who are 
recovering from illness you will, I am sure, understand that he is 
unavoidably detained there. 

lt is with profound regret that I have to record the great loss we 
have sustained by the death on July 3 last of Sir David Yule, who 
had been a director of the bank for 23 years, and joined the Board 
when we acquired the business of the Bank of Calcutta, of which he 
was the chairman. It is not only on account of his wide interests 
in India and ripe experience of that country that we miss Sir David, 
but for the valuable assistance and advice he gave us at all times 
and for his invariable geniality and sound judgment. 

In succession to Sir David Yule, however, on the Board we have 
been fortunate in securing the services of Sir Thomas Catto, who 
is not only closely associated with Messrs. Andrew Yule and Com- 
pany, of Calcutta, and Messrs. Yule, Catto, and Company, of 
London, but who, I may say, has a world-wide experience of finance 
and commerce. 


MERCANTILE BANK OF INDIA (AGENCY ), LTD. 


The only other important matters of a domestic nature I need 
mention are that, as mentioned in the directors’ report, we have 
registered a company in India under the name of The Mercantile 
Bank of India (Agency), Limited, so that we may undertake the 
duties of executors and trustees in the East, our Articles of Associa- 
tion already giving us power to undertake such duties in this 
country; and that our important new building at Singapore is 
nearing completion, the bank indeed being already in occupation 
of part of the premises they will occupy while we are hopeful of 
letting the remainder of the building to good tenants upon satis- 
factory terms. 


The extension of our operations to Ipoh in the, Federated Malay 
States is also mentioned in the directors’ report, Ipoh, I may 
mention, being already a tin and rubber centre and of growing 
importance. 


FINANCIAL AND TRADE CONDITIONS IN 1928. 


Though it is true that the past year did not come up to expecta. 
tions, and therefore may be said to have been disappointing on the 
whole, there was further recovery from the devastating effects of 
the war and which must leave their mark for some time to come. 
We were fortunate in having a steady bank rate of 4} per cent, 
throughout the year in spite of the heavy movements of gold that 
took place and the high money rates ruling in the United States 
as this helped to maintain a steady price level and inspired con. 
fidence. I do not believe that a reduction in the bank rate, with 
the consequent tendency to inflation, would have been of any 
assistance to trade, and, with comparatively cheap money here, 
the prestige of London as a financial centre has been maintained, 
as evidence of which there was a large increase in the item of 
acceptances appearing in the balance sheets of London banks 
generally. Then taking invisible exports into account, there was a 
balance of trade in our favour of £149,000,000 last year, which 
compares with £114,000,000 in 1927, and oversea issues of capital 
amounting to £143,000,000. The results of the good work done 
by the National Savings Committee are also encouraging, as the 
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THE EAST. 


sales of savings certificates during last year were at the Tate of g 
million a week, the amount remaining invested in these Certificates 
at the end of the year, including interest, being £485,000,000, 

It is in some of the staple industries of the country that depressig, 
continued, coal and cotton being the really dark spots, but, as the 
result of what is called rationalisation, which means not g 
amalgamation but the co-operation of all interested in the productic, 
and distribution of a particular commodity, with a view to meeting 
the serious competition our manufacturers are now confronted vit; 
in the markets of the world, we can, I think, look forward to an 
improvement in these and other industries similarly placed. |t 
this competition that is the cause of our unemployment problem 
and the failure hitherto of industry generally to recognise the altered 
conditions, though, of course, industry in this country is handicapped 
by high taxation resulting largely from the heavy expenditure upon 
social services. 











INDIA. 












































So far as the political situation in India is concerned, I cannot 
record any improvement, and, in view of the marked division be. 
tween Hindus and Moslems, it is difficult to see how the Statutory 
Commission can report in favour of any further advance in the 
direction of meeting the demands of the Extremists. The recent 
resolution passed unanimously in the Chamber of Princes indicate 
the difficulties of the problem. In spite, however, of the fact that 
the interests of trade are ignored by most of the Indian politicians, 
and of serious labour troubles, fomented by the growing Communit 
element, the financial position is unimpaired, as, while the mot 
recent Budget estimates show a small deficit, this is due to the com- 
plete remission of provincial contributions and is to be met out of 
the revenue reserve fund. There is to be an inquiry into banking 
facilities, and if these can be extended under suitable organisation 
I should expect to see less hoarding of gold and silver. No further 
move has been made towards the formation of a reserve bank, #0 
that the control of credit, currency, and exchange remains the 
responsibility of Government. The critics of the 1s. Gd. rupee 
are more inclined to accept the situation, and, with stability in both 
exchange and commodity prices, the trade of India is now more ™ 
less normal, but competition grows and profits are reduced. Money 
was dearer than in 1927, the Imperial Bank of India rate havi 
averaged 6-20 per cent., with 7 per cent. the highest and 5 per cent 
the lowest rate. 


TRADE FIGURES. 


. 928, 

The figures relating to the trade during the calendar year | 
for which I am indebted to Mr. Lindsay, the Trade ee 
compare favourably with those for 1927. The total impo - 
merchandise at £185,000,000 show very little change, but the aa vt 
increased from £244,000,000 to £253,000,000. The imports © . 
increased from £12,000,000 to nearly £16,000,000, while the a, 
of silver declined to a small extent. The balance of trade, a. . 
in favour of India was over £42,000,000, compared with £3 : } 
in 1927, the net transfer of funds against this yore on 
amounting to over £26,000,000, consisting almost al of 
chases of sterling in India by the Government. A fea a 
year was the sale of 26,000,000 oz. of silver by the a. 
this was carried out with little or no effect on eat 
monsoon last year was good except in the United 
as I have said, the total exports for the year increased. 


INDUSTRIAL ACTIVITTES. si 
. 00) 
As compared with 1927 there were increased ween ae a 
and, with higher prices, there was a substantial inc vo to Jas 
of these shipments, the bulk of which unfortunstey © ssl! 
and China to be turned into goods which comp? 
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hout the East with not only goods manufactured in Lan- 
throug yy those produced in the Indian cotton mills, The ship- 
q o raw jute did not vary much from the previous year in 
_— but with some advance in prices the value increased, and 
quantity» remarks apply to jute goods. There was a falling off in 
the Bane ae of tea shipped from India, but some increase in the 
‘mente from Ceylon, and, with lower prices, the value of the 
shim oments declined by about £4,000,000. The shipments of 
Sais increased from 427,000 tons in 1927 to 686,000 tons 
last year. A feature of the import trade was the large imports of 
ft Yeerom Australia particularly, the imports of American cotton 
: 1928 being quite small. The total value of imports of cotton 
r es £39,750,000 shows @ decline of £1,500,000 when 
ngared with 1927, while, including cotton yarn, the value of the 
cops from the United Kingdom declined from £34,000,000 to 
193,000 000, those from Japan falling from £8,000,000 to £6,500,000. 
As I as said, imports generally were more or less stationary, a 
hand-to-mouth policy being the order of the day pending more 
settled conditions. 


the quantity 


MALAYA, 


If in referring to the trade of British Malaya I said that last year 
was one of the worst ever experienced, I should not be exaggerating, 
but, with the average price of rubber at under 10d. against over 
is, 6d. in 1927, and with a fall in the average price of tin from 
$289 to £227, it is not surprising that trade generally suffered. It 
was, of course, first, the announcement that an inquiry was to be 
held into the question of restriction, and, secondly, the intimation 
that the restriction regulations would cease entirely, instead of being 
gadually withdrawn, on November Ist last that brought about the 
disastrous decline in rubber. 

The value of the total exports of British Malaya last year amounted 
to £98,000,000, as compared with £123,000,000 in 1927, the figures 
rlsting to imports being £100,000,000 and £115,000,000 respec- 
tively. The gross shipments of rubber, which include the bulk of 
the rubber produced in the Dutch East Indies, are put down at 
409,000 tons, valued at £36,000,000, the corresponding figures for 
1927 being 371,000 tons and £61,000,000, which practically accounts 
for the fall in the value of the total exports. I may mention here 
that shipments of rubber from Ceylon at 57,000 tons compare with 
56,000 tons in 1927, but, of course, the value was much less. The 
exports of tin from Malaya in 1928 are given as 97,000 tons, valued 
at £22,000,000, the corresponding figures for 1927 being 81,000 tons 
and £23,000,000. There was a further decline in the value of cotton 
piece-goods and yarns shipped from the United Kingdom to Malaya, 
the figures for last year and 1927 being £1,900,000 and £2,400,000 
mepectively, and the import trade generally was difficult and un. 
profitable, as the result largely of the decline in the price of rubber 
tad the consequent reduced purchasing power of the people. 


BURMA AND SIAM. 


There were good crops of rice in both Burma and Siam, over 
2,000,000 tons being exported from Burma and 1,500,000 tons from 
Siam, the lower prices ruling in the first half of the year advancing 
in the second half, a feature of the rice trade last year being the 
ompetition of Saigon rice in markets usually supplied by Burma 
ad Siam. An embargo existed on shipments from Burma to 
Japan throughout the year, while the anti-Japanese boycott com- 
pletely stopped shipments to that country from Siam in the second 
- of the year. Though I am pleased to say we escaped entirely, 
: ne were made in Burma as the result of failures among the 
a rice dealers, and, speaking generally, I am afraid it was 
: 7 Profitable year for anybody in either Burma or Siam, the 
Sate of both countries failing to keep pace with the exporte- 
esa the total exports from Siam were nearly 
~y less than in 1927, the imports also showing a decline in 


ot ooanet to Sir Edward Cook, the financial adviser, for a 
find or on the Siamese Budget for 1928-29, and from this 
ibid el is promised for the third year in succes- 
= tales a 7 being utilised not only to meet capital expenditure 

Hen and urigation projects, but for the reduction of debt. 
ie a, Position is of exceptional strength in view of the large 
there is no ae the note issue, and, apart from a catastrophe, 
Raintain a a the Government failing in its undertaking to 
of trade in foe ne nanse Value of the Tical, the regular balances 
reserve ak dion of Siam each year enabling her to build up the 
on Abroad in gold which can be used to support the 

Position in case of need. 


JAVA AND MAURITIUS. 


_ At over 3,000,000 tons the 


increased, by shipments of sugar from Java again 


tt, as the rod 2 : . . * . 
Ceased, the production in other countries likewise in. 
Value of sugar declined steadily throughout the year, 
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and, like Malaya, Java suffered also from the low price of rubber. 
But Java is not so dependent on rubber as Malaya, as she produces 
tea and coffee, among other produce, and tin, while, owing to an 
increase in her rice crop, part of which is actually exported, she is 
now less dependent on Burma, Siam, and Saigon for her supplies of 
food. If, therefore, I include Sumatra, where the oil palm is coming 
to the front, the economic position of the Dutch East Indies may be 
said to be satisfactory, and there is a growing market for imports. 

Of Mauritius I am sorry to say I cannot give you a good account, 
as, owing to the serious fall in the price of sugar, our friends there 
are passing through a very difficult time, the prosperity of the island 
depending almost entirely upon the price obtained for the crop of 
sugar. The crop last year at 250,000 tons was better than the 
estimate at the beginning of the season, but the proceeds realised 
were substantially less than the sum obtained for the smaller crop 
in 1927, and many planters are unable to meet their obligations. 
The position is so bad that, to assist the industry, the Government 
have been asked to provide a further loan of £450,000, though of the 
loan of £375,000 granted to the planters in 1926 there is £330,000 
still outstanding. At 1s. 6d. exchange the exports from Mauritius 
in 1928 were valued at £3,500,000, which is £690,000 less than in 
1927, while the imports, which slightly exceeded the exports, show 
a reduction of about £430,000. The fall in imports, however, was 
welcome, as the bazaars were overstocked and competition severe, 
while failures among the dealers were again numerous. 


CHINA, 


Though it is too soon to estimate how far the National Govern- 
ment will succeed in establishing its authority throughout China, 
and there are many uncertain factors bearing upon trade, the con- 
ditions prevailing last year certainly show improvement, though the 
present quarrel between Nanking and Hankow is disturbing, and 
the massing of troops on both sides shows that the decision to dis- 
band the armies has not been carried out to a large extent. By 
treaties with the various Powers, fiscal autonomy has been granted 
to China, but the recent increase in the tariff has disorganised 
business in the meantime, and it remains to be seen if, as promised 
by the Government, likin is abolished. But the increase in the 
Customs receipts from H.K. Taels 68,687,000 in 1927 to H.K. Taels 
82,332,000 in 1928 is an indication of how trade goes on in China 
in spite of civil war. 

Then, largely owing to the demand from China—though this is 
not necessarily a sign of prosperity—the price of silver was main- 
tained, in spite of the sales made by the Government of India, the 
fluctuations having been even narrower than in 1927, the highest 
and lowest quotations being 28jd. and 264d. respectively, with 
262d. the average. The variations in China exchanges therefore 
were again moderate, the Shanghai tael fluctuating between 
2s. 104d. the highest rate touched, and 2s. 6jd., the lowest; 
while the Hong-kong dollar did not go above 2s. 1}jd. or below 
2s. Ojd. The value of the total British imports into China last 
year at £21,000,000 compares with £14,500,000 in 1927, and, due 
partly, no doubt, to the anti-Japanese boycott, the value of cotton 
piece-goods exported from the United Kingdom to China, including 
Hong-kong, increased from £3,800,000 in 1927 to £6,400,000 in 
1928, 


THE ACCOUNTS. 


I will now turn to the accounts, which have been in your hands 
for some days, and which I hope you will consider satisfactory. 
In spite of a larger turnover, the net profit, you will notice, is 
nearly £7,000 less than in the previous year, and about the same 
as in 1926; but it will be found that our neighbours have had 
the same experience, and I attribute this reduction in profits 
chiefly to the suicidal competition that continues between the 
exchange banks in India. I referred to this competition last year, 
and said that, after taking into account brokerage and our heavy 
expenses, the margin of profit on our exehange operations was 
disappearing, and I regret to say that, as the result of our operations 
in the past year, I can see no improvement in the position, which 
is such that, but for our local business, we should lose very little 
by declining to do any exchange business. As this state of affairs 
existe more particularly in India, the time has come for the British 
exchange banks at any rate to make some effort to co-operate, and 
I hope it will not be long before something is done in this direction. 
I need hardly say it is not for the purpose of placing our constituents 
at any disadvantage that I make this suggestion, but solely for the 
purpose of providing the banks with a margin of profit consistent 
with the risks and expenses they have to bear and the services they 


render. 


ALLOCATIONS. 


In spite, however, of the reduced profit, we have no hesitation in 
recommending what I may call our usual dividend of 16 per cent. 
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for the year, while you will see that, as before, we allocate £85,000 
to the reserve fund, officers’ pension fund, and to writing down 
freehold banking premises, the only difference here being that, to 
bring the reserve fund to an even £1,450,000, we add only £30,000 
to that fund this time instead of £35,000, and increase the amount 
used for the purpose of writing down the item of freehold banking 
premises from £35,000 to £40,000, in view particularly of the further 
expenditure we have to meet upon our new building at Singapore. 


The balance sheet, I think you will agree, presents @ satisfactory 
and liquid position. The only liability that did not appear in the 
previous balance sheet is the item loans payable £1,600,000, but 
this is largely offset by the increase of £1,055,000 in bills receivable, 
and the increase of £160,000 in loans receivable, and advances on 
the other side of the account, while you will notice a further decline 
of £949,000 in our liability under the head of current, fixed deposit 
and other accounts, this being due, as before, to dear money in 
India. There is a slight increase in cash in hand and at bankers, 
including bullion, but on the whole our resources have been better 
employed than in the previous year, the reduction of £800,000 in 
Government and other stocks indicating this, and the increase of 
£112,000 in acceptances on account of customers is @ satisfactory 
feature. 


TRIBUTE TO STAFF. 


That is all I have to say about the past year except that, on behalf 
of my colleagues on the Board and myself, I wish to thank the staff 
in London and at our branches in the East for their good work and 
the close watch they keep over the interests of the bank. I am, of 
course, in more or less daily touch with Mr Steuart and Mr Crichton, 
not to mention Mr Linton, and I am indebted to these gentlemen 
for the assistance they give me in carrying out my duties. To the 
heads of departments and the rest of the staff at the head office 
our thanks are also due, while to our managers in the East and the 
staff working under them, both Europeans and those engaged locally, 
we are particularly indebted, for it is at our branches that much of 
our business is initiated, and these gentlemen are often called upon 
to carry out their work under trying conditions of climate. 


CURRENT YEAR’S OUTLOOK. 


As at the beginning of each year recently optimistic views as to 
an improvement in trade have been general, while disappointment 
has followed, I feel that it is necessary to be cautious in referring to 
the outlook for the current year; but as the disappointment has 
been largely due to extravagant hopes and failure to appreciate 
that, in order to meet the ever-increasing competition, reorganisa- 
tion was necessary, there is encouragement in the fact that progress 
is being made in that direction. There has been further stabilisation 
of currencies, the relations between capital and labour have im- 
proved, the recent improvement in the coal industry is a good sign, 
and, though the unemployed figures are stil! high, there has been a 
reduction in these lately, and, as there has always been a certain 
amount of unemployment, we cannot hope to see this disappear 
entirely. The fact that other countries, even America, have large 
numbers of unemployed is often overlooked, and as the subject has 


become a party question in this country our position is made to 
seem worse than it is. 


The monetary situation at the moment, due to the wild gamble 
in stocks and shares in America, certainly gives cause for some 
anxiety, but we can rely upon the Bank of England to do all in its 
power to prevent any disturbance to trade. Then the comi 
Budget and, more particularly, the approaching General Election, 
are unsettling factors in the position, and until these are events of 
the past we cannot look for any real activity. 


PROSPECTS IN INDIA. 


So far as India is concerned, as usual much ndg 
monsoon, but the most disturbing feature at present a the frequen 
of labour troubles, which break out without any apparent provo- 
cation, and unless the Communiste, whose business it is to foster 
strikes, are suppressed I am afraid we shall not see the end of these 
troubles. In the meantime, however, trade may be described ag 
normal, if I except the cotton mill industry, which was thrown back 
last year by a prolonged strike from which it has not yet recovered. 
The estimate of the cotton crop is below that of the previous season, 


and value of exports this year. The jute crop is estimated 

10,000,000 bales, and, with steady prices, ican should be 
maintained, though I ought to mention that the prosperous Calcutta 
mills propose to run their machinery for 60 hours per week from 
July Ist. ‘Tea is in @ healthy position after the recent drop in 
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prices, and as consumption tends to increase | should 
to see any falling off in the quantity exported _ 
Ceylon, provided the crop does not suffer from bad w 

the import trade generally I do not look for any meee In 
ment, though, if the price of cotton were stabilised fo UaprOve. 
the cost of the manufactured article reduced, a 


T feel ' 
in Lancashire would find an increased demand for de geet 
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RUBBER AND OTHER INDUSTRIES 


In British Malaya, which has come through a Period of diff, 
as the result of the removal of all restrictions upon the ¢ 
rubber remarkably well, there is a more hopeful feeling Pa 
and, though the price of rubber and tin is a very important 
in the position, I look for an improvement in trade generally a 
Then it is a sign of progress and a desire to be not entirely dependen 
upon rubber to hear that not only the cultivation of oil palms but 
tea also is being developed in Malaya. 


The estimated exportable surplus of rice from Burma and Siam a 
2,800,000 and 1,300,000 tons respectively is lower than last year; 
but at the present reasonable level of prices there should be fm 
exports, particularly as the Saigon estimate is also lower, The 
termination of the anti-Japanese boycott should be helpful tp 
Siam, and China will want rice, if finance can be arranged; but, 
with a good crop of her own, India will not require to import » 
much as last year. 

Of Java I can only say that, in spite of a large crop of suger, 
estimated at 3,250,000 tons, the present low price of this commodity, 
together with the equally low price of rubber, does not point 
any improvement in the situation; and in Mauritius it will be som 
time before the position improves, and not until a marked ris in 
the price of sugar takes place. 

In China, together with Hong-Kong, if I may judge by the im. 
proved position of last year, and provided there is no resumption of 
military operations and the new tariff is fairly administered, I think 
we can look for a further gradual improvement in the trade of the 
country, which, of course, is capable of great development under 
settled conditions. I hope, therefore, that when we meet you again 
next year we shall be able to present you with accounts no les 















































































































satisfactory than those I am about to ask you to approve and 
adopt. | 


THE DIVIDEND. 


I have now to propose: “ That the report of the directors with 
the audited statement of accounts and balance sheet at December’l, 
1928, presented to this meeting, be and the same is hereby received, 
approved and adopted, and that a final dividend on the ‘A,’ ‘B, 
and ‘C’ shares of this bank of 8 per cent. be paid, making 16 per 
cent. for the year, less income tax, as recommended in the report, 
be and the same is hereby confirmed.”’ 

I will ask Sir Thomas Catto to second this resolution, but befor 
I put it to the meeting I shall be happy to answer any questions 
which any shareholder may wish to ask. 


Sir Thomas 8. Catto, Bart., seconded the resolution, and, no 
questions being asked, it was put to the meeting and 
unanimously. - 

Mr P. R. Chalmers: I have great pleasure in proposing nl 
Mr J. M. Ryrie and Sir Thomas 8. Catto, Bart., the directors retiring 
from the Board in rotation, be and are hereby re-elected directon 
of this bank.” Mr Ryrie, of course, is our invaluable canal 
and you have just heard what he has said in weleoming Sir 1ho 
Catto to our number. 


Mr C. J. Hambro seconded the motion, 
adopted. se 
On the proposition of Mr R. G. Bamford, seconded ae 
Muirhead, Messrs Cooper Brothers and Co. and Messrs W.A. 
and Co. were reappointed auditors of the bank. sith 
Mr J. Sutherland: Before we separate, gentlemen, I sho * 
to propose a very hearty vote of thanks to our chairman, a 
for his able management of the affairs of the bank eae 
year, but also for his excellent survey of conditions in 
the activities of the bank in general. . 
The vote was seconded by Mr P. E. Gourju and unsnimnous! 
accorded. if in the 
The Chairman: On behalf of my colleagues ne onde ouf 
first place, and—as I am sure the speaker intended a you 
staff—on behalf of our loyal staff in the second ne to thank the 
all for this very kind vote of thanks, and I should like 
proposer for his very kind reference to our work. 


The proceedings then terminated. 


which was unanimously 
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ARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 
» REVIEW OF A DIFFICULT YEAR. 


ONTAGU CORNISH TURNER ON THE OUTLOOK. 


ye i f the shareholders 
anty.fifth ordinary general meeting of the 
ae Bank of India, Australia and China was held on 
: Se aaa at the Bank’s premises, 38 Bishopsgate, London, 
he 


EC. ‘sh Turner (chairman) presided. 
. a cine Mr. W. E. Preston, read the notice and the 
> } 
auditors’ ropes. that the results tor 1928 
; d: I tly regret a 
i eee ting te less favourable than we anticipated 


i in tic 
be eat of the year. Just as trade conditions at 
t 


: king out, to be less favourable than antici- 
on ree ie agen Sind hoped-for improvement in trade 
me rally petere d out as the past year progressed, so in the East 
our hopeful anticipations have not been realised. I cannot say that 
here has been & great decrease in the volume of trade, but it has 
r a difficult time for merchants and bankers, especially in India 
nd China, the causes for which I shall presently with with. 
India, as we know, has been for some months greatly disturbed 
by political turmoil, entirely detrimental to the interests of the 
country. Added to this various disastrous strikes, fomented, we 
believe, by outside evil influences, have occurred in the railways, 
the mills and other basic industries. These strikes have done more 
to prejudice the prosperity of India than any depression in the 
narkets of the world which are consumers of Indian goods. At 
the present time firmness tempered with good judgment is re- 
quired to prevent farther mischief. 

In my speech last year I referred to the absurd and excessive 
competition amongst the Exchange Banks to secure the business 
offering at nearly every trade centre in the East, with the result 
that exchange margins have been cut to vanishing point. 

From every point of view this is deplorable and disastrous. It 
is true that the number of Exchange Banks both in India and 
China is much in excess of trade requirements, but to my mind 
there is no sense in working for nothing and taking risks merely 
to secure business. There should be limits fixed beyond which 
business should be refused. I trust that an improvement will be 
made in this respect in the near future. 


GENERAL TRADE POSITION OF INDIA. 


As regards the trade of India generally, there was a balance in 
favour of India of some 9 million sterling for the 9 months 
ending December, 1928. For the first two months of the year a 
favourable balance was shown in January, but in February an 
adverse balance of some 117 lakhs of rupees. This adverse balance 
was due chiefly to the import of wheat from Australia and Canada, 
which is now in course of development. India normally imports 
about 50,000 tons of foreign wheat, and the unusual imports which 
ate now taking place are due to (1) partial failure of the monsoon 
in the North-West Provinces and Punjab, (2) the restriction of 
the area under cultivation, and poor crop for last year, (3) the 
higher standard of living amongst Indians in the big towns in the 
North of India; for what rice is to Eastern and Southern India 
wheat, is to Northern India, and in case of failure of the monsoon, 
not only is there no balance of wheat in the country for exports, 
but, as is the case now, large imports are necessary. 

, te the Panjab the crop for last year was 20 per cent. below 
; normal, and in the United Provinces 7 per cent. ‘The average 
tne ot te, Punjab and the United Provinces is about 9 million 
as which 8 million tons are consumed in the country. At the 
ar ee we believe, some 800,000 tons have arrived or 
ete a of transit, from Australia and Canada to India, so 
Seal ee there is likely to be again an adverse balance 

800,000 tons wheat represents a sterling value of 


awa . wh ° ; 
wv be effing’ to that extents nn ae® for, export bille 


INDIA’S COTTON CROP. 


T 
tle and cre? for all India is estimated round about ‘6,000,000 
fe eneuy ee — up to date from Bombay and Kurrachee are 
mills wil aaa for last year by some 350,000 bales. Indian 
in Boeabay ‘com consuming more if the insane policy of strikes 
to say that th ®s to an end throagh sheer exhaustion. I regret 
industry, “wh ae 8 no sign of improvement in the Bombay mill 
a strike lasting oad seem to need drastic handling, but with 
could be 'ng for more than six months no result but disaster 

Brwteat's in 
We shoul of jute and tea have been quite up to the normal, and 


> Bay that ; 2 : 2 . 
Very healthy he st the jute mill and tea industries are in 
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A noticeable feature in the export trade of India has been the 
increased shipments of ground nuts, which now excegd one million 
tons. 

As regards imports of yarn and piece goods, it appears that 
though Manchester still maintains its hold on the trade in white 
goods, Japan is increasingly supplying India’s requirements for un- 
bleached and coloured piece goods. 

The increase in the sales of coloured goods from the Continent 
and Japan is undoubtedly due to the cheaper cost of production in 
those countries. 

With cost of production in the United Kingdom on the present 
basis, sales of Manchester goods must suffer. The purchasing 
power of India is little, if any, above what it was in pre-war 
days, and, in view cf this, India can hardly be expected to be 
in a position to purchase the same quantity of goods at higher 
prices. 

Admittedly Manchester goods still hold their own when quality, 
compared with price, is concerned, but when the purchasing power 
of the consumer is small, price is a much more important factor 
than quality. It is, therefore, of prime importance that the ques- 
tion of cost should be seriously and efficiently tackled by the Lan- 
cashire mills. I welcome, therefore, the movement initiated by the 
Lancashire Cotton Corporation, Limited, and wish it all success. 


BURMAH AND CEYLON. 


In Burmah, trade conditions, with the exception of timber and 
oil, have been decidedly unsatisfactory. The foreign demand for 
rice was weak and prices accordingly dropped, and as a corollary 
the piece-goods market sagged and importers suffered. 

In Ceylon the cloth bazaar has also suffered, its buying power 
being curtailed by the lower prices obtained for the principal 
exports, tax and rubber, especially the latter : but at the moment 
the outlook is hopeful. 


STRAITS AND F.N.S. 


As regards the Straits and F.M.S., the chief feature of interest 
has been the effect of the withdrawal of the restriction scheme 
connected with the rubber industry. The anticipation of this 
withdrawal caused, perhaps, even more trouble and anxiety than 
when the restriction actually came to an end in November : but it 
meant this, a reduction in price for spot rubber from 1s. 8d. per 
lb. to the lowest limit of 73d. in November. That such a decline 
in price of the commodity eventuated without a great catastrophe, 
although, of course, difficulties have been created, is a remarkable 
testimony to the soundness of the trade. With the price of rubber 
at about 1s. a lb. and practically on rock-bottom basis, the outlook 
is healthy. The American consumption has increased, the world's 
consumption should increase, and with the economies effected and 
likely to be effected in the working of estates, we can look foward 
to the prospects of the rubber industry with confidence. 

The output of tin also showed an increase and the price has 
dropped about £20 per ton, as compared with prices for the two 
preceding years. 

As regards imports, the fall in the price of rubber has naturally 
reacted on the consumption of imported goods, but not to the 
extent anticipated, and the general evidence is that normal trading 
in the bazaars has recommenced. 

The boycott of Japanese goods continues locally amongst the 
Chinese section of the community in the Straits. This is to the 
advantage of imports from Europe. 

The outlook generally in Malaya for the coming year seems 
much brighter than was anticipated some months ago. 


CHINA. 


Now about China, there has been a remarkable recovery during the 
past year. Civil war has stopped, and there are distinct signs of a 
will to peace on the part of the generals and party leaders who 
control the various areas in that vast country. They have been 
sitting round the same table for some months and the Government at 
Nanking is now formally recognised as a Central Government repre- 
senting the whole country. With the general desire for peace 
amongst its leaders backed up by the powerful Chinese banking 
and commercial interests I cannot believe that the present move- 
ment of troops will lead to anything like the recurrence of civil war. 
China is in a state of transition from civil war to settled civil gov- 
ernment, and in that process troubles of minor magnitude are bound 
to arise. With the partial restoration of internal order there has 
been an immediate improvement in trade, the Customs figures show- 
ing an increase of Tls. 8,000,000 for the past year. Business in 
North China and Manchuria has been fairly good on the whole, and 
one of the outstanding features in that sphere has been the huge 
import of flour from Canada. 
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JAPAN. 


In my speech last year I referred to the effects of the 
financial crisis of 1927 in Japan, when several banks had to go into 
liquidation ; an interesting sidelight on the events which then took 
place is that 567 banks have since participated in various amal- 
gamations, and the net decrease in the number of banks of all 
kinds is no less than 317. At the end of 1926 the number of banks 
of all kinds operating in Japan proper amounted to the formidable 
total og 1,704, and there is little doubt that the weeding-out process 


country as a whole. 


Trade and economic conditions in Japan showed no improvement 
during the past year, and the adverse balance of trade was approx!- 
mately Yen 122,000,000. The agitation in the Press and in certain 
financial circles for the lifting of the gold embargo still goes on, 
resulting every now and again in a wild gamble in Yen, but no 
i authoritative statement has yet been made by the Government of 
f definite plans for the removal of the embargo—other than that it can 
only come about when the stabilisation of the country’s finances has 
been completed and on a settlement of the China problem. 
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BALANCE SHEET ITEMS. 


Turning to the balance sheet the item of bills of exhange and 
Treasury bills shows a reduction of £5,945,666, as compared with 
1927. But of this amount over £2,000,000, is accounted for by the 
sale of Treasury bills held in India, proceeds of which were re- 
mitted to London. Against this we have an increase in cash 
£999,000, and an increase in loans and bills discounted of 
£2,277,000. Sundry assets also show an increase of £81,000. On the 
liability side loans payable show a reduction of £2,639,000. 

In conclusion, I desire to express the thanks of the board to Mr 
Preston, our chief manager, and his fellow managers at head office, 
Mr Bruce and Mr Miller, for their untiring and ceaseless attention 
to the interests of the bank. I would also thank, on behalf of the 
board, the managers abroad and the entire staff, home and foreign, 
for their loyal and devoted efforts to serve, in the best possible 
manner, the interests of the bank. 
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The report and accounts were unanimously adopted. 


in THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, 
LIMITED. 
fs | LARGE INCREASE IN PREMIUM INCOME. 


The forty-eighth ordinary general meeting of The Employers’ 
be Liability Assurance Corporation, Limited, was held, on the 27th 
tl instant, at Hamilton House, Victoria Embankment, London. 

Sir Joseph Broodbank (the chairman) said that the Corporation 
had again made a large and satisfactory increase in total premium 
income, which had been obtained in every country where they 
were established. The fire account showed an increase of £6,920, 
and, while the resulting profit was not as large as last year, it was 
| still quite good. The accident account, which last year showed a 
b loss of £6,153, this year had resulted in the substantial profit of 
Ly £33,586. 

The general account showed the large increase of £900,488, the 
largest portion of which, £659,475, was from business in the United 
: States of America. He wished to emphasise that their American 

business, which was by far the largest portion of the total, had 
shown @ substantial average profit for at least the last ten years 
Their business in Canada, while showing a large increase, had again 
resulted in a loss. 

The amount carried to profit and loss account was £435,111, and, 
after providing for the usual dividend of 4s. per share, free of income 
tax, there was carried to the general reserve fund £134,793—the 
largest sum they had carried forward since 1920, which was the 

2. last of the boom years after the war. As to the associated com. 
- panies, in December last the shares of their two American subsidiary 
a companies were sold. 

With regard to the Clerical, Medical and General Life Assurance 
Society, they had this year established a record, and had passed 
the £2,000,000 mark of new life business for the first time in their 
century-old history. It was one of the most prosperous life offices 
in the kingdom. Its bonuses increased every quinquennium, and 
it was expected that the next distribution to be made in "1930 
would prove to be the record one to the benefit of both the policy- 
holders and the Corporation as shareholders. i 

In conclusion, the chairman said that, taken as a whole, the 
etre had a fine business—widespread over the whole world— 
. y had a high reputation which was international. Their 
4. nance was perfectly sound and healthy, and they had a competent 

Hi staff to organise and administer the business. 
The report was unanimously adopted. 
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EASTERN BANK, LIMITED. 

DIVIDEND OF 9 PER CENT. 
The nineteenth annual general meeti > 
Limited, was held, on the 27th instant, eae pepe ~~ 
2 and 3, Crosby Square, London. ree tl 
Mr J. S. Haskell (chairman of the company) said : 
for the year, including the amount brought forward 
£164,469 19s. 8d, After carrying £25,000 to the r. 
thereby increasing it to £450,000, and writing down premi 
furniture by £5,000 to £189,576 11s. 2d., we are able to ate = 
a final dividend of 5s. per share, which, with the interim ne 
paid in October last, is equal to a distribution of 9 tg 


the year, the rate maintained during each of the — Cent, for 


years. Preceding 
INDIA, 

India was onve more blessed with a good monsoon. The § 
relating to her trade in 1928 show an improvement upon thes 2 
1927. Thus the imports and exports of merchandise durin — 
amounted to £186,000,000 and £253,500,000 against £185,000. 
and £245,000,000 in 1927. The imports of gold and silver in 19 
amounted to £15,800,000 and £10,800,000, against £12 300,009 
and £11,300,000 in 1927. ‘Thus there was a visible balance of tai 
in favour of India of £42,350,000 in 1928 against £37,500,000 in 
1927. As regards the share of this country in India’s trade the 
figures for 1928 show a contraction of both imports and exports 
in comparison with those of 1927. Of the decrease in imports 
cotton goods accounted for £500,000. This particular decrease is, 
to say the least, unfortunate if regard be had to the leeway it is 
necessary to make up in order to attain figures approaching thos 
prevailing before the war. 

There is, however, ground for hope. Competition such as has 
now to be faced in India and elsewhere can only be met by combined 
effort. That effort is to be made, at any rate by a section of the 
Lancashire cotton trade, by a scheme of rationalisation which has 
been conceived under most favourable auspices. The scheme 
must necessarily take time to yield appreciable results. There is, 
however, every reason for believing that ultimately substantial 
results will be attained. 1928 was in certain respects 4 trying year 
for India. It was marked by strikes in various industrial centres, | 
particularly Bombay, where there was a stoppage of some six months 
in the cotton mill industry. The sinister feature about the strikes 
throughout India has been the Communistic influence in their 
inception and conduct. 

Communism is not of indigenous growth in India. It is a foreign 
importation. The Public Safety Bill revently re-introduced into 
the Legislative Assembly, which provides in effect for the deporta- 
tion of Communists who have come from without and the forfeiture 
and control of Communist funds remitted to India, would go fer 
towards cutting off the importation. 


The Profits 
&Mount to 
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CEYLON AND IRAQ. 

The prosperity of Ceylon depends in the main upon rubber and 
tea. The prices of both these commodities in 1928 were lover 
than in 1927, that of rubber being considerably lower. With an 
increase in the price of rubber, offset it is true by a small decrease 
in the price of tea, the prospects of Ceylon are brighter than they 
were @ year ago. 

Trade in Iraq during 1928 showed little if any improvement over 
1927. The economic development of the country will of necessity 
be a matter of time. 

The Government of H.M. King Feisal have spent and are on: 
tinuing to spend substantial sums upon irrigation. An Agricult 
Department of the Government is ready to give advice upon 
modern methods to the individual, whilst an Agriculture Society 
recently formed under royal auspives aids co-operation. “ 
King Feisal is himself an enthusiast, his farms being equipped wit 
modern machinery. 


PROSPECTS. 

The prospects for the current year 
have been indications of an improvement i 
directions, but a disturbing factor has been _ 
in the Bank of England rate to 5} per cent., [0 
the Imperial Bank of India rate a 8 1 per cent. The latter, — 
the highest since 1924, is seasonable A decline should hd tor 
when the export season is drawing to a close. The crucié 7 
is that of the Bank of England rate. If @ further advance should 
avoided and great efforts are being made to that oot, om 30 
adjust itself to the present rate and the improvement We 
long desired may not be appreciably checked. d_ the 

The report and accounts were i 7 adopeel ® 
formal business was duly transacted. , 

On the proposition of Mr Joseph Nissim & resolu 
amending certain provisions relating to 
directors, and the proceedings terminated with a vote 0 
the chairman, directors and staff. 
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THE SALT UNION, LIMITED. 


THE TRADING OUTLOOK. 
SALT INTERESTS SHOULD BE MERGED. 
MERSEY POWER: ENCOURAGING PROSPECTS. 


The fortieth ordinary general meeting of shareholders of the 
Salt Union, Limited, was held, on the 26th instant, at the Exchange 
Station Hotel, Liverpool. 

Mr George Henry Cox, J.P., chairman of the company, presided 
over a good attendance of shareholders. 

Mr E. C. Wickes, secretary, having read the notice convening 
the meeting, 

The chairman said: Ladies and gentlemen, as you have had an 
opportunity of perusing the report and accounts—which are again 
very satisfactory—no doubt you will agree to take them as read. 
(Agreed.) 

Before commenting upon them, I wish to refer to the death of 
Mr John Rigby, who passed away in January last in his 84th year. 
He occupied many responsible positions with the company, and was 
for several years prior to his retirement a member of the board. 


SATISFACTORY FIGURES. 


The figures before you, having regard to the difficulties of the 
trade situation, form an account of our stewardship with which 
I think you may be well satisfied. On your behalf I should like 
to take this opportunity of thanking the managing directors, the 
staff and workpeople for their respective efforts culminating in 
these excellent results. 

The balance sheet calls for very little comment. There is a net 
decrease of £16,254 in the properties account chiefly due to sales 
of unwanted properties and especially of cottages. These latter 
are not economic holdings, due to taxation and high rates and heavy 
costs of repairs. 

Investments show an increase of £36,196, representing purchases 
of gilt-edged stocks. 

The general reserve fund remains at the substantial figure of 
£550,000 and does not require further additions for the time being. 

With regard to shares in allied companies, I will refer later to the 
changes in form of our Mersey Power Investment, which is the only 
item calling for special comment. 

Turning to the other side of the balance sheet, contingencies 
sen which after being utilised for the purposes contemplated 
- eae again with an allocation of £35,000 out of the profits 

27, will total £60,000 with the £25,000 it is to receive out of 
the profits of 1928. 
. pe regard to the profit and loss account, the gross profit shows 
ecrease of £40,678 for reasons which you will understand when 
omer a into the trade matters, as I propose to do in a 
a sa ailenmesaen in mind that, as usual, we have made 
tthe peofie, or depreciation and obsolescence before arriving 


Other j : 
ema in the profit and loss account call for no special 


TRADE MATTERS. 


T : 
: oat me trade matters, our total deliveries for home and 
ts were practically the same as those for the previous 


year, Th : > as thos 
in others, ere have been decreases in certain directions, but increases 


CALCUTTA AND THE EAST. 


ee shipped less than in 1927, but obtained a better 
shippers end ae of Solar Salt from several sources by new 
Very active, and A Importers’ Association of Bengal has been 
result, ot a ; as compelled the latter to drop prices.. It may 
shipmente, ik of the year in the resumption of unrestricted 
It will be will make the regulation of prices impracticable- 

great pity should this occur, for it must result in an 


Unprofi 
. — trade for all concerned. 


factory hes nee more to Japan and obtained satis- 
and dé dares t there again great competition is threatened, 
t that it will be very difficult for us to cope with. 


WORLD-WIDE SALESMANSHIP, 


General} : 
efforts on . ae I may say that only constant and strenuous 
retain, We 5 nants us to hold what export trade we still 
ip ng since followed the excellent advice as regards 
recently given by the Prince of Wales. We employ 


a large 
number of travellers both at home and abroad who possess 


in an appreciable degree the qualifications commended by His 
Royal Highness. Chief among them is Mr. J. Parke Jackson, 
@ member of the board, who has travelled for us repeatedly in many 
foreign countries, and throughout the length and breadth of the 
British Empire. (Hear, hear.) 


ORGANISATION OF SALT TRADE. 


Last year I foreshadowed the possible calling of meetings for the 
transaction of important business. There was then good reason 
to believe that the salt trade might be consolidated, and to do so 
effectively would have necessitated the widening of the present 
Salt Union borders, which in turn would have involved our obtaining 
powers to issue new shares, &c. This was the very simple meaning 
of the hint just referred to, which led to fantastic speculations on 
the part of certain sections of the press. Although the merging 
of all existing salt interests is not yet possible, we still regard it 
as the only rational method of organising the trade, and placing it 
upon a sound economic basis. (Hear, hear.) 

In the meantime, our deputy chairman, Mr Clark (who as you 
know is also chairman of the Salt Manufacturers’ Association)» 
has succeeded in getting that Association renewed for the current 
year as a minimum period on a quota basis, each member of the 
Association being entitled to a specified share of the trade- 
Mr Clark showed great tact and patience throughout these very 
protracted negotiations, and it was only at the eleventh hour 
that the present settlement was arrived at. Mr Clark and the 
whole associated salt trade are to be congratulated upon the 
successful outcome. (Hear, hear.) But competition is still keen 
as a result of the tactics of certain opposition salt-makers, both at 
home and abroad. They have been, and will continue to be, 
checkmated with the result in many cases of the lowering of prices. 
The expense of preserving our business against such attacks is 
considerable, and in due time will, if wiser counsels do not prevail, 
be reflected in the accounts of all salt manufacturers. 


LABOUR. 


Excellent relations have existed throughout the year between 
the management and the large body of artisans in our employ. 

The conditions of the trade have so far enabled us to pay the 
full rates of wages, and we hope this state of things may continue, 
but all parties must bear in mind that the keen competition existing 
lowers prices, and so reduces the amount of the fund available for 
wages. We have helped to promote welfare schemes in connection 
with the works, and especially at our Stoke Prior Works in Worcester, 
where a wonderful spirit of self-help and good feeling has resultede 
Bowling greens, tennis lawns, cricket and football, and camera and 
fishing clubs, have been established and suitable recreation rooms 
provided. An interesting magazine is regularly published. The 
initiative has come from the men and women of our staff, who have 
done much of the work themselves, in which, of course, the Board 
has also assisted. Such a centre as has thus been provided is of 
special value ut a place like Stoke Prior, where there is not even 
a village near at hand. We are also about to erect new offices at 
Stoke for the old ones are quite inadequate for present requirements. 

We are much indebted to our manager, Mr Lockhead, for the work 
and enthusiasm he has displayed in connection with these affairs. 
(Hear, hear.) 

COAL AND ECONOMY. 


Coal has once more been the predominant factor in the economic 
production of our salt, and has thus helped us to achieve the favour- 
able results shown in the balance sheet. 

Having been entirely free from contracts, we have taken full 
advantage of the declining markets. We have provided large 
reserve stocks at the works, and at the same time regularly bought 
our weekly requirements in addition. 

Our average purchasing prices have been the lowest since 1922 
but there is now a tendency for them to steady, and in some cases 
slightly to advance. 

We cannot expect that the recent low prices will be permanent ; 
and it must ultimately be in the interests of the collieries and con- 
sumers alike that the mines should not be worked at a less, but 


that they should yield a reasonable profit. 
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MOST UP-TO-DATE MINE. 


I mentioned at our last meeting that we had been compelled 
to abandon the Adelaide Mine and that we had taken steps 
immediately to open the Meadow Bank Mine. 

This was rapidly carried out, and simultaneously 13,000 tons of 
rock salt were raised by makeshift gear. 

The mine is now unquestionably the most up-to-date salt mine 
in the world, being equipped with electric winding gear, electrically 
operated rock salt cutters and electric locomotives instead of ponies 
down below; and the most complete labour-saving arrangements 
for grinding, grading and dispatch of rock salt on top. 

With the exception of the purchase of part of the machinery’ 
the whole of the work was done by our own staff. This is a most 
excellent performance, and Mr Malcolm and the members of his 
staff are to be highly congratulated upon it. 

We have thus added a very valuable and profitable adjunct to 
our estate. (Hear, hear.) 


PURCHASE OF BRIDGE SALT WORKS. 


During the year we negotiated the purchase of the Bridge Salt- 
works owned by Messrs John Garner and Co., these works being 
exceptionally well placed on the River Weaver at Winsford. The 
transaction does not appear in the accounts before you, as it was 
not completed by 3lst December. But I can say that the Salt 
Union have acquired control of a works with a potential capacity of 
35,000 tons a year (together with rights over certain other lands 
of the vendors and valuable export connections) on reasonable 
terms. At the same time the danger of competition from those 
works is now removed. The Salt Union Board has, subject to 
your confirmation to-day, been strengthened by the addition of 
Mr Barton, one of the vendors of the Bridge Works. (Hear, hear.) 


DE-RATING. 


The new Local Government Bill which is certain in due course to 
be placed on the statute book, should afford us some relief in a full 
year, assuming that assessments are not substantially raised under 
the provisions of the 1925 Rating and Valuation Act. So far as 
the current year is concerned, the new Local Government measure 
can only benefit the final quarter, as the rating relief provisions 
do not come into force until lst October. No relief is provided for 
our great undertaking, the Mersey Power Company, because that 
ranks among the public utility concerns which are excepted. 


The Bill illustrates the current tendency of legislation tcwards 

a centralising and bureaucratic policy, which takes little account 

of local conditions and local patriotism. In a sense it may be 

designated a semi-revolutionary measure, for it completely alters 

both rating and the machinery of local government. The ultimate 

, outeome it is impossible to forecast, but some of the consequences 
may turn out to be unfavourable. 


MERSEY POWER COMPANY’S PROSPECTS. 


Before dealing with the position of the Mersey Power Company 
‘and its relation to the parent company, the Salt Union, I desire 
to say a few words about certain overtures that were made to us 


by wealthy American and other buyers with a view to our selling 
the undertaking to them. 


After going very carefully into the matter we decided not to sell 
at the figures indicated. We consider that it is in your best interest 
to retain this very valuable property for the present. 


Since we last met the subscribed share capital of the Mersey 
Power Company has been greatly enlarged, which has enabled the 
Power Company to pay off all the mortgages and loans with the 
exception of £200,000 lent under the Trade Facilities Act on favour- 
able terms. Thus the balance of the loan of £300,000 from the 
Government has been paid off; also the second debenture for 
£296,475 held by the Salt Union. A public issue of 400,000 6 per 
cent. cumulative preference shares of £1 each at par was made 
by the Power Company’s directors last autumn, with preferential 
forms for Salt Union shareholders. The result was an over- 
subscription of rather more than ten times the amount. 


In addition 150,000 6 per cent. cumulative preference shares, 
ranking pari paseu in all respects with the issue just mentioned 
after June next, were allotted to the Salt Union in part satisfaction 
for the cancellation of its second debenture. The remainder of 
the second debenture, namely £146,475, was satisfied by the 
allotment to the Salt Union, at par, of 146,475 ordinary shares in 
the Power Company. The Union’s holding is now 495,471 ordinary 
and 150,000 preference shares, a total of 645,471 shares of £] each 
out of._.1,046,475. With the exception of 250 shares held by each 
director of the Power Company as his qualification, the whole of 


‘in the past’ year, though owing to the retain 
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the ordinary shares, with their valuable futy 
voting power are held by the Salt Union. 


I will not take up your time in describin 
Power Company in 1928, as immediately _ tr Of the 
through it is to hold its first public meeting, which many 4¢.-™ 
doubtless attend as subscribers to the preference “a ; = 
only say here that a dividend of 5 per cent. has wo | = 
and that the prospects are most encouraging. A higher eae 
could have easily been declared, but the Power Company iol 
wiser to conserve its resources and build up adequate anal 
(Hear, hear.) 8, 


Te Possibilities an4 


I now beg to move: “That the report of the directors with 
statements of accounts for the year ended December 3] 1933 
now submitted, be received and adopted.” ( Applause.) oe 


Mr H. J. Falk seconded the motion, which was cartiad 
unanimously. 


Messrs R. G. Barton and J. H. Beazley were re-elected directory, 
and the remaining business was routine. 





VICKERS LIMITED. 


BENEFITS OF AMALGAMATION. 


The annual general meeting of shareholders of Vickers, Limited, 
was held, on the 25th instant, at the River Don Works, Sheffield, 
General the Hon. Sir Herbert A. Lawrence, G.C.B., chairman oi 
directors, presiding. 

The chairman, in the course of his address, said that the ne 
profit for the year ended December 31st last was £939,902, including 
dividends from subsidiary companies and investments, The profit 
included the trading profits on certain armament and other 
contracts which under the terms of the agreement for sale to Vickers. 
Armstrongs had been retained and completed by the company. 


Proceeding, the chairman explained that in view of the critical 
times through which industry was passing it was desirable that the 
company should build up sound revenue reserves. It had to bk 
remembered that there had not yet been time to effect the economies 
which it was hoped to secure from the amalgamation policy whieh 
had: been steadily pursued since the reorganisation, and the 
financial assistance required by the amalgamated businesses must 
be provided by Vickers. 


During the past year the fusion with Armstrong Whitworth and 
Co, had been completed, and in furtherance of the reorganisation 
policy Vickers-Armstrongs had disposed of the Sheffield ani 
Openshaw undertakings, and the stamping department at Elswick 
to the English Steel Corporation, a company which had been formed 
to consolidate the commercial steel interests of Vickers, Vicker: 
Armstrongs, and Cammell Laird and Co. In addition to its share 
interest in the new corporation Vickers had agreed to advance @ 
it a sum up to half a million pounds for working capital. 


The formation of the new company afforded an opportunlty for 
placing that section of the steel industry in a position to sur 
greater efficiency and substantial economies in production, so that 
it might be able to meet successfully the ever-growing competition 
of foreign manufacturers. Negotiations were already taking - 
for the inclusion of other firms in the combine. Ultimately 7 
English Steel Corporation should become a powerful unt. 
could not, however, be stressed too strongly, that the full _ 
of the re-organisation of the steel industry which was taking P 
would not be apparent for two or three years. 


It was essential that each of the works should instal ~ 
and most efficient plant if they were to produce on — 7 
basis. The companies must be in a financial position Jeacente 
replace such plant and also to set aside larger sums for obso't pr: 
if they were to keep up-to-date with the latest methods 
duction. 


4 
Vickers-Armstrongs, Limited, had earned a profit of £182,73 
ed contracts, a. 
. x 
that did not represent the true earning capacity. Furthe 
year had been one of transition for the company. 


The process of rebuilding the fortunes of the yer gee toe 
a difficult one, and the task was not yet completed, bu successful 
laid the foundations of what they believed would be ® 
future. They were sowing the seeds of 
he believed the time was not far distant whe tion. 
production methods and the advantages of co-opers” 
again ‘give e satisfactory yield to those associated ™! 
industry. 


The report was adopted, and the di 
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vidend of 8 per cent. 
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HAND. 
COMPANY’S SUCCESS. 


somewhat heavy burden of new interest to find, but with con- 
tinued hard work on the part of everyone and a certain amount 
of confidence which our past history justifies, we hope to be able 
(Hear, hear.) 


ALLIED COMPANIES. 


The various companies in which British Insulated Cables, Limited ,. 
was particularly interested continued to do well. 
The Midland Electric Corporation for Power Distribution, 


en, 
bilities. any 
BRITISH INSULATED CABLES, LIMITED. 
Brees of 
shee BONUS SHARES. 
> IMPORTANT CONTRACTS ON 
' In 
7 on CHAIRMAN ON THE 
er Wideng ‘ 
Y deemed j -4v.third ordinary general meeting of shareholders of the 
fe ian aN an Cables, Limited, was held on Tuesday, the 26th 
‘ a, at the Exchange Station Hotel, apie! om vhich | 
ctors with Mr D. Sinclair, Chairman of Directors, presi over & g to carry the weight. 
of shareholders. } j 
= a. Rodioos (Secretary), having read the notice convening the 
-— Sho thelanan in moving the adoption of the report and accounts, 
ngratulated the shareholders on another successful year of 
director, q ding. 


SATISFACTORY PROFIT. 

They would agree, he said, that the profit of £617,951, which 
ompared with £609,242 for the previous year, was a satisfactory 
«ult, The profit, with the balance brought forward of £305,880, 
nade a total of £923,831. 

After payment of directors’ and trustees’ fees, &c., debenture 
nterest, preference dividend and interim dividend on ordinary 
hares, amounting to £140,442, @ disposable balance remained of 
733,389. Allowing for the transference of £100,000 to depreciation 
unt and £299,966 to reserve account, the balance available for 
ividend was £383,423. From this was recommended a further 
ividend of 10 per cent. on ordinary share capital, making, with the 
nterim dividend already paid, a total distribution of 15 per cent. 





























» Limited, 
Sheffield, 
airman oj 


t the net 


includi 

The aa or the year in addition to the share bonus distribution, and leaving 
nd other 950,089 to be carried forward. 

) Vickers. 


RESERVES AND DEPRECIATION, 


any. 
» ad al Issued share capital and debenture stock remained unchanged in 
that the » balance sheet. The reserve account, increased by last year’s 
nwt ppropriation of £200,000, now stood at £900,000. Besides being 
said ugmented by the transference of £299,966 from trading account, 
ry whith he directors had brought £185,034 from investment reserve and 
ill ie £15,000 from special reserve, thus merging all the reserves shown 
ia al i the balance sheet in one group, aggregating £1,535,000. To this 


he would refer later. 

The value of property, plant and machinery, standing at 
11,564,823, was an increase of £167,877 on last year. The increase 
presented expenditure on capital account over and above main- 
mance and upkeep of buildings and plant charged to revenue, 
Krom the total value of property and plant, it was again proposed 
to write off £100,000 for depreciation. 

Stocks and work in progress at £1,026,347, an increase of £109,779, 
as @ fluctuating figure depending on the amount of work on hand 
d the cost of raw materials. Debtors at £1,473,789 closely 
torresponded to last year. 


orth and 
nisation 
eld and 
Elswick 
\ formed 
Vickers- 
ts share 

ance t0 


lity for 
| secure 
so that 
petition 


INVESTMENTS, 


The value of investments had hitherto been subject to a contin. 
ent reservation which, on a careful review of present and probable 


g place -_ Values, was now regarded as unnecessarily conservative. 
sly the Accordingly, the amount of £185,034 had been, as explained, 
it. It ‘ransferred to the reserve account. 

benefit lacking at the figures, it would be observed that the company 
x place %6 possessed of ample cash resources, not only for carrying on its 


hen, but to enable it to participate in any trade or other 
tstment deemed to be beneficial to its interests. 


latest 
titive 
a “ BONUS SHARE DISTRIBUTION. 
scence ae result of the adjustments and transfers to which I have 
f pro- eens sae chairman proceeded), the company’s reserves now 
os of £250,089, large sum of £1,535,000, exclusive of the carry-forward 
2, “Tt i ss 
‘Be of Me “ the pinion of your directors that this amount is in excess 
r, the »eese of the company, and it is therefore proposed 
of bon ute from this reserve to the ordinary shareholders, by way 
- iin manes ordinary share free for every existing four ordinary 
had preference share her with 500,000 ‘A’ 5 per cent. cumulative 
afl shares free of £1 each in the proportion of three such 
al shares to or every existing eight ordinary shares held, such 
‘ . “The — for dividend ag from Ist January, 1929. 
vould company by a, of this will be to increase the issued capital of the 
'tish balance aa total of £833,333, which will, of course, in the following 
sum and, reduce the amount of the reserve account by that 
dto. reserve in adding something like the annual increment to 


£940,000, no leave the reserve account in the region of 
interest on this additional capital will involve a 





Limited, having distributed the bonus of share for share referred 
to last year, now proposed to pay a dividend of 8 per cent. on the 
increased capital, equivalent to 1 per cent. better than last year. 

The Electric Supply Company of Victoria was in a much more 
favourable position and had entered into a provisional agreement 
with the Victorian Government by which the whole undertaking 
would be sold to them in three years’ time on terms and conditions 
fair and advantageous to both parties. 


VALUABLE AGREEMENT. 


The “Closer Working’ Agreement, to which he had previously 
referred, continued to work smoothly and satisfactorily. Valuable 
results had been achieved by combination in research, and these 
were reflected in the improvement of quality and processes of 
manufacture. The full benefits of the arrangement had not as yet 
been reaped. A great deal remained to be done, on the result of 
which it was hoped further advantages would accrue to the 
company. 

STAFF AND WORKPEOPLE. 


To the excellent staff pension fund the company had now con- 
tributed a sufficient sum to place it on a thoroughly sound actuarial 
basis, making unnecessary the provision of further sums beyond 
the regular contributory payments. 

With regard to the workpeople, the year had been marked by 
an absence of disputes and an increase in cordiality. As denoting 
their keen interest in the welfare of the employees, the directors 
recommended that £50,000 be set aside from reserves, the income 
from which was to be utilised to provide compassionate allowances 
for workpeople and their dependents. It was intended that each 
individual case should be dealt with on its merits in so far as the 
fund permitted. 


IMPORTANT NEW CONTRACTS. 


During the last twelve months the company had fully maintained 
its position in the electrical world. Its products covered all kinds 
of electric conductors, both bare and insulated, and they were well 
equipped to deal efficiently with all reasonable demands that might 
be made upon them. 

The large contract recently secured to supply and lay cables in 
the London area for the Central Electricity Board was of a value 
of well over £500,000. The major portion of the cable would be 
for a working pressure of 66,000 volts, practically a replica of their 
cables which had been working successfully for the past three years 
on the North East Coast. These were still the only cables in this 
country working at so high a pressure. ; 

Important contracts on hand included railway electrification in 
India, big transmission lines in this country for the Central Elee- 
tricity Board, and in the Federated Malay States for the Perak 
River Hydro Electric Power Company. The conductors for the 
overhead grid system in this country were of steel-cored aluminium» 
and in addition to supplying their own requirements for this material 
they had secured large orders for the sections being carried out by 
other contractors. 


A NEW PRODUCT. 


Steel cores coated with copper were a recent development of the 
business. They had entered into an arrangement with an American 
firm to manufacture and sell material of this description known as 
copper-weld wire, which had the advantage of high tensile strength 
coupled with comparatively high conductivity, and was particularly 
suited for overhead line work, in which a growing business was being 
done in this country and abroad. 

The chairman referred with regret to the resignation of the 
senior director, Mr J. C. Stitt, and expressed high appreciation of 
his services. Mr D. Johnstone Sinclair had been elected a director. 

Owing to the increasing burden of executive affairs he (the 
chairman) had resigned the position of managing director, and 
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Mr G. H. Nisbett had been unanimously appointed to the vacancy, 
while Sir Alexander Roger had been appointed vice-chairman. 


APPRECIATION OF SERVICES. 


The chairman concluded by expressing thanks to officers, staff 
and all, from the highest to the lowest, who by their devotion to 
the company’s interests had contributed to the success attained 
during the past year. They would like them to know their services 
were appreciated, and shareholders, he was sure, would associate 
themselves with this expression of thanks. (Applause.) 

The directors’ report was adopted, and the accounts were approved 
and confirmed. 

Messrs J. A. Smith, D. Sinclair, and Eric Taylor, were re-elected 
directors, and the appointment of Mr D. Johnstone Sinclair as a 
director was confirmed. 

A resolution was carried in favour of the payment of a further 
dividend of ten per cent. on the ordinary shares, making with the 
interim dividend already paid a total distribution of fifteen per 
cent. for the year ended December 31, 1928. 

Messrs Chalmers Wade and Company were re-appointed auditors, 

Mr J. McKay, in proposing a vote of thanks to the chairman and 
directors for their services during the year, made a commendatory 
reference to the recommendation of the Board to set aside £50,000 
from reserves for the provision of compassionate allowances for the 
company’s employees and their dependents. He said it showed the 
democratic spirit of the Board, and the spirit of humanity which 
prevailed amongst its members. (Hear, hear.) In conversation 
with many people on the subject before coming to that meeting the 
expression had been unanimously used that the Board had done a 
very wise act, especially in these days when labour was always 
wanting to know where its rights were. The Board of the British 
Insulated Company had demonstrated to the public that they had 
the right spirit, which ought to permeate all industry, and the right 
spirit which shareholders also ought to have. (Hear, hear.) 

At an extraordinary general meeting of the company, held 
subsequently, a resclution was adopted deleting Articles 116 of the 
Company’s Articles of Association, and substituting a new Article, 
which it was explained, would give the Company and its directors 
the widest possible powers in connection with capitalisation, and 
would cover all reasonable requirements, 


BRITISH ALUMINIUM COMPANY, LIMITED. 
INCREASED TRADING PROFIT. 


The annual general meeting of the British Aluminium Co., 
Limited, was held, on the 27th instant, at Winchester House, 
London, E.C. 1. 

Lt.-Col. Stephen H. Pollen, C.M.G., who presided, said that the 
net profit was £441,383 against £432,176 for the previous year. 
A year ago he drew attention to increased competition and lower 
prices. A further reduction in prices occurred towards the end of 
the first half of 1928, and competition was intensified, particularly 
in semi-manufactured products. In spite of these conditions 
(which continued) the trading profit had increased, mainly due to 
more stable industrial conditions and to higher efficiency, record 
production, and materially decreased costs. 

Out of the profits of the year, £50,000 had been appropriated to 
the depreciation reserve account, which now stood at £900,000. 
The debenture redemption account and the depreciation reserve 
amounted together to £1,345,055. The directors had again made 
an allocation of £100,000 to the reserve account, bringing it up to 
£850,000. He again would draw attention to their considerable 
financial obligations in respect of the Lochaber scheme, involving 
the guarantee of the debenture stock of the North British Aluminium 
Co., Limited, and the provision of the ordinary share capital of 
that company. In addition, the British Aluminium Co. was itself 
meurring further considerable capital expenditure to provide the 
raw materials for Lochaber. In these circumstances, they considered 
it quite essential to continue to build up a very strong reserve 
account. An interim dividend of 4 per cent. had been paid on the 
ordinary share capital, and a final dividend of 6 per cent. was 
recommended, payable on April Ist next. There would remain 
£33,843 to be carried forward. 

The results showed that they had been able to do rather 
than offset the reduced prices by reductions in costs and sanidigele 
efficiency. There was'a limit to what could be achieved in this 
direction, and in considering the prospects for 1929 it must be 
remembered that they started the year with a lower level of prices 
whereas last year a higher range cf prices ruled for the first Sow 
months. Against this they had the pleasing feature of the main. 
tenance of the demand for their products, which encouraged 
anticipation of a satisfactory volume of sales this year. 

The report and accounts were unanimously adcpted. 
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TRADE INDEMNITY COMPANY, Lore, 
ME C. E. HEATH ON CREDIT INSURANCE 
The eleventh ordinary general meeting of Trade Indemp; 
Limited, was held, on the 22nd instant ety O 
nt, at the Cannon St 
London. Teet Hot 
Mr C. E. Heath, O.B.E., the chairman, presided, and in th 
of his address said: Gentlemen, we have to nies eo 
results. 1927 has not wound up quite as it should a im 
1928, on the contrary, is very good, but I hope you will a 7 
us that on the whole satisfactory progress has been on 2 7 
as the year 1927, with which we are now principally deal 
concerned, there was a falling off in premiums as compared vi 
1926. But besides the smaller premium received in 1921 We hy 
had to reckon with the fact that, so far from having teil 
additional premiums received in 1928 on that account, the retum 
reinsurances, and so on have more than swallowed them up. The 
too, the loss ratio for the year was at the rate of 63 per cent, ¢ 
the premiums as against 57 per cent. in 1926. Notwithstandi 
these disadvantages, we have been justified in recommending th 
same dividend—6 per cent.—and putting the same amout 
reserve—£15,000—thus bringing it up to £50,000. The cam 
forward is necessarily less, but, as against that, instead of a deprec; 
tion in our investments of about £1,000, there is an appreciati 
of nearly £5,000. The amount reserved to meet claims stil] to} 
paid for 1927 and previous years is rather less—£30,463, agai 
£33,389. These figures are the estimated known losses, Here} 
smaller liability may be put down to the smaller total of 1 
premiums. I am glad to be able to state that Mr Spain's estimatg 
in this respect have turned out in the result to have been ve 
accurate. Considering the state of trade in 1927 it must} 
admitted that we have not come out at all badly. As regards 192 
the figures are very encouraging. For the first time our gr 
premiums, without deducting brokerages and returns, have passed 
the £200,000 mark. After deducting brokerages and returns the 
are 24 per cent. up on those of 1927. Our own retained premium 
have risen from £68,000 to £80,000, an increase of 17} per cent 
The number of policies issued has increased from 2,798 to 3,4 
being 23-7 per cent. A satisfactory feature about the number 
pclicies issued is that those for the export trade have increased 
by 30 per cent.—this in spite of very strong Government ccmp: 
tition, and are now just double what they were four years ag 
There is no doubt, therefore, that we have really been of grest 
use to what is perhaps the most important part of the county's 
trade. 


































































































































‘* A VERY FINE POSITION.” 

At a rough guess at least ten million pounds worth of expo 
transactions have been insured by your company last yetr- 
transactions which could probably not have taken place withou 
your help. Altogether, 1928 so far looks quite satisfactory. 0 
1929, of course, it is far too early to say much. It is of interest 
however, to state that the gross premiums for January and Februar 
this year have beaten those for the same months in 1928 by shou 
£10,000. od 

As regards our general position, it is quite first-rate. I remem 
it used to be said that it was safe to insure with any «omp} 
which had assets equal to 100 per cent. of its retained — 
We are able to say that our assets come to nc less han — 
cent. of our net premiums. That is a very fine position to 
and it puts us high up in the list of insurance companies. bel i 

The first world meeting of Credit Insurers, which was oi 
London, was followed by a second, which took place last rw 
Paris. As many as 200 persons took part in it. ey a 
there were representatives of 40 French banks. pone ae a 
made very interesting speeches on what is certainly one oul 
important of our problems—the linking up f banking e seal 
insurance. It is in France, I think, that the need for his it 
has been most appreciated, and it is there that the alliance of 
the two has been more effectually consolidated Se el 
else. Quite apart from the practical questions of pr sores 
the methods of improving credit business which these oe aie! 
meetings have helped to solve, they erroceaneann- 4 “ih 
strengthening of the bonds which unite the different ¢ still more 
companies in different parts of the world. At home 
the leading insurance companies have j 
becoming our reinsurers. We now have “a 
Britain, besides a good number of Lloyd's underwrl 
with us. jon } 

As to the future, though we may be effected by —o 
trade, and shall necessarily have our ups and ve only # 
certain that credit insurance has come to stay. anta and Be 
inquiries increasing daily in number, but new wesentiDg then 
opportunities for credit insurance are constantly P extraordina” 
selves, The variety and versatility of our busines® is 

The report was unanimously adopted. 
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LONDON LIFE. 
CLERGY MUTUAL AND METROPOLITAN. 
MARKED PROGRESS. 
SURVEY OF ASSURANCE PROSPERITY. 
QUESTIONS OF FUTURE POLICY. 


neral meetings of the above companies were held 

~ on ees, at 81, King William Street, London, E.C. 

é al B. Jacomb (President of the London Life Associa- 
on), in opening the proceedings referred to the resignation from the 
c "1 of Sir Fairfax Luxmoore on his appointment as one of His 
' vesty’s judges and to the death of Mr. Francis Henry Beaumont, 
' ym years President of the Association. 

Continuing, he said ‘* The publication for the first time of a balance 
eet of the joint fund of the three offices, the London Life, the 
‘ergy Mutual and the Metropolitan, makes this occasion an in- 
reting one. The joint fund amounts to a little under £20,000,000. 
mis figure makes one realise to what an important standing the 
sociation has attained. 

Associated together are the London Life with two distinct funds, 
nd the Clergy Mutual and the Metropolitan and in each case there 
te different problems arising in connection with distributions of 
urplus and other matters. 

The problems which have come before us as directors are similar 
o those which have had or will have to be faced by many other 
ompanies, and for that reason I think that @ general survey of the 
sition of life assurance at the present time may be of interest. 


PROSPERITY OF LIFE ASSURANCE COMPANIES, 


Life assurance companies at the present time appear to be suffering 
fom prosperity. Don’t misunderstand me please. I only mean 
hat the prosperity has come rather suddenly as a result of several 
auses all working the same way and, as a result of this prosperity, 
hey are confronted with serious questions of inequity both as 
between different classes of assurance and as between existing and 
new policyholders. 

The outbreak of war was followed by a tremendous depreciation 
in the value of securities and most offices had to pass their bonus 
altogether in order to meet the writing down in values. As prices 
gradually recovered, most of the arpreciation was kept as a hidden 
merve or actually transferred to reserve. (I am, of course, only 
speaking of the general tendency, and not referring to any particular 
fice). At the same time, in spite of the heavy drag of income tax» 
the offices found they were able to get a better return on their new 
investments and, what is of greater importance still, they found 
that there had been a wonderful improvement in the rates of mor- 
tality, All these factors combined to make for prosperity, and as a 
wsult you will have noted the large bonuses which are being declared 
by nearly every company. 

The very prosperity itself to which I have alluded is a danger, 
fort is easy to be persuaded into thinking that these bonuses can be 
maintained indefinitely. The real test which I want to emphasise 
s—" Are the rates of premium which are being charged for new 
“surances adequate, assuming that the rates of mortality will 
‘ontinue as favourable and the rates of interest earned be maintained 
~tre these rates of premium adequate to provide the large bonuses 
which are now being given?” In many cases, indeed in most, I am 
tfraid the answer is in the negative, and if large bonuses attract 
new business, then some time or other in the future those 

nuses Taust be reduced. Indeed, it is quite possible that in 
“mparing two offices, the one which is giving the larger bonus may 
be the poorer result in the long run. This problem of the ade- 
we of the rates of premium to provide the rates of bonus declared 
-~ a new one, but present conditions have made it of very great 
ee aaa There would appear to be three courses open to an 

~ wien is declaring an abnormally high rate of bonus if it 
oa this rate in the future. (1) To increase the rates 
(3) To look Ve ieee To cease to transact new business, 
return, w secede on investments—indeed, for such a 
the high hether pital appreciation or in interest, as will provide 

Rach rate of bonus to new entrants. 
ba eat -_ no doubt find the solution in its own way, but 
of danger. re to be adopted there seems to me to be an element 


While we shoul 


nts <n d, I think, get the best possible advice on invest- 


een "oo a to the yield to be obtained, and while, with 
we have to keep invested, we should spread 


our invests ; 
is of : nts over a wide field, we should not forget that security 
Sreater importance than yield. 


POSITION OF ASSOCIATED COMPANIES, 
Consider the position of our own associated companies. 
London Life and its reduction of premium system, 
in force ever since its foundation in }806; here we 
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have an example of the prosperity I alluded to just now; we have 
been able for the second year in succession to grant increases of 
three in the rates of reduction, increases which were never contem- 
plated in pre-war times, and there would not appear to be any 
difficulty in giving this increase for many years to come so far as 
existing members are concerned. The terms for new entrants 
are, however, too favourable, and a large new business would 
inevitably have an adverse effect on future distributions. In 
fairness to our present members it is right that the terms for new 
entrants should be revised and I hope that members will approve 
of the gradual steps suggested in the report. 

Turning to the reversionary bonus system of the London Life, 
we are faced with quite a different situation. Here we have a 
young fund only started in 1914, a few weeks before the war broke 
out, which has been remarkably successful, but being a young fund 
it did not suffer materially from depreciation of securities nor 
broadly speaking has it gained to the same extent as older funds 
from the subsequent recovery in values. Its position is a normal 
one as compared with the abnormal position of the majority of 
companies. It is a great pleasure to be able to announce the 
increase of reversionary bonus from 38s. per cent. to 40s. This is 
@ compound reversionary bonus, that is to say, it is calculated on 
the sums assured and existing bonuses and as compared with the 
rates of premium charged it is a remarkably good one. It is hardly 
necessary to remind you that on this class of policy we have declared 
yearly bonuses right from the commencement, at first 35s., then 36s., 
then 38s., and now 40s.” 

The President then reviewed the position of the Clergy Mutual 
before and after the war and, after alluding to the rapid recovery 
from the war position, said he was sure that with the bonus of 
£4 per cent. for whole life assurances with increases above age 65 
and £5 per cent. for endowment assurances, the members would 
feel that the Society had done well for them. 

** With the Metropolitan,” he said, ‘‘ we have an entirely different 
position. At the outbreak of war the Metropolitan adopted a 
cautious policy and increased their reserves in every possible way, 
with the result that, after having received but a small increase in 
rates of reduction during the last 14 years, the prospects for 
Metropolitan members are now extraordinarily good. With the 
3 per cent. increase in rates of reduction mentioned in the report, 
we look forward to being able to give in the future better results 
still.” 

The President concluded his address with a tribute to the services 
of Mr Trouncer and the staff. 

The reports and accounts submitted were unanimously adopted. 


PINCHIN, JOHNSON AND COMPANY, LIMITED. 


YEAR OF BRILLIANT PROGRESS. 
CONTINUED EXPANSION. 

The annual general meeting of the shareholders of Pinchin, 
Johnson and Co., Limited, was held, on Monday, the 25th instant, 
at the Hotel Cecil, London. 

Mr Edward Robson (chairman) presided. 

The Secretary (Mr. E. P. Thompson) read the notice convening 
the meeting, and the report and certificate of the auditors (Messrs. 
Gully, Stephens, Baillie and Co.) having been read, 

The Chairman said: My Lords, Ladies and gentlemen, I beg to 
move “that the report of the directors dated March 13, 1929, and 
the balance sheet of December 31, 1928, now submitted, be, and 
the same are, hereby received and adopted, and that a final dividend 
on the ordinary shares for the year ended December 31, 1928, of 
20 per cent. less tax, making, with the interim dividend already paid, 
30 per cent. total for the year, less income tax, be declared and 

id.”’ 

" fetowe formally submitting the resolution for your approval, 
I should like to deal with the principal points referred to in our 
report and balance sheet recently submitted. 

In the first place, I think I may congratulate you as shareholders 
upon the extremely satisfactory result obtained from the past years 
trading. 

RECORD PROFITS. 

The net profit for the year, amounting to £422,796 1s. 7d., con- 
stitutes a further record in the history of this undertaking, and 
I think the extent of the figures given in the balance sheet indicates 
very clearly the very satisfactory progress that has been made 
during 1928. In every essential department of the undertaking 
we are able to record improved results, and I think the figures sub- 
mitted to you emphasise in no uncertain manner the virility, 
strength and progressive nature of this highly successful under- 

ing. 
“ Oe in the report, we have not brought into the accounts 
for the past year profits earned by the recently acquired Australian 
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and Indian undertakings, as owing to the necessity for changing the 
accounting period, it has not been found possible to bring the profits 
of these undertakings into our present accounts, although such 
profits are, I may tell you, very satisfactory. 


STRONG BALANCE SHEET. 


With regard to the balance-sheet items, other than our share 
capital, practically our only liabilities consist of the sum of 
£313,827 8s. for sundry creditors, so that the liability side of the 
balance sheet is not a very serious item. 

With regard to the principal items on the asset side, I may 
mention that before bringing into the accounts the items of pro- 
perties, plant and machinery, your board have made provision for 
a very substantial figure of extra depreciation on these items over 
and above the normal depreciation considered necessary. This 
special provision ensures to us @ most conservative valuation of the 
assets referred to. 

The items of stock in trade and sundry creditors call for no 
comment on my part, other than to formally assure you that the 
figures given have been arrived at after the fullest provision has 
been made for all likely contingencies. 


ASSOCIATED AND SUBSIDIARY COMPANIES. 


The item of associated and subsidiary companies, amounting to 
£493,580, is again a most conservatively valued asset. I might tell 
you that this item covers investments in various companies associ- 
ated with us and allied jo our particular industry, and I might 
further explain that in every instance the market valuation or the 
known value of the investments concerned, far exceeds the figures 
at which they are carried in our accounts. 

The remaining items of interest on the asset side of the balance 
sheet consist of British Government and other trustee securities 
and cash at bankers and at call. These two items amount to over 
one million pounds, and I think that this must indicate to all of 
you the enormous strength of our position in relation to future 
prospects and developments. 


HANDSOME BONUS DISTRIBUTION. 

With regard to the resolution submitted: ‘‘ That it is desirable 
to capitalise the sum of £344,989, part of the reserve and to allot 
and issue fully-paid ordinary shares to the ordinary shareholders 
on the Company’s Register, March 14, 1929, in the proportion of 
one new share for each three old shares, held on that date,”’ the 
Chairman said: I would mention that your board are fully con- 
vineed that they are justified in making this proposed distribution 
of reserves. If you refer to our balance sheet, you will notice that 
even after making the proposed distribution our reserves and carry- 
forward will amount to over £900,000, which figure we consider 
more than ample for the normal requirements of the business. In 
addition, we anticipate that these’ reserves will be further 
strengthened from time to time. 

The resolutions were seconded by Mr C. G. Heywood (vice- 
chairman) and duly carried. 

The retiring directors and auditors having been re-elected, the 
proceedings terminated with a hearty vote of thanks to the chairman. 

An extraordinary general meeting followed, at which the proposal 


to sub-divide the 1,500,000 ordinary shares of £1 each into 3,000,000 
ordinary shares of 10s. each was duly approved. 
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POWELL DUFFRYN STEAM COAL COMPANY Ly 
DEFINITE SIGNS OF IMPROVEMENT. ; 


The annual general meeting of the Powell D 
Company, Ltd., was held, on the 26th instant, at 
Old Broad Street, London. 

Mr Edmund L. Hann (the acting chairman and manac; 
after referring to the resignation of Mr. Joseph Shey, Sent 
the chairmanship of the company, and having dealt with 2. 
the more important items in the balance sheet, said ; “= 

The profit and loss account shows for the year a deb 
£231,805, which, after deducting £23,900 credit nee : 
forward from last year, leaves a net debit balance on the ac Tough 
£207,904. pang 

The deplorable state into which the coal indust; 

. ry of th 
fell has been the subject of much comment in the Press han - 
past year. In order that you may be in a position to Grasp the 
essential factors of the situation, I think it would be useful to revi 
briefly the history of the past few years. ™" 


ufiryn Steam Coal 
Winchester Houg 


CAUSES OF DEPRESSION, 


During the years preceding the war there was a steady increase 
in the cost of production of coal, due entirely to legislation and 
increases in wages, but, notwithstanding this, the increasing demand 
for coal made a steady rise in prices possible, and consequently the 
coal trade during this period maintained a condition of comparative 
prosperity. During the war period and immediately afterwards, 
the world shortage in supplies caused an enormous increase in the 
price of coal, with the result that every nation having coal deposits 
of its own developed them to the fullest extent possible. Coupled 
with this there was a gradual replacement of coal for marine purposes 
by oil, while at the same time, following on the wild fluctuations 
of the monetary exchanges of the world, there was a general stagna- 
tion of trade. 

During the period 1921 to 1926, when the coal trade of this country 
should have been doing all that was possible to maintain its shar oi 
the trade of the world and to reduce its costs to an economic level, 
the country had to endure a period of intense labour unrest, resulting 
in the strikes of 1921 and 1926. 

A further material factor which has added enormously to ou 
difficulties is the question of reparations. It is a fact which is not 
sufficiently recognised that the arrangements for reparations in kind 
have gravely injured the industries of this country and at the same 
time have conferred advantages both on our Allies and on our former 
enemies. Of all the industries in this country the coal trade has 
been the greatest sufferer, and of all the coalfields, South Wales 
has had to bear the greatest share of the burden, as German repara 
tions coal has invaded markets which formerly drew the bulk of 
their coal supplies from South Wales. 

Italy provides a striking example of what has happened. In 
1913 Italy imported 10,700,000 tons of coal, of which 9,600,(00 tors 
were supplied by Great Britain, the South Wales share being 
5,500,000 tons. In 1927, Italy imported 14,000,000 tons, o! which 
only 6,800,000 tons were imported from Great Britain, South 
Wales supplying 3,200,000 tons for the Italian market—a decres 
so far as South Wales is concerned of 2,300,000 tons. The import 
of German coal into Italy has, on the other hand, increased from 
950,000 tons in 1913 to 4,100,000 tons in 1927—gn_ increase 
over 3,000,000 tons. 


I am afraid that unless, as a result of the discussions whieh are 
at present taking place, there is a substantial reduction - 
amount of reparations in kind which Germany is permitted to make, 
these deliveries will continue to have a depressing influence 0 our 
industry. am 

Finally, as you will be well aware, there has been a 
the iron and steel industry. This had had the natural ake 
depressing the market for coke, and our ovens have been co os 
considerably below their normal output during the whole ; po 
year with a very low level of prices. As & result of theee saa 
the year 1928 found the coal trade of this country ee sat, 
disorganised by the labour troubles which had been inflic aah 
with a considerable amount of its trade secured by its comp!" 
and this, of course, at a time when these competitors er ith 
strong position consequent upon the profits made while 
coal trade was being almost destroyed by the 1926 strike. 








EFFECT ON POWELL DUFFRYN COMPANY. 


With such conditions prevailing, the company © ee fell to @ 
unfortunately been working very irregularly - Fae how large 
quite uneconomic level. It may not be fully erm in South 
an extent satisfactory results in coal mining, SP evies, 008i 
Wales, are dependent upon regular working — 





929), 


TED, 


aM Coal 
ler Houg, 


rector, 


C,, from 
SeVeral oj 


ralance oj 


) brought 


CCOUunt of 


8 Country 
uring the 
Bras the 
to review 


y increase 
ition and 
3 demand 
ently the 
nparative 
terwards, 
ge in the 
deposits 
Coupled 
Purposes 
ctuations 


| stagna. 


3 country 
) share of 
nic level, 
resulting 


y to our 
ch is not 
3 in kind 
he same 
r former 
ade has 
h Wales 
 repara 
bulk of 


ed, In 
400) tons 
» being 
f which 
South 
lecrease 
import 
od from 
ease of 


ich are 
in the 
» make, 


on our 


sion rin 
sult of 
orking 
of the 
factors 
od and 
1 on it, 
at itor’, 
e in’ 
British 


, have 
| to a 


and it 





March 30, 1929.] | 


heen largely owing to intermittent working that the results 





92 have been so disappointing. ‘ 
: Pea an indication of the extent to which the volume of 
o give } 


, the exports of coal from the United Kingdom 
he saeaeae tons in 1913 to 50,000,000 tons in 1928— 


decrease of 23,400,000 tons. 
y be of interest to you to know that the average loss per 

P sel bv the ascertainment figures, on the output of the 
- whe coalfield during the nine months ended October 31st 
- Is, 6d. per ton. This figure does not represent the total 
aaitel ‘suffered in the South Wales coalfield, because there are 
a of cost which are not taken into account in the ascertainment. 
‘age can be put at from 5d. to 6d. per ton. It will be seen, 
serefore, that the total loss sustained by the owners is more in the 
sighbourhood of 2s. per ton. 

I venture to say that we may almost congratulate ourselves 
nat the position of this company as reflected in the profit and loss 

punt is not worse. 

There is little doubt, ladies and gentlemen, that the year 1928 
ill go down to history as the worst experienced in the British coal 
xdustry within living memory. It is with a feeling of relief, there- 
wre, as well as of pleasure, that I am able to tell you now that there 
» definite signs of improvement before us. As it has always 
«a our policy to maintain our undertaking in a state of full 
ficiency, and that policy has been maintained during the past year 
n spite of bad times, the company is well equipped to take advan- 
ge of prosperity when it returns. 

From the point of view of the Powell Duffryn Company, the year 
928 has conclusively proved that the whole aspect of the coal trade 
s completely altered. The marketing of coal has become an 
nereasingly important and difficult part of our business. As a result 
the most careful study of the problem which confronted them, the 
ard, as has already been indicated to you, came to the conclusion 
bat the right policy was to link up with a large, well-established and 
prehensive marketing organisation. 

























STEPHENSON CLARKE AND ASSOCIATED COMPANIES, LTD. 


The Board are confident that in purchasing the business of 
ephenson Clarke and Company, Ltd., the well-known firm of coal 
ors and distributors, they have taken a step which not only 
wakes for the Powell Duffryn Company’s success, but also adds to 
ssecurity. Stephenson Clarke and Associated Company, Ltd., 
ve been appointed sole vendors of the company’s coal, coke and 
products, and in order to co-ordinate the whole of the services of 
istribution, this company’s wagons have also been transferred to 
tem. We have, then, two organisations, one confining itself to 
ficiency in production, the other to efficiency in marketing, and 
ith co-ordinated and controlled by a central committee consisting 
a Kent, Sir John Hindley, Mr. Evan Williams and 
byself, 
This is the first occasion in the history of the coal trade of this 
uuutry in which the functions of production and marketing have 
eu merged on such a scale. I am sure that this principle is one 
hich eventually will have to be applied to the coal industry 
nerally, for the experience of the last year has demonstrated 
at, standing alone, production is quite unable to protect itself, 
pis shown by the low level of prices which has been forced upon 
me collieries. It is not suggested that such organisations should 
wed for the purpose of forcing up prices, but rather for the 
irpose of obtaining an economic price for the products of the 
P ustry which would ensure a fair wage for those engaged in it, 
” ‘reasonable return on the capital employed, while, at the same 
a tending to prevent the wide fluctuations in prices which 
® past have been so detrimental to the coal trade, as well as 
othe general business interests of this country. 


oc 
PENALLTA MIXTURE ’”’ AND “ PRESOTIM.” 


a Will remember that last year I referred to plant which we 
: a at Penallta Colliery for producing a special mixture 
ae and washed small coal. I am glad to be able to report 
5 ck enallta mixture is becoming increasingly popular, and 
remeips results of tests, to which I then referred, have been 
Riad as ao number of other cases. We believe that we have 
st © market a fuel which is most perfectly adapted for 
oa Purposes and we look forward to its increasing popularity. 
, wp hondnn by-product “ Presotim,” which we placed on the 
now, Preservative, is growing in popularity as it becomes 
It will j 

Le ao mw you to know that at Newport, Monmouthshire, 
nternally, _ ae built in which no paint is being used 
orated with Prosotie, the interiors of these houses are being 


Teport and “ccounts were unanimously adopted. 
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NEWCASTLE-UPON-TYNE ELECTRIC SUPPLY COMPANY, 
LIMITED 


SUCCESSFUL RESULTS OF DIFFICULT YEAR. 

The forty-first annual general meeting of the Newcastle-upon- 
Tyne Electric Supply Company, Limited, was held, on the 26th 
instant, at the Central Station Hotel, Newcastle-upon-Tyne, 
Mr R. P. Sloan, C.B.E. (chairman) presiding. 

The notice convening the meeting and the auditor's report 
having been read by Mr M. Short (joint secretary), 

The chairman, in moving the adoption of the report and accounts, 
said: When I addressed you last year I refrained from forecasting 
our prospects so far as supplies to collieries were concerned, as the 
position was full of uncertainties. I did not anticipate then that 
this important section of our business would suffer to the extent 
to which it has done. Last year proved to be one of the worst 
periods experienced by the coal trade in the counties of Northumber. 
land and Durham for many years past, excluding, of course, the strike 
year of 1926. 

In the case of another important section of our business, namely, 
shipbuilding and engineering, no great improvement was shown as 
compared with the previous year. While the tonnage of ships 
launched during the year, on the four rivers within our area, shows 
a substantial increase as compared with the year 1927, the new 
tonnage laid down showed a steady decline until towards the end 
of the year. It is, however, the new tonnage commenced which 
affects us rather than the actual tonnage launched, as the latter is 
the result of work carried out in the yards at an earlier period. 


ALLOCATIONS. 

The year’s profit shows an improvement of £35,963, which, 
I think, may be considered satisfactory, bearing in mind the un- 
satisfactory condition of trade generally. 

Interest on debentures and loans is less by £16,794, due to our 
having placed further share capital during the year 1927, which 
reduced the indebtedness to our bankers. 

The transfer from profit to general reserve is the same as in the 
previous year, viz., £150,000, but the transfer to renewals and 
improvements reserve has been increased to £60,500, as against 
£50,000 last year. I shall refer to this later. 


While the profit available would permit of the payment of a higher 
dividend on the ordinary shares, the directors consider it the wiser 
course to adopt a conservative policy, and they recommend the 
payment of a dividend at the same rate as that paid in the previous 
year, viz., 6 per cent., and that the balance of profit be carried 
forward, which will make the total sum to be carried forward to 
the current year £80,653. 

While no increase in the rate of ordinary dividend is recommended, 
the amount required is £31,762 in excess of that required in the 
previous year. 

The directors’ recommendation with regard to the ordinary 
dividend was forecasted in the circular letter, in connection with 
the issue of 925,000 ordinary shares, which was sent to the share- 
holders in November last. 

These new shares were, as usual, offered to the holders of 5 per 
cent. preference and ordinary shares of the Company. On this 
occasion, the issue was made at a premium of 3s. 6d. per share, 
and was underwritten. The shares were readily taken up, and I 
regret that many applicants for additional shares were much 
disappointed by the smallness of the allotments they received. 

Reference is made in the directors’ report to the fact that Royal 
Assent to the Bill, promoted by our associated company, the 
Cleveland and Durham County Electric Power Co., was given on 
August 3rd last. A commencement will be made shortly in 
developing this new area. 


LIGHTING PRICES. 

Many of you will be aware that, some little time ago, there was 
considerable correspondence in the local press regarding our flat- 
rate price for lighting. Much of this correspondence was anonymous, 
and, in many instances, full of inaccuracies and misleading state- 
ments. The subject was, however, taken up by a number of loca] 
authorities within our area of supply, and we were in due course 
invited by the Corporation of Newcastle to attend a Conference of 
Local Authorities to diseuss the matter. 

I do not propose to take up your time by going into the case put 
forward by the representatives of these authorities, nor the Com- 
pany’s reply, but I should like to mention one of the more important 
points which we put before the conference, and which it is important 
should be borne in mind. 

In spite of the very rapid increase of our domestic supply business 
during the last four or five years, the great bulk of our business is 
that of supplying power to industries. 

It will readily be appreciated that trade depression does not affect 
the consumption of electrical energy by domestic consumers to 
anything like the same extent as it affects consumption by industrial 
consumers. Any electrical undertaking which is mainly concerned 
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ASSOCIATED PORTLAND CEMENT MANUP 
LIMITED. “ret, 


PROFIT MAINTAINED IN DIFFICULT YEAR. 


The thirtieth ordinary general meeting of the 
Cement Manufacturers, Limited, was held, on 
River Plate House, London. 


Mr P. Malcom Stewart (chairman of the Com 

in moving the adoption of the report, said : eo and, 
trading account at £568,016 is less by £56,536 en ae 
figure, but the reduction is more than set off by the recej he 
interest and dividends, which at £365,257 show an a a 
£88,913. The total revenue for the year at £9345 
increase of £32,930, which enables us to recommend 
of a dividend of 8 per cent. on the increased ordinary 
That we should have been able to maintain our profi 
adverse circumstances operating during the year is 
which, I believe, will be regarded by you with 
satisfaction. 













onsumers, has, consequently, not sufferod 
trade depression in the way in which we 





in supplying domestic ¢ 
on account of the acute 


have done. a 
At the conference to which I have referred, I intimated that we 


had had the question of a revision of tariffs under consideration for 
some time, and had decided to issue two new tariffs—one applicable 
to shops, which would operate as from the commencement of as 
year, and the other, applicable to domestic supplies, which woul 
come into operation at the end of the current quarter. 

In the case of the tariff for supplies for domestic purposes, we 
have framed this on a sliding-scale basis, which, besides giving a 
reduction in the standard flat rate per unit, will enable any con- 
sumer who increases his consumption beyond a certain quantity to 
get his additional units at progressively lower rates. The quantity 
referred to will be so graded as to represent a moderate use of 
electricity for ordinary lighting purposes. 

We have also decided to withdraw all meter rentals, except in a 
few special cases. In the case of the smaller class of consumer— 
where the consumption of electricity is not great—a meter rental 
naturally represents a large proportion of the total bill, and we feel 
that this withdrawal will be welcomed by a very large number of 
our consumers. 

The introduction of these tariffs will, in the aggregate, represent 
a very substantial concession to our own consumers, and those of 
our associated companies, which will be of the order of £45,000 per 
annum. 

I may add that we anticipate a considerable increase in the con- 
sumption and use of electricity as a result of the concessions we are 
now making. 

During the past year we connected up an additional 29,119 
horse-power. As these connections were made throughout the 
twelve months, we did not reap the full benefit of the potential 
business they represent. Since the commencement of the current 
year we have connected 4,027 additional h.p. to our system, and 
orders for further supplies now in hand represent 31,600 h.p., which 
will become revenue-earning in due course. 

We are continuing to develop our domestic business, principally 
concentrating on filling up networks already laid. This policy, as 
I have previously mentioned, does not enable us to secure so great 
a number of new consumers in any year, but it is a more profitable 
one for the company to pursue at the present time, as it improves our 
return on capital already expended. 

There is evidence of some improvement in the shipbuilding trade, 
A considerable number of orders were placed during the earlier 
part of this year, of which local shipyards have secured a fair 
share. 

The outlook in the coal and coke trades is distinctly brighter, and 
some collieries are booked well ahead. 

The position of the iron and steel trades also appears to be im- 
proving. 

The actual increase in our output, up to the latest date for which 
we have information, shows an improvement compared with the 
corresponding period of last year, and although this is not very 
great, the rate of improvement has been on the increase during the 
last few weeks. Generally speaking, I think the prospects are 
favourable, and the assistance to productive industries under the 
Government’s de-rating scheme will, I have no doubt, still further 
improve the position. 

As a public utility undertaking, we are precluded from any 
relief under that scheme, but as the great bulk of our business is 
that of supplying power to productive industries, anything which 
may assist them will indirectly be to our benefit. 

In one respect, the passing into law of the De-Rating Act places 
a difficulty in the way of those whose business it is to develop the 
public supply of electricity in this country. The principal aim 
of the Government electricity scheme, as contemplated under the 
Electricity (Supply) Act, 1926, is to cheapen the cost and extend 
the use of electricity, and the possibility of achieving these results - 4 of gevel 
will depend, in a large measure, upon the extent to which electricity You will have seen that we passed through a pes rice 
is supplied from the Central Transmission System or “ grid.” | competition, culminating in the restoration of more stable e 
As the proposed rates rebate of 75 per cent. to “ industrial heredita. | on a reduced basis. How is it, then, that we have been . ti 
manta ” will apply to privately owned generating stations in fac- | Maintain our dividend under these adverse clscumetenses” a 
cee cacy Seen et enone, wee | eect ee Se Poe 
ealeuamaiee ee ee oo ucement to the continuance to reap the harvest of our reconstruction poicy 

: ; , y also prove an inducement | ago. 
towards installing new private plants. The d tributing cause of the maintena 
ae the De-Rating Bills were under consideration by Parlia- | was nee ee Se eetiaie in our trading account profit : 
» efforts were repeatedly made by us and others j ; venue from inves 
Ts interested more than compensated for by the increased reveD 


to get electricity supply authorities placed in the same indfalls; % 
“ . S ca : ’ als; 
as “freight transport hereditaments ’—in which case the — ments. We have not been favoured with a occas cemel 


relief obtained has to be passed on to certain custome ivi has been earn he production © 
i ha sas - rs, or alterna. | dividend n earned from the p 

tively, that electricity supply authorities should receive the benefit | manufactured at home and abroad. 

= the rates rebate upon such portion of their works as were used «on programl 
fi the = pose of supplying “industrial hereditaments,” These Last year I reminded you of the works reconstruction P pet 
eHorts, 1 regret to say, met with no success. laid down four ye © and informed you of the progres 


The report and accounts were unanimously adopted. to date. 
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the 27th instant, g 
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ADVERSE CIRCUMSTANCES, 


What were these adverse circumstances? We had at the Outset 
to face a lower but not unsatisfactory average selling price than ys 
had enjoyed the previous year. Unfortunately, this level of prices 
was not long maintained. The further co-operation advocated in 
my speech last year was not forthcoming for some time, and we had 
to face a period of intense competition which continued until the 
end of October and has left its trail of low-priced contracts to tp 
completed. If co-operation is to be established, opportunities for 
friendly discussion must be facilitated. These were forthcoming, 
Ultimately, with the creation of a better understanding all rowd 
wiser counsels prevailed, and competitive manufacturers resolved 
to join the Cement Makers’ Federation, the doors of which had 
always been kept open. Thus was the industry enabled to a con 
siderable extent to stabilise selling prices. There was never any 
foundation for the statements appearing in the press that our con. 
panies had entered into agreements or made territorial arrang. 
ments. Further, it should not be assumed that, on the cessation of 
price cutting such as was experienced, the situation could imme 
diately revert to the status quo ante bellum. Most industries pass 
through periods of price warfare, often brought about by over. 
production, and the attempt of manufacturers individually to fore 
on to the market more than it can consume. The unrivalled servie 
which we can give, combined with the recognised quality of Blue 
Circle Portland Cement and Ferrocrete, enables us to hold our om 
at equal prices. We do not. rest on our goodwill; we are always 
striving to merit it increasingly. But there is a difference in pric 
at which the buyer, often reluctantly, will feel compelled to pur 
chase the cheaper article, and when faced with this situation we 
are not prepared complacently to see our old-established connections 
taken away from us by undercutting. Indeed, I would like you as 
shareholders to know that in such circumstances we deem your 
true interests to be best protected by the maintenance of our trade 
connections. We strive to give effect to a policy which will bing 6 
reasonable degree of prosperity to all efficient manufacturers in the 
industry, but when attacked we are not prepared to sit down and 
see our trade filched away. 


















































Nevertheless, I wish it to be clearly understood that no effort 
has been or will be spared on our part to further the couse e 
operation, to the service of which I have devoted myself dung * 
past twenty years, first as chairman of the Inland Cement Makers 
Alliance, and since as chairman of the Cement Makers’ Federatios 
It is mainly due to the beneficent influence of the Federation . 
our industry has been able to pull through the difficult post* 
period with a reasonable degree of prosperity. 
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March 30, 1929.] 


from them 7,500 tons weekly, with a high 
: -da our company can face the future 
re : ae sas a served by a highly trained technical 
quipped a triving to attain further efficiency and economy. 
afi anne a ae that the task is ended, no inclination to rest on 
— this year we are already working at the application of 
a learned from the vast programme carried out. Our 
‘es are now operating no fewer than 20 rotary kiln works 
a + the United Kingdom. Briefly stated, we have closed 
a ao and less efficient units and increased the production at 
: with the best economic advantages, thereby de- 
anufacturing costs. Further, we have reduced 
lling prices and increased the tonnage sold. At the same time 
» have maintained the wages paid to our employees ; these to-day 
, well over 100 per cent. higher than paid pre-war, and are, in 
dition, earned in shorter hours. 


Whatever help or hindrance may come from legislation, there is 
som for something to be done by voluntary effort through the 
nfuencing of public opinion. The growing _tendency to buy 
British or Empire goods is encouraging. The influence of “ Buy 
;ritish” propaganda is stirring the conscience of the buyer with 
ficient imagination to visualise the dark picture of unem- 


ployment. 

You will be interested to learn that we made our first distribution 
st Christmas under the profit-sharing bonus scheme, announced 
last vear. Over six thousand of our employees participated, of 
hom some fifty per cent. had served the company for ten years and 
wer, Our men are gratified with the putting of this scheme into 
pperation, and we are confident that it gives expression to a sound 
principle which I trust we shall see more generally adopted. 
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WORKS ABROAD. 


Our works abroad call for comment. The results obtained during 
the past year in South Africa have been satisfactory, and this 
pplies equally to Mexico and British Columbia. 


Towards the end of November last, I sailed for India, and spent 
vo months there. The position in India, which was one of acute 
depression in 1924, has since witnessed a remarkable change. Many 
manufacturers have embarked on programmes of extension, and 
though there is a risk of over-production when the increased 
onnages come on the market, we have decided that to retain our 
‘lative position we must extend our works. These have now been 
brought up to a most satisfactory state of efficiency. 


SALES POSITION, 


Referring now to our sales position, our total deliveries as already 
mentioned constitute a record, the outstanding features being 
increased deliveries in the export trade and of Ferrucrete, which is 
fwingly appreciated by engineers and contractors. As an illus- 
tation, I will cite the new docks at Tilbury, now being completed 
nder scheduled time, largely due, I am given to understand, to the 
use of Ferrocrete. It is also being used for the new docks at 
Southampton, and other important public works. 


Our “ Blue Circle ” propaganda and publicity is being vigorously 
pushed, and there is growing evidence that these efforts are success- 
fully extending the uses of Portland cement, a matter of the utmost 
mportance in view of the increasing production in this country. 
i summarise the events of the past year, the trade has suffered 

™ severe competition, followed by the stabilisation of prices at 
‘low level. A four years’ programme of reconstruction has been 
haan Agen ing resulting in decreased manufacturing costs and 
oe efficiency and productive capacity; thus have we placed 
me - & position to meet the growing demand for Portland 
oo which we look for. F inally, our profits have been main- 

» and we recommend the payment of a dividend on the 


intreased ordinary share capital of ei 
: eight . 
8 Was paid last year, ight per cent., the same rate 


CURRENT YEAR’S PROSPECTS. 


With regard to the 
low side, 


8eVere we: 


ae current year, prices are undoubtedly on the 
- early Prospects have been somewhat blighted by the 
tek to 60 “s but trade is now picking up satisfactorily. We shall 
accomplished date and put the finishing touches to the work already 
whee haan and look for some further reduction of our manufac- 
betentaae thee any advantage gained in this direction will 


bive you the ee conditions is a question to which I shall 


er when we meet next year. 
accounts were unanimously adopted. 
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RADIATION, LIMITED. 


WELL IN THE FOREFRONT. 
CURRENT TRADING SATISFACTORY. 

The annual general meeting of Radiation, Limited, was held on 
the 25th instant at the Cannon Street Hotel, London, E.C., Mr. 
H. James Yates (the chairman of the company) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said that during the past year in some sections of the business they 
had been up against keen and, he must say, most foolish competi- 
tion. Naturally, that competition had had to be met, and as a 
result they had had to supply certain goods at prices which did not 
enable them to recover overhead charges, to say nothing of making 
a profit. For those reasons profits for the past year had suffered, 
In addition to those difficulties, the directors had been obliged to 
give much time and attention in relatiun to the events which had 
happened a year ago, and to which he did not desire to make 
further reference, except to say that it was to be hoped those 
matters were now finally closed. He was pleased to say, however 
that so far in the current year trading results showed a very 
satisfactory increase on last year. 

It had been decided to hold the meetings of the company in 
future in London. There appeared to be an impression in some 
quarters that the greater proportion of the shareholders were in 
the Birmingham district, but that impression was quite erroneous. 
London was the centre which suited the convenience of the majority 
of the shareholders. 


IMPROVING THE GAS FIRE. 

At the meeting last year he had made reference to an investiga- 
tion on which the Board had been engaged for a number of years, 
having for its object the possibility of improving the quality of heat 
emitted by the gas fire. To explain what was meant by improving 
the quality of heat, everyone would agree that the heat experienced 
when in the sunshine was more pleasant than that felt when sitting 
jn front of a domestic fire of any type. The human body could bear 
without discomfort a greater intensity of the sun’s heat than of that 
emitted by any other forms of heating. That effect was due to the 
difference between the quality of the heat from the sun and that 
emitted by domestic fires; hence, if something of that distinctive 
feature of the sun’s heat could be imparted to the heat given out by 
a gas fire, a greater degree of comfort would be ensured. 

Energy radiated from a source travelled like series of waves 
through the ether, and the character of the energy was determined 
by its wave length. It was only in respect of wave length that light 
differed from the longer and invisible rays to which the sensation 
of heat was attributed. 

The sun’s energy had the power of penetrating the outer layer 
of the skin and getting directly to the nerve ends which lay very 
near the surface, and also of travelling through to the fine blood 
capillaries which lay immediately underneath. As a result of their 
research work the Board had succeeded in producing a new radiant, 
which provided a more congenial warmth, and the scorching and 
drying sensation often experienced when sitting in front of a domestic 
fire had been done away with. The company had thus produced 
@ gas-fire radiant greatly in advance of anything hitherto made, 
called the ‘‘Thermo-XX Beam” radiant. It was strictly inter- 
changeable with its predecessor, the ‘‘ Thermo-XX ” radiant, which 
up to the present had proved to be the most efficient gas-fire radiant 
made. Those radiants could be obtained from any gas under- 
taking and could be fitted in place of the ‘ Thermo-XX ”’ radiants 
in existing radiation ‘‘ Injector-Ventilator ’’ gas fires. 

The new ‘“‘ Thermo-XX Beam” radiants had had a remarkable 
reception, not only from the gas industry, but among medical men 
and the general public. 

The ultimate ideal of making a gas fire which would give the 
beneficial effect of sunshine in every home was still being pursued, 
The Radiation “ Injector-Ventilator ”’ gas fire fitted with the new 
‘“‘ Thermo-XX Beam ”’ radiant was hygienically perfect. It warmed 
the room and at the same time ventilated it, thus being the means 
of causing the admission of cool and fresh air to the room, 


COOKING DE LUXE. 

Radiation was an organisation that never rested, as was ex- 
emplified by continued developments in all the various apparatus 
which they made, and, in particular, in the “New World cooker, 
Its introduction some years ago marked an epoch. Ever since, the 
Board had experimented continuously to bring about still further 
improvements, and were now introducing a new type of hotplate, 
known as the “ Disc-Bar.” While still maintaining the highest 
economy, it greatly improved the general utility of the hotplate, 
and upheld the company’s high hygienic standard. Onthe introduc- 
tion of the “‘ New World” cooker, and with the “ Regulo,” which 
enabled automatic control of the oven to be effected, he had 
prophesied that the day would come when no gas oven would be 
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i . That prophecy was 
i t some form of automatic control 
aeraeaiat on and to-day it was an aa for ae te 
ae : oe Re lo.” oe 
“New World” cooker without the ' 

tt ee only absolutely reliable automatic control made to-day. 
that the housewife had to do was to place the food in the incon 
the “ Regulo”’ at the prescribed mark, and after the lapse o 
necessary time remove the food perfectly cooked. Another feature 
of their ‘New World” cookers was the mottled enamel finish, 
Apart from the improvement in the appearance, the enamel required 
very little labour to keep clean. 


PATENT LAW DEFICIENCIES. 


is opinion, the patent laws of this country did not provide 

nada Sania anal degree of protection as was to be eg 
in other industrial countries—notably the U.S.A. Many of t : 
developments in the company’s apparatus had been the ba . 
long-continued and costly research. When they had reac . 
goal they had frequently found themselves in the unfortunat 
position of not being able to retain the results of their great expendi- 
ture and pioneer work, which became at once available to com- 
petitors who made no corresponding contributions to the progress 
the company had thus effected. Developments, however, on hand 
fully assured the company continuing to hold the premier position 
in all the types of apparatus they made, and the Board would con- 
tinue to take every step which they considered essential to protect 
the company’s inventions and designs and to prevent the use of 
any name which could be regarded as trespassing upon or infringing 
their rights, especially having regard to the energies—representing 
years of work—which had been spent and the great expenditure 
which had been incurred in the extensive research work carried out. 

At an extraordinary general meeting held last year provision had 
been made for the annual retirement of one-third of the directors 
liable to retire. This year it fell to Messrs. T. B. Peattie and 
Edward Markwick to retire, and their re-election would be dealt 
with by resolutions to be submitted subsequently. 

Sir David Brooks seconded the motion and, the chairman having 
replied to questions, it was put to the meeting and carried nem. con. 

The retiring directors, Mr. Edward Markwick and Mr. T. B. 
Peattie, were re-elected, and the auditors, Messrs. Peat Marwick, 
Mitchell and Co., having been re-elected, the proceedings ter- 
minated. 





MIDLAND ELECTRIC CORPORATION FOR POWER 
DISTRIBUTION, LIMITED. 
DEBENTURES PAID OFF. 

9 PER CENT. DIVIDEND. 
A RATING ANOMALY. 

The thirty-first ordinary general meeting of shareholders of the 
Midland Electric Corporation for Power Distribution, Ltd., was 
held on Tuesday, the 26th instant, at the Exchange Hotel, Liver- 

1. 
—_ D. Sinclair, M.I.E.E., Chairman of the Company, presided. 

Mr C. Heathcock, Secretary, having read the notice convening 
the meeting, 

The Chairman, in moving the adoption of the report and accounts 
for the year, said: The profit for the year amounted to £154,460, 
an apparent decrease of £40,462 from the previous year. These 
figures, however, are not a true comparison, for it will be borne 
in mind that in 1927 we owned and operated the generating station 
at Ocker Hill. 

From the purchase money obtained from the sale of the station, 
we have paid off the whole of the debentures and have filed satis- 
faction at Somerset House. The interest on the debentures, has, 
therefore, been saved, with a reduction of sundry administrative 
items, such as rates and insurances. After making the necessary 
adjustments, the financial result is very little different from the 
previous year. 

It is as yet too early to estimate the effect of purchasing all 
our supplies, as the interlinking of the various generating stations 
is not completed. In the meantime the charges for current are 
being regulated by the proportional cost to us previous to hand- 
ing over the station. The West Midlands Joint Electricity 
Authority hopes to fix its tariff at the end of March, and the 
effect may be to increase costs somewhat until the full advantage 
of joint working of the stations is obtained. 


CAPITAL. 


At the last annual meeting resolu 
the nominal capital of the company 
confirmed in April, 1928. 


Of the additional capital thus authorised, 350 
shares wer 


tions were passed increasing 
» and such resolutions were 


,000 ordinary 
e issued in June as a bonus distribution of share for 
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share to ordinary shareholders, so that the share capital ; 

now more nearly corresponds to the capital attributal issued 

undertaking. © to the 
DIVIDEND. 


Your directors recommend a final dividend of 5 per 
making, with the interim dividend of 2} per cent., a total * th, 
bution for the year of 8 per cent. on the incr Istr. 


eased capital, It js 
proposed to carry forward the sum of £24,549 remaining, 






























































AREA OF SUPPLY. 


An application for a special order to extend the ¢ 
of supply to the parishes of Swindon, Seisdon, Trysu 
and Claverley was lodged in April last, and the o 
firmed on the 11th instant. To expedite supply to 
in Swindon, a Fringe Order was obtained in November last and 
overhead mains are now in course of erection. The new areas an 
at present almost entirely rural, and the increased load, apart from 
the one works at Swindon, will not be large. The company’s arg 
is now entirely surrounded by the areas of other undertakes 
so that further extensions are unlikely. On the other hand, oe 
directors have contracted to sell a small portion of the under 
taking lying in the urban districts of Heath Town, portions ¢ 
Upper and Lower Penn, together with Tettenhall. 

Wolverhampton extended the borough boundaries and had the 
right to purchase, in 1940, a substantial portion of the area sold, 
by virtue of such extension. They approached the company as t 
an immediate sale, and a price was agreed that will result in a sub. 
stantial profit to this company. 
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EXTENSION OF TENURE. 


I mentioned at our meeting last year that various loca 
authorities had the right to purchase the company’s distribution 
system in their particular areas in 1940 or any subsequent tenth 
year. Your directors are now in negotiation with the respective 
councils to obtain an indication of their views on this matter so a 
to be able to plan the development of the area accordingly. 


CENIRAL ENGLAND SCHEME. 


During the year a scheme for the electrical development of 
central England, which included our area of supply, was pub- 
lished. 

Your directors, from a long experience of supply in the ara, 
made several representations with regard to the scheme, and in 
reply received an invitation to meet the Central Electricity 
Board. The deputation was received in a very courteous manner, 
when representations made were considered and fully met. 


LOCAL RATES. 


The properties of the company have been re-assessed for local 
rates, under the provisions of the Rating and Valuation Act df 
1925. The new assessments will operate from April next, and wil 
result in a substantial increase in the company’s costs. _ 

Public utility companies were unable to secure any relief 
rates under the Rating and Valuation (Apportionment) Act, a 
so that now you have the anomaly that a privately os 
generating station obtains relief, while a station operated for 
public supply has to pay. 


LOYAL SERVICE OF STAFF. 


Before moving the adoption of the reports and accounts, I ns 
you to join the Board in an expression of grateful ee 
the whole of the employees for the loyal and efficient — 
have rendered during the past year. We have the chief a 
here in Mr Parkinson, the manager and engineer, and Mr . : 
cock, the secretary, and I am sure you will wish to join wa 
hearty vote of thanks, and ask them to accept it for on a 
and also on behalf of all their absent colleagues, to whom 
them to convey it. 

I have now to move that the report and accoun , 
ended December 31, 1928, as certified by the companys 
be received, ved and adopted. : . 

Mr G. H. oes jonah rn resolution, which was una 
mously adopted. ‘widend of 

The ane approved of the payment of a further — 
5$ per cent., making, with the interim dividend paid, 
distribution of 8 per cent. for the year. D. 

On the motion Pot Sir Arthur Stanley, sccntel a 
Johnstone Sinclair, Sir James Devonshire was re-elect 
of the company. 

The meeting closed with a very hearty vote 0 
chairman and directors for their services. 
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INCREASE IN PROFITS. BONUS DISTRIBUTION. 
MSFACTORY  ELOPMENT OF OVERSEAS MARKETS. 
: rdin general meeting of the International Auto- 
ea cunanti Limited, was held, on the 27th instant, 
oe Old Broad Street, London, E.C. 

: der Roger (chairman of the company) presided. 
ae (Mr C. H. W. Brougham) having read the notice 
ing and the report of the auditors, 

The CHAIRMAN said; It is with deep regret I have to record 

» death of Mr John Lee in December last. He was returning 
ne a visit to the United States undertaken in the company s 


i ts. : y c 
Mr Lee was a recognised authority on communications and his 


ath is keenly felt by the company. As a colleague Mr John Lee 


4s held in high esteem by his fellow-directors and by his death we 
ye all lost @ lovable friend and an enthusiastic official who will 


be difficult to replace. 


PROFIT AND ALLOCATIONS. 
As your directors report and balance sheet have been available 
yr some days, I assume that in the usual way you will take them 
stead. Both show a satisfactory increase in the profits of the 
pompany. 
For ibe year under review the profits, after providing for con- 
ingencies, and after writing off certain small items, are £130,823, 
ompared with £124,369 for 1927. 
After providing for dividend on the 7 per cent. cumulative prefer- 
nce shares, amounting to £11,923, and interim dividend at the 
ate of 33 per cent. per annum (less income tax) on the ordinary 
hares, amounting to £16,125, both of which have already been paid, 
our directors recommend that a further £10,000 be transferred to 
werve, leaving an available balance of £152,359. 
Your directors then recommend payment of a final dividend at 
he rate of 6} per cent. per annum (less income tax) on the ordinary 
hares, making, with the interim dividend already paid, a total of 
Oper cent. (less income tax) for the year. A bonus of 2} per cent. 
ess tax) on the ordinary shares is also recommended. 
On the deferred shares there is recommended a dividend of 10 
er cent, (less income tax) for the year, together with a bonus of 
per cent. (less income tax). 
Ishould like to emphasise that the directors truly consider the 
dditional distributions in the light of bonuses and not as a change 
n the dividend rates. 
These dividends and bonuses will take in all £82,625, compared 
hthe figure of £62,875 in 1927, leaving a sum of £69,735 to be 
umed to the next account, as against £59,592 brought in from 
% previous year. Your directors feel that having made sub- 
lantial provision for contingencies, the recommendations now 
united may be safely approved. 
4s you are aware, this company is engaged principally in selling 
overseas markets—through its agente—the Strowger system of 
tomatic telephony manufactured by Automatic Telephone Manu- 
ng Company, Limited, of Liverpool. A substantial amount 
Mf revenue is disbursed annually in the development and consolida- 
: of overseas markets, and, in addition, the patent rights of the 
owger system of automatic telephony are being maintained by 
pany and its associated companies in all important markets 
a world. By agreements there is a mutual exchange of patent 
nees in the common interests of the associated companies and 
of the system. ; 
: BALANCE SHEET. 
versa > regard to the balance sheet must, of necessity, 
7 moms — of those of previous years. 
mggest, that Stone “ to reserve account, and this year 
then stand at tae y @ further £10,000. The fund wil] 


A small amount e ; 
xpended on office furnit i i 
the year } = eel at ce furniture and fittings during 


The sum of iny 
est : 
eure of £788,449 ments and loans has increased from the net 


ee in the 1927 balance sheet to the net figure of 
oe — balance sheet. The book figure for investments is 
ied usands of pounds below cost, and the market value of 
ments at date is in excess of both the book figure and 

As I gaj 
pepen We a &go, our investments are made for a double 
eecurity point of og only consider them from an investment or 
furthering te lew, but we always have in mind the purpose of 
sales exploitation activities of this company, and in 


Sonsequence the . 
~ acturing et efforts of Automatic Telephone 
' Tet ‘ : 
incteage ioe from vestments is satisfactory, and shows some 

*pective cf the bonus of 23 per cent. on Automatic 
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Telephone Manufacturing Co., Limited’s ordinary shares approved 
at the general meeting of that company which was held yesterday 
in Liverpool. 

In the 1927 balance sheet there was a notation to the effect 
that your Company had undertaken to subscribe for further invest- 
ments amounting to approximately £100,000. There were, in fact, 
two undertakings included in this sum; one amounting approxi- 
mately to £80,000, and the other for £20,000. The trading benefits 
expected to accrue from the former have been arranged without the 
necessity to subscribe arising. The second undertaking in respect 
or sum of £20,000 still stands and is expected to produce trading 

ts. 

Sundry debtors and debit balances, together with bills receivable, 
amount to £126,627 against £112,466 in the 1927 balance sheet. 

Sundry creditors and credit balances amount to £150,506, as 
compared with £37,235 in the previous balance sheet. In the figure 
for creditors and credit balances there is the sum of £40,000 being 
provision for contingencies; also a small reserve for income tax 
liability on undistributed profits. 

You will appreciate that in a company of this character, dealing 
with varying world conditions, provision for contingencies arises 
in the ordinary course of trading. 

The increase in both debtors and creditors is substantial, but is in 
large measure accounted for by one purchase account and its corre- 
sponding sale account, the latter amounting to approximately 
£56,000. 


AUTOMATIC TELEPHONE MANUFACTURING CO., LTD. 


Yesterday I presided in Liverpool at the annual general meeting 
of Automatic Telephone Manufacturing Company, Ltd., and the 
profits of that company amount, on true comparison, to £175,670, 
compared with £171,359 for the previous year. The reserves and 
depreciation which were approved, amounted to £85,000, and the 
payment of 10 per cent. dividend, together with a bonus of 2} per 
cent., was declared on the ordinary shares. The carry forward was 
increased from £81,755 to £93,482. 


BUSINESS OVERSEAS, 


Competition in our field, which lies overseas entirely, continues 
to be keen, and changes and developments are constantly taking 
place. By reason of the excellence of the products of Automatic 
Telephone Manufacturing Company, Ltd., and the standing which 
the Strowger system has secured throughout the world, we have 
hitherto secured our fair share of the business available, and with 
the resources at our disposal, both technical and financial, we hope 
that we shall continue to secure our share. 

In conclusion, I would ask you to join with your directors in 
thanking the secretary and the staff for their very efficient work 
during the year. 

I have much pleasure in moving ‘“‘ That the directors’ report and 
accounts be approved and adopted, and that the dividends and 
bonuses recommended therein be paid.” 

Mr D. Sinclair (Vice-Chairman) seconded the resolution, which 
was carried unanimously. 

The Board of Directors was unanimously re-elected on the 
motion of Mr H. B. Johnstone, seconded by Mr G. W. Younger. 

The auditors, Messrs Harmood Banner and Son, were re-appointed 
and the proceedings terminated with cordial votes of thanks to the 
chairman, directors and staff. 





MAZAWATTEE TEA COMPANY LIMITED. 
STRONG POSITION. 

The thirty-third ordinary general meeting of the Mazawattee Tea 
Company, Limited, was held, on the 26th instant, at the Cannon 
Street Hotel, London, Mr Alexander Jackson (the chairman of the 
company) presiding. 

The Chairman said that although the past year’s profit was less 
than that of 1927 the trading result of the year was highly satis- 
factory, particularly as it enabled the directors to raise the total 
reserve funds to £100,000, pay 15 per cent. on the ordinary shares, 
and carry forward £1,112 more than last year. Holding the large 
stocks which they did they were bound to feel the effect of varying 
markets, and the fluctuations in the price of tea had been most 
violent, particularly during the first half of the year. It had 
always been the directors’ policy to create @ substantial reserve ag 
a set-off against the item of trademarks and goodwill, and as the 
reserves and carry-forward now amounted to £153,000 odd, it left 
only £110,673, or less than two years’ purchase on the basis of the 
net trading profit for the past year. It was their intention to 
continue that policy and furthur to consolidate their already sound 
financial position, because such a business as theirs required a 
large amount of capital to finance it and to enable them to meet 
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changing market conditions. After payment of the dividends 
recommended there would remain a balance of £53,185 to be carried 
forward, subject to directors’ commission. 

The company had been faced with adverse markets and varying 
duty conditions, which had added to their difficulties, and the 
competition in chocolate and confectionery had been very keen 
indeed. The turnover in tea had been quite satisfactory, so also 
had the turnover in other departments, and the growing popularity 
of high-class Mazawattee tea was most encouraging. Towards the 
end of the year under review trade, and especially in tea, began 
to improve, and this improvement was continuing not only at 
home, but also abroad. 

As to the company’s reserves, these were all invested in the 
business and formed a very important part of their working capital, 
for were they invested outside the business it would only mean that 
they would have to lodge the documents at the bank as security 
against further loans in order properly to finance their commitments, 
and loans on to-day’s Bank Rate were anything but a luxury. 

The chairman concluded by moving the adoption of the report 
and accounts, which was seconded by Mr Joseph A. Densham and 
unanimously adopted. 





“THE FINANCIAL NEWS.” 


ADVERTISEMENT REVENUE. 
LARGE INCREASE. 
STRONG POSITION. 

The ordinary general meeting of The Financial News, Limited, 
was held on the 25th instant, at 20 Bishopsgate, London, E.C., Mr 
Brendan Bracken (chairman) presiding. 

The chairman, in moving the adoption of the report and accounts 
said: The year again shows satisfactory progress; the circulation 
and advertisement revenues have increased considerably, and the 
profits earned are the highest in the company’s history. The 
accounts presented show the strength of our resources. We were 
able to recommend dividends at the rate of 175 per cent. for the 
year, and the carry-forward has been brought up from £115,700 
to over £130,000. These undistributed profits are sufficient to pay 
the full preference dividend, and an 88 per cent. dividend on the 
ordinary shares for three years, without allowing for any profits 
earned in that period. 

The reserve account profit on realisation of investments amounts 
to nearly £82,000, and the investment and loans items disclose a 
liquid position with ample cash resources. 

An examination into the profit and loss account shows a profit 
of £93,500, as compared with £77,436 last year, which latter figure, 
however, included two years’ dividends on investment in the Argus 
Press. The directly comparable figures are actually as follows, 
taking the profits before allowance for income-tax and adjusting 
by elimination of the Argus Press dividends in 1927, and interest 
on the funds liquidated by the sale of that investment in go far as 
they were not reinvested in newspaper properties :— 

1927.—Profit as Above ............cccecsccsesssseees £56,774 
1928.—Profit as above ...... béndhosssossubbbossocedl £107,998 


CURRENT YEAR’S LARGER PROFITS. 
Finally, although the year 1928 was a ve i 
’ ry exceptional 
the profits for January and February of that euianaes cana 
for any previous corresponding period, the profits for Jan 


February of the current year have again largely exceeded ieee ; 















































[March 30, 1999 


The Board regret greatly that the Right H _— 

M-P., will shortly retire from the office of Rien’ 

Financial News and general manager of the editorial de ef of The 
our associated company, Financial Newspaper Te 
He has played a great part in the direction of our ale: % Lid 
who have had the advantage of working with him a and al 
remember his eminent services. The Board have appoj fore 
O. R. Hobson, Financial Editor of the Manchester maw © 
succeed Sir Hilton Young as Editor-in-Chief, ™ 


GVGV—VNV73eNewaoaoam9SsSsmmm 


Gobernment Returns, &. 











NATIONAL ACCOUNTS. 
The following table shows the national income 


during the week ended March 23, 1929 :— and expenditin 





(000's omitted.) 
ptyGglt ae. ee ee { 
Interest, &c., On Debt........00+ wit en 4. 8 
Binking Fund.............00s0000e0 ea 1,632 
eeecesecesoesse eececcsessceees 1,887 
Decrease in Debt ......0:. evceceeee 7,103 
Increase in Balances ........0+s+008 145 
28,259 a8 


The ordinary revenue for the week amounted to £28,258.900, 
compared with £29,059,900 in the corresponding week last year, 
a eeeenty, and Income Tax showed an increase of £555,000, and 
Super Tax an increase of £470,000. Customs receipts were 
£3,878,000, against £4,088,000 a year ago, and Excise receipts were 
£4,866,000, as compared with £3,026,000 a year ago. 


Ordinary receipts brought in £14,500, as compared with £374.00, 
and Special receipts nil, against £48,000. The Revenue to date 
amounts to £732,238,500, as compared with £743,677,300 at this 
time last year. With one more week to run the excess of Revenue 
over Expenditure is £7,481,200. At this time last year Revenue e:- 
ceded Expenditure by £658,200. 


The National Debt was reduced by £7,103,000 as shown below :- 





(000’s omitted.) 
& $ 
Treasury Bills......00. eeccce eecccece od 11,503 Treasu Bonds Pee ceerersvereeseesee ” 2” 
Public t Advances ... + 4,20 
—!11,503 v 4 


The floating debt was reduced by £7,310,000 to £724,250,000. 
Fivanciat Year, 1928-29, April 1 to Mar. 23, 1929. 





£ £ 
diture .......+. 722,757,352 | Revenue ....-..000++ 732,238,541 
Amount repaid ...... 13,103,611 | Decrease in balances 3,622,416 
735,860,963 Total eoccecccece 735,860,96: 
Estmates (New Basis), 1928-29. ‘ 
£ 
E diture ......... 676,581,000 | Revenue ..........+ 756,083,000 
inking Fund ........ 65,000,000 
Surplus eecesceoseooseooeeee 14,502,000 
756,083,001 


756,083,000 
* Includes £13,200,000 from Currency Notes Assets. 


Setr-BaLANcING REVENUE and EXPENDITURE. ‘ 


Post Office ecccccecccccccccccccecccccesccccecesersceasesenseesee® ne 
Road Fund cece ccc cccccccccccecccscccccscccccccsccccssoeneeeseee® 9 ’ 
78,614,0 


The surplus of £4,239,000 for 1927-28 is carried forward. 


NATIONAL DEBT—(Million £). 



























o : « 
a a eg ia 
dg | Ag | Re | Be | Ps 
lf] el ele 
5 B13 | 300 300; 300) 300] 30) % 
Other Debt... | 15] 15] 24) 14) 4) 8) yy] 
Term. Annuities ....... 30} 20) 14) 13) 35 ans 204 | 204| 3 
4 ea a eee <= 666 709 760 740 br 2 ’ 
Convention Lewm | os |. oc, | on, | 880] 2] 8B aa 
sn Stock.... seoce eee s : 13 13 ass 
and 5% War Btock | -.. | 2,047 | 2,166 | 2,052 | 2,109 | 225 | a4 | “in 
‘ational War Bonds | ... | 1, pid 106 385 


$ 
ef38s 
s 
8 


1 
047 
409 | 396 
7 4| 303 | 292 
Seis oges | m= | SO) er] ae | at) Me | Ta 
267 369 | 375 | 373 | O67 | 1004 | 


Other Debt?.. eovccce eee oa 1,306 1,128 1,124 1,111 1,103 

American Loan (Angio- ee oan rt 
French) Pevccccocoes ooo eee 51 eee eee ooo 599 §27 7 

Treasury eonannses * 1,107 576 = 117 | 163 a 

Temporary Advances 


588 

243 | 186 | 167 aa ag 
7,558 105 

wg | "| 15 | | 9 


1, 
Total Liabilities...... | 711 | 8,079 | 7,707 '7 1,633 
Government. 


© Includes debt to Americas 
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1999 March 30, 1929. | 
a posit! THE FLOATING DEBT. Movement 
‘on Young, 9 31, '28. ia 29, Mare 25,°29. 
vet of Ty ays ond Means Advances Mar. 24,28. a = "8 
Ment of b Bank of England.. és eee oo or 
dvances by 161,850,000 23,900,000 + 4,200,000 
Ctors, Ltd, ivanee by Pali ng. 1 000 626,940,000 ©700,350,000 — 11,510,000 
ITS, and 4lj ‘Syeast ——— a eS 
' Poating Debt.ansvvvsee 693,370,000 688,790,000 724,250,000 — 7,510,000 
ll fonevey Total aresod, the proceeds of which were not carried to the Exchequer 
ointed Mp, © Includes £8, within the period of the account. 
ardian, t 
TREASURY BILLS BY PUBLIC TENDER. 
ee for £35,000,000 in Treasury Bills were opened on 
—== a 1929, and the total amount applied for was £46,515,000. 
sar ‘at 3 months, dated Monday to Thursday, at £98 13s. 5d., 
&r ab 34 per cent., and above in full; Saturday at £98 13s. 9d., 
é and above in full. The amounts allotted were in bills at 3 months, 
5,000,000. 
Se oS ———————@€ 
Amount ‘Applied tS Moth. 
Date. Offered. = Average Rate 
Xpenditure "sais henieacknaniaamanadinasaemietian 
£ £ &s da 
4 5 2°06 
t 4 6 673 
«8259 4 5 2-83 
5 2 5-68 
5 5 3°43 
5 3 878 
5 4 6°06 
oi 8 6 9:26 
28,259 5 5 1°71 
258,900, as 
last year, 
5,000, and 
ison PUBLIC INCOME AND EXPENDITURE. 
elpts were 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
1 £374,800, 
e to date Estimate | T°t@l Receipts into the | wo. | w, 
00 at this for the |_Sashequer from | aoted | moded 
f Revenue Year | April 1, 1926, April 1, 1927, | Mar. 23, | Mar. 24, 
aaa 1928-29. to to 1929. 1928, 
¢ ex Mar.23, 1929.|Mar.24, 1928. 
Balances in Exchequer on £ & £ £ 
| below := Ist April -— 
Bank of England ........ ooo 5,918,513 6,003,023 ese 
Bank of reland.es.ssvore| ove 404,112 oT ae ee 
t ORDINARY 6,322,625 6,459,656 oa 
se + w REVENUE, 
on + 420 Inland on 
| + 4 TOE cacocovsduiousbeaccetes 241,799,000) 11,468,000) 10,913,000 
0,000. Buper-TaX secesssccoseese “ 55,700,000} 3,890,000] 3,420,000 
Eaate, &c., Duties... 75,100,000} 2,750,000] 1,230,000 
09, ie tals tex 25,620,000) 2,030,000} 1,890, 
£ ll -sceuiesncuiaisibdiceaanaliiiin eee ooo eee 
$2,238,547 tt ee Eee Doe 1,730,000 eee 30,000 
3,622,416 wd Mineral Rights 
5,860,963 fval Inland Revenue. .. | 396,250,000 ~_387,878,000 ~ 400,719,000 20,198,000 17,523,000 
110,031,000} 3,878,000} 4,088,000 
t 138,173,000] 4,866,000} 3,026,000 
6,083,000 ee eee” oe 248,204,000} 8,744,000) 7,114,000 
le Du pipe wince 
juer Share)........ 4,852,420 see eee 
Post Office oa Receipts) 6,950,000] Dr700,000|D1000000 
= 083 00 Beeps trom” Suniry oe... - 
. ’ ee sekesanne 27,650,000) 27,971,892} 23,839,479 2,490} 5,000,170 
| ae eeeeee a - teeeees 13,550,000} 12,791,549 30,146,588 14,493) 374,768 
on a — <r. ee 40,362,000} 38,551,039} 27,915,821)... 48,010 
; pa ety rg, 752,903,000| — 732,238,547| _743,677,308| 28,258,983|29,059,948 
samuel REVENUE 
8,614,000 Motor Vehicie Duties ap-| -?°2%000) 54,900,000 55,050,000) 1,700,000) 2,000,000 
rd. ea ie Fund | 21,300,000] _ 21,130,933] 19,509,580 
Re 
; OTR REGRTP Ted 76,030,933} 74,559,580] 1,700,000] 2,000,000 
nee Ieret ta renee epald— 
de a8 the Capital omnes 
3 “a BUN ecsccssosenssctecososceeseansens® 
i 5 ece 
mo) one 
4| i on 
| 2 
904| 24 
g32 | 83 
ga) | 2) 
vis) “iy PM 0) Unde ar" eiceesrnee si 
953 | 2255 
tt a 60,000 
961 B 231,000) 48,797, 
261 By Loan ; 1316786] | 748.000 
16} J 34,950,000] 900,000] 700,000 
0 | 3 BE BY 42% Treasury Renee “eeree 10 
04 | 10 
iis| 7 





ol 


249,858,838 4,176,538,506 86,614,983!2304 4294 














BXPENDITURB AND OTHER ISSUES, 















































Estimate Total Issues out of 
for the Y: the Exchequer to 
1928-29 meet Payments from 
pao Apr. 1, 1928,/Ape. 1, 1927, Week | Week 
men to to Ended | Ended 
ORDINARY Grants). Mar. 23, Mar. 24, | Mar. 23,| Mar. 24, 
EXPENDITURE. 1929. 1928. 1929. 1928. 
mot National Debt nnn | 304,0 é : , : 
of Nai ecesoeneee 000} 309,679,53: t 
Paymenta to Local Tans. 000, 679,532} 311,399,455] 1,456,761] 1,374,378 
CCOUNLE .....00ecee00 4, 000} 13,554 
Payments na ee 3,554,324] 12,690,114] 1,492,659] 1,550,550 
er. , 4,477,350 . 
Consolidated Fund ne oa ’ 5,191,613 1,140,682 
GU VIEED sscccecescesceccscces 600, 718,389 152,732} 394,2 
Supply & ee 2,718,38 3, 94,250 65,112 
Poet OMB CE) ..0000cccecceeeeee 353,765,000] 338,250,148] 346,707,161) 16,035,434] 15,638,676 
Total Ordinary Ex- 
tUre......00. eoeee| 680,165,000] 668,679,743} 679,141,075] 19,379,104/19,769,398 
Sinking Fund ............ eee} 65,000,000} 54,077,609) 63,878,046) 1,632,000} 580,000 
SELF-BALANCING 
wi 57,314,000 
CO. .seeee ennenaine eco 14, 54,900,000} 55,050,000) 1,700,000} 2,000,000 
Boad Fund «...c..cccscccessees ,300, 21,130,933] 19,509,589]  ... — 
Total Self-balancing 
Expenditure ..........| 78,614,000] 76,030,933} 74,559,580} 1,700,000! 2,000,000 
Total Issues out of 
= en to 
m ‘ayments from 
—IssUEs——, 
Apr. 1, 1928, | Apr. 1, 1927,| Week Week 
to to Ended Ended 
Mar. 23, Mar. 24, Mar. 23,| Mar. 24, 
1929. 1928. 1929. 1928. 
OTHER ISSUES, £ & £ & 
Temporary Advances— 
Interest on Exchequer Bonds under 
the Capital Expenditure (Money) 
BE TE cteidticaintnscemnsasenensscesage 36,917 36,917 oo ‘i 
Under the Unemployment Insur- 
ance A REIN cesansocseseccscecees 11,690,000 3,550,000} 260,000 60,000 
Road under Section 27 of the 
Finance Act, 1928............ccccscee 3,825,000 eco eee ns 
Issues to meet Capital Expenditure— 
Under the ate omg d Act, 
1925, and the Post Office and Tele- 
graph (Money) Act, 1928..........-s0«« 9,950,000 8,900,000 ove ose 
Unemployment Insur. Acts, 1920-28— 
Repayment of Amounts Borrowed... 174,432 3,996,000 eco 
Redemption of Debt— 
Treasury Bills .........s.cccccccccscesssees 2,503,330,000 |2,440,325,000 |60,300,000/ 45,540,000 
Principal of 34% War Loan, 1925- 
Fes EGE cece eccciccnsandiccsccde cece 41,014,875 
Principal of National Savings Cer- 
GID cssriccntenciccsecacsecicceseteccnce 39,950,000} 38,400,000; 900,000] 1,100,000 
Principal of National Savings Bonds 
PAId Off ......ccccreereceeces sbahoeenbeeeees 3,061 1,042 ooo oon 
Princi: of National £ 
War paid off ... 132,961,414 
Leas paid off by the 
Ni Debt Com- 
MiSSIONETS .....00.000008 - 3,003,000 
—— | 129,958,414 | 66,697,646 ae 
Principal of Treasury Bonds paid off | 25,990,787 3,403,035 oe one 
Other Debt under the War Loan 
Acta, 1914 to 1919........ aemeenessenn 3,341,000 100 owe 


Ways and Means Advances Repaid..| 719,514,000 | 749,721,000 | 2,299,000/161360000 
Igsnes to National Debt Commis- 
sioners to Reduce Debt— 
Suez Canal Drawn Shares Repay- 





ments ....... sdagesnes eiensen higuvindnean 5,733 4,536 ene exe 
Repayments...........00. eco 130,000 ° ae 
Old Fund, 1907-08— 
Issued under Section 9 of the Finance 
ACE, 1908 ncccocrcccccccccccecccoscces ieesen 1,000 1,623 eco ose 
4,247,158,629 |4,173,760,475 | 86,470,104/230409598 
Balances in Exchequer— . 23, 29. | Mar. 24, ’28. |In. or Dec.|for Week. 
Bank of England ..........0000 senceseetes 2,093,602 2,054,919 |+ 44,879 |— 84,450 
Bank of Ireland......ccccccccccscsesesee oe v 723,112 | + 100,000 }+ 118,000 
Dotak nccscdddccccccers bcdedcccccccece & 2,700,209 2,778,031 |+144,879/+ 33,550 





“Treasury, March 27, 1929. 


Che Bankers’ Gasette. 


As the Economist goes to press earlier this week, in consequence 
of the Easter holidays, we are unable to give the returns of the 
Bank of England and other customary statistical matter. 

















PROVINCIAL CLEARING RETURNS. 















te Weekly 
Month of February. ‘Seals to Mar. 23. 
1928. | 1929. | % 1928. | 1929. 

Number of Working Days 7 24 e e 
BIRMINGHAM ............| 11,993,000 + 2:0} 33,264,700 | 33,640,400 
BRADFORD eeccccece eoccce 6,821,000 —25°8 ose ee 
eee sibdiedédiiidaseneete 023,000 + 8-4 
HULL... EE] 4,171,000 - 71 
LEEDS eeeces eeeecccccccscoce oe 4,272,000 + 6-2 
LEICESTER ee eecccces 3,641,000 a 1-3 
LIVERPOOL _......0..000006 | 36,127,000 — 5:6 
MANCHESTER ............. 57,199,000 — 2:8 
NEWCASTLE-ON-TYNE 6,463, —- 1:3 
NOTTINGHAM ............ 2,621,000 + 11 
SHEFFIELD Seoecsecesesess 4,277,000 + 3:7 

TOL... sccidcaneseces eocseee | 142,548,000 /137,818,000 3°3 
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Advances made on government 


ane ate eeeceees 73,592 7 
to 88 »--0eeeeeeee | 3,789,638 | 3,789,638 | 3,789,638 3,789,638 | 3,789,638 


Capital paid up ..........00 *- | 400,000 | 400,000 | 400,000 
Notes in circulation ..... ea 5,549,853 | 5,465,262 | 6,398,713 5,430°809 5,490,150 


COUNTS... scenes drencnquni 2,049,428 | 2, 12 014,974 2,205,27 
Foreign exchange liabilities | 1,108,222 Liseaea Taso Tiserte 46-219 


Notes in circulation eevesccee 
Deposits .........cccesceseee 


71s 


_— Intest returns of the Bank of Esyvt, appeared in the Boonmmis! of 
Rg yy Mar. 2; Denmark oa U.8. Federal Reserve, oT 
France, Germany, 
ote Reserve, Prssie and Dansig in Mar. 23, 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
Mar. 1, | Feb. 22, | Feb. 15, | Feb. 8, ; Feb.1, | Mar. 2. 
1929. 1929. . 





er 21,20,08 | 21,22,75 | 21,35,56 | 21,44,40 | 19,48, 
— eertee asl 16,66:09 | 19/47,11 | 16,94,14 | 17,33,27 | 13,26,33 
Dash credits ............ | 32,75,31 | 31,99,26 | 30,53,98 | 29,74,12 | 29,10,51 31.77,43 
Talend bills .-.cc-ces-s- 11,73,90 | 12,59,95 15,84,05 13,80,52 15,00,86 15,05;15 

nodal 8,12 44,99 7 : ; : 

ined eaeaail 2834 2,83,56 | 2,855 2,82,28 2,82,19 2,78,39 
7 30, . , , 

— — 13,3835 12,02,35 | 9,24,66 | 10,08,24 11,68,01 | 12,76,06 

LIABILITIFS. 

2,50 | 5,62,50 | 5,62,50| 5,62,50| 5,62,50 
Capital paid Up wmv | EO Bee | ea2's0 | 5122/50 | 5.22/50 | 5.12.50 
Total deposits .......-. 79,28.84 | 78,14,25 | 77,95,87 | 75,71,05 | 78,23,08 wa 

des— £ £ e £ £ 
a icon 846 | 1,077] 1,007 974 869 999 
‘Advances in London 912 887 954 911 914 981 
eet in ae 15 225 67 196 106 114 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
Mar. 1, | Feb. 22, ; Feb. 15,; Feb. 8,; Feb.1, | Mar. 2, 
1929. 1929. | 1929. 1929. 1929. 1928. 





er 7,623 | 7,757 | 8388 | 7,603 | 8,119 | 8,259 
ee cso ae 06 | '117 109 102 101 223 
Bills discounted .......+-.0+6 “| 9,560 | 7,998 | 8310 | 8,688 | 8,835 | 8,683 
FRVOSIERGRAS ..000-c-ccoccenevee | 782 710 705 694 721 575 
LIABILITIES. 
Sh 000 000 | 1,000 | 1,000 | 1,000 | 1,000 
een 8 1809 "509 7 609 92 3223 
: irculation 9,419 | 8,088 | 8,206 | 8, ' , 
om ae 1.699 | 2,038 | 1,921 | 1,510 | 2,220 | 2,047 
Bankers’ de 5,001 | 4,964 | 5,072 | 5,033 | 5,394 | 5,348 
tio of cash reserves to 
Batabilities to public ......... 46-3% | 50-9% | 545% | 48-4% | 46°7% | 50°4% 
ci Sacer  aaas 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 


Mar 22 Marae’ 
Mar. 21, | Mar.14, | Mar.7, | Feb. 28 r 22, 
; | a oe 


ASSETS. 1929.’ | 1929." | 1929." | 1929.'| 1928. 
ae 907,681 | 907,623 | 906,565 | 906,207 | 750,974 
Foreign Bills and Bal- 
ances Abroad ...... 463,806 | 456,003 | 454,007 | 490,128 | 428,028 | (252,650 
Silver and other coin| 1474] 1485| 1,489] 1543] 2.173 
eeRAMANED oceocencenenee 728,508 | 742,570 | 721,881 | 738,468 | 515,887 |” 697,600 
LIABILITIES. 
Notes in circulation... 12,380,055 |2,393,872 |2,394,228 |2,432,417 |2,056,854 | 934,150 
Current accounts ...... 87,649 | 106,309 | 72,717 | 75,122 | 74,445 | 112,125 





(b) In thousand francs. 
NETHERLANDS BANK.—In florins (000’s omitted). 
Mar. 18, | Mar. 11, | Mar. 4. se Mar. 19 Position, 





ASSETS. 1929.. | 1929.’ | 1929. 1928.’ |May 30,1914. 
OG csensianiniins 434,313 | 434,544 | 434,543 | 434,548 | 435,182 | 163,092 
SIE seanietnbedl 21.233 | 21,232] 21,330| 22,143| 26,536 8,436 


Dects. and advances | 308,979 | 343,857 | 348,237 | 239,306 | 350,699 153,504 
LIABILITIES 


Notes in circulation | 783,133 | 791,685 | 809,036 | 775,868 | 770,079 316,632 
Deposits .....esesees 11,479 | 24,282! 12,194] 31,4894 48,935 5,016 





BANK OF NORWAY.—In kroner (000’s omitted). 
Mar. 15,, Mar. 7, | Feb. 28, | Mat. 15, | Position, 
1929. 1929. 1929. 





1928. 
ASSETS. 1914. 

Coin and bullion—Gold ......... 146,839 | 146,843 | 146,851 | 147,235 44,224 
Balance abroad and ~~ 35,539 | 35,856} 35,715 35,822 28,533 
Norwegian and Foreign 
Doaueed tans 2. ac2'aes | 258179 | 2selies | soetase | tes‘il0 

eienonneescones i 7 , 8, 9,110 
Notes in circulation ........+ pocese 296,008 | 298,344 | 301,169 | 309,951 | 113,484 
Deposits at sight ............s0«00- 92,518 86,154 | 90,804 | 138,010 7,188 


BANK OF SWEDEN.—In kronor (000’s omitted). 






Mar.9, | Mar.2, | Feb. 23, | Mar. 17 
1929." | 1929." | 1929.'| 1928." 
235,300 


235,363 
6,001 6,001 6,001 11,027 
73,774 | 13,774 | 13,774 | 105,524 


143 
207,472 | 219,740 | 195,309 | 188,134 
82,941 | 83,985 | 78,386 54,176 
35,929 | 40,223 | 45,935 | 38,449 


57,690 | 52,712 | 65,192 47,917 | 47,070 










securities and bondst ......... 


Notes in circulation ......s0+- | 481,653 | 469,819 941 | 442,974 | 465,493 
Government deposits ............... 174,662 | 175,416 esas 192,558 | 168,534 
Private Geposit® .....csscscccccccsee 3.972 | 9,930) 4851] 41821 9,018 


+ The sum of the items “ Bills payable in Sweden ” and “ Advances made on Govern- 
ment Securities and Bonds * exciudes advances and credi vailable 
as cover for the note issue. — en 


BANK OF GREECE.—In drachme (000’s omitted). 


Mar. 7, | Feb.28, | Feb.23, | Peb.1 Feb. 7, 
aot asin,| isis | isis | “ise | “Te 
Gold exchange ......... eevee | 4,555,770 | 4,603,136 | 4,391,460 4.620811 asieen 
Sisacomiste| apie) shee] gtaat| gris | hoe 

aoe nae , 942 
AGVANOES .occsccsececeeese 4, 1,964 | 69,373 70139 


BANE OF PORTUGAL.—In esoudos (000’s omitted). 













Mar. 13, ) Mar. 6, Feb. 27, | Feb. 20, | Mar. 
conse tt..| Mitor| “Bhie| “Btas| By | ies 
Which Bold .......cccccece 8,577 8,577 
Saou en) azn | ssisie| iron 
Government loans ......... 1,754,194 Tesase | Leegees 


LIsBILITigs. 
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Gold coin and bullion ... 168,752 168,752 | 168,752 








Foreign exchange ......... 206,917 | 206,831 | 209,263 168,753 111 
Other foreign exchanget ... | 356,291 268 | 361189! Synth | 
Advances mialoatae 12’ 385 leone 163,535 | 126,525 208 
ead oe | en | Ue) ues) 

are Sereereccovcverore 43,200 4 2) 

Reserve fund ......... caine 9,283 8,167 nee “" 4329 
Notes in circulation ......... 892,209 924,346 976,726 858289 6,367 
Deposits ......cerceereceseeesees 86,875 83,365 44,874 , 854.6) 


1 
T In dollar and sterling only. SST haa Sut 


NATIONAL BANK OF HUNGARY—In Hungar; 
(000’s omitted). van Pengs 


ene ASSETS. Mar. 15,) Mar. 7, | Feb heat 
ieict culienine 1939."| “1929.°| 1939." oe rw 
Gold coin and DulliON ......eseeseeseeees 204,427 204,429 204,430 | 204,431 Sean 
Silver coin and bullion "---------. | 100¢8 | "0 | S613) 46.77 ling 


10,06 ese 784 113 
Inland bills, warrants and securities... | 299,909 | 301.763 | 313.752 b 


Advances to the Treasury............... | 92,296 | 92,296 | 92,35] en me 


LIABILITIES. 
Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34.755 





Notes in circulation eecccee Seeeerecccccccces 405,350 420,606 450,623 39 34,756 
Current accounts, deposits, &. ......... 233,654 | 236,245 | 216,430 ssken 4 mm 


® Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS, &c.—In dinar (000's Omitted), 


— Mar. 15 Mar. 8, ; Feb. 28, ) Feb 5 
ASSETS. 1929. ' | 1929. 1939.’ | "1929" ty 
GOld secscscsseserecsssersveeeee | 91,542 | 91,428 | 91,341 | 91,302 


Other coin and notes ...... 18,668 18,290 18,102 18,484 te 
Foreign credits Secccccccvcoces 178,587 179,983 184,896 189,107 290,577 
Bills .....cesceeceeceseeres coves | 1,357,617 | 1,377,133 | 1,358,571 | 1,362,476 | L326]4 
Government advances ...... | 4,201,167 | 4,201,149 | 4,201,148 | 4,201,152 4,338,449 


Notes in circulation ......... | 5,167,142 | 5,252,317 | 5,158,663 | 5,090,197 | 5,386.0 





































State credits .......ccccccccsee 227,893 227,875 227,874 227,873 299,43) 
i cceieemeniimettinande 1,033,680 | 902,211 | 1,064,685 | 1,155,514 | 1.2344) 
LONDON RATES. 

Mar. 21.|Mar. 22,/Mar. 23,|Mar. 25,/Mar. 26, Mar. 27,)Mar, 28 
1929. | 1929. | 1929. | 1929. | 1929. | 1929, | 1928, 
% | % 1% | % 1% 
54 oh Te | 
? st { 5h #5 5} 
al 5 5h al Se a] 5h 
5% 5 58 wi 5 
3158 3] 58 3/58 ot Se 4 
5h | S| Sh GE 
| 5 5+ 
; j 


Comparison with previous weeks :— 


Bank Bills. Trade Bills. 
Short 


ed 
'| 3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months 


% ( 9 % % % "e 
wer 714 [se aloe alse is lt Ss lee 
MEARE wy Ha ya WE lE 
arlatsick lsh lee sisi else 6 16 2 


RATES OF EXCHANGE. 


6 Months 








gance . 29 Mar. 21, | Mat.27, 

[© | - Ms 1929,” | 190% 
85h 

bi 884-4 | 4:85% 4 
cau ies 194 26-30 see 
Tr. 43 | 20+40$-414 | 20: 454-46 20 
TT. 12-12$ | |12.114-12.12 nee 
T.T. 34-96}-2 | 34-954-'9 naa 
T.T 92§-% | 92°68--73 we 
TT. 33 25-23-"234 | 25 ar 
ar Nett 1B Melee 
rr. 18-214-t asa isa 
ae pesetas to £1 rr. 29:00 9 ine ii 
Sedheaae 7 yf | ink 

schligs, to £1 as * rt ati isha 
alsin 7 oe 
ee rn. of-92-97 | 27-83-81 | 278 
sas TT. 782,785 sisi! sts 
eovececoves - zz gtx oes mi 
ra al 12. = z ; ' 
aia to £1 rr. tt ak is 1% ie 
rr. 18-00-18-40) 18-16-05 1a ts 

T.T. 25-15- 25 re 


Be 


Mexico ......... 





1929, 
ea, 


OMitted), 
| Mae 
2 ite 
| Se 


05) 

; 64.119 
129% 
7| 8H 
6.367 

, 854,614 


| 7 
A "0a 
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OVERSEAS BANK RATES. 
pa Changed. 


% 
Changed. %, 
5 OB]0 ...ceccerreceeee Mar, 26, 1928 
wm Mar 25, 178 Ot | Pattencewercene Jan. 19, 1928 Sf 
ee July 26, 1921 6 1D sebadeoncten ae & a 5 
Belgrade «+-++e++* yan. 12, 1929 64 Pretoria ........006 — 5 a8 : 
BerliDavwere"* Sane 30, 1928 : Reval ...ccsscosseee an, 2, 1 : 
en Sept. 4s 1920 § | Big enenenenen April 1, aan { t 
seanannee Feb. 14, 1929 8 ROME 2... .ceeeeeeee a 4 fs med } 
Calcutta.....+-0++ June 23, 1927 5 BE .ccccceccccceee . 15, 
Copenhagen..-++- ‘June 20, 1927 6 Stockholm Aug. 24, 1928 4 
Dandie w-"""* Noy, 15, 1928 7 Swiss Ban Des, 20. te08 
Relsingfo one Feb. 8, 1925 7 Pp. seececccece O 9 3 
KOvn0...-0eveeee0 July 28, 1926 8 TOKIO. cesccccccscese . 18, 1927 5-4 
ork Fede- Vienna ............ July 16,1928 64 
Sen Tom ye. July 12,1928 = 5 Warsaw........+.++ May 13,1927 8 
a Staak Dec. 19, 1928 5} Trish ...ccccccreeeee Apr. 21, 1927 54 
eat Bank of Chile.—Discount rate for member banks, 6% ; discount rate for the 


patlic, 74%, &c., charging not more than 11% p.a. for their loans, 
! 7 ord = — &e., charging more than 11% p.a. for their loans, 
0 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 
Method of 


Country Quoting | Par Value. | Usance. | Rate. 
Yeusdor Sucres tO £& 2.000000 24-3325 | Sight London 24-38 
Pegasetlhsccrsenscossocenee Bolivares to £ 25-25 “ 25-12 
Colombia (Bogota) ...+«» Pesos to £1 ....040. 5 a 5-00 
Nicaragua ... secesceseeeees Cordobas to £ coves 4- 8665 » 4:92 

sevecevoceccceeess Colones to £ ....+- 9-73 . 9-17 
Tata soacmanationnoonni pence to Boliviano! 18-0 90 days 18 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 








Union of South Africa. Union of South Africa. 
From February 6. From February 18 
"i928. 1929. 
London on South Africa. South Africa on London. 
_- dis. |par to pm. 2% prem, 
1 9 dis. ‘ % | to 98 
1 OD ” ” ” 
2 ” ” 1 > ” 
” ” 1 a9 99 
32 » ” 2 ” eee 





OVERSEAS DOMINIONS RATES. 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND. 












London on Australia and Australia and New Zealand 
New Zealand. on London, 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia, | Zealand.) tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand 
Li wwsse | ove - ra 101 
real | iy | 9 sot | Set 
Hdays | 97 97 “us pars 
97 97 + 
i 

















MOSCOW QUOTATIONS FOR TCHERVONETZ. 

According to advices received in London, the following are 

the Moscow quotations for tchervonetz :— 
£1,000 sterling equals 942 -27-944-15 tchervontzi. 
1 tebervonets = 10 gold roubles. £1 sterling = 9-46 gold roubles. 
INDIA COUNCIL REMITTANCES. 

The total remittances from the Government of India to the 
ereary of State for India in Council from April 1, 1928, to 
“arch 23, 1929, amounted to £30,077,000, by means of purchases of 


sterling in India. Of this amount, £2,265,000 was remitted on 
account of the paper currency reserve. 


GOLD MOVEMENTS. 


The arrivals and withdrawals of i 
gold during the past week, 
ee by the Bank of England, have been as follow :— 





a 3 Bats LOUBE sosssssen 6,462 Mar 23 : eee nl 
” 25 Coin bought sonenepecqene e 97 849 ” 23 Peeereeeseese teesseseseooe eee 
Serneetiennen 25 Sovs. for export ...... 000 
OOD rtttetsesensecane ot ” 26 Bare eld, «SUT 
tte eee Ceeeeeeeereeseoees nil yD 27 Bars sold eeeccccococoose 17,099 
Sovs. for export ...... 30, 
ton —— ener teen eeereenens £982,311 Total Seeeceseecoseoeosooseoee eecccsoe £84,816 
“ Net arrivals, £897,495, 
J g : ; 
109 Samael Montagu and Co. write as follows on March 27, 


The Bank of E " é 
£159 ngland gold reserve against notes amounted to 
the on m the 20th instant (as compared with £151,704,273 on 
Since April 99 ednesday), and represents a decrease of £1,463,476 
nly about ‘¢ 1925—when an effective gold standard was resumed. 
this week, and oe of bar gold was available in the open market 
Were met’ by with, additional requiremente of India and the trade 
& net influx’ i ithdrawals from the Bank of England. There was 
of gold of £883,050 during the week under review. 


Slvr has ben » steady Seve 


Teached a slightly higher et and during the week prices have 
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There has been rather more inquiry from India, but Bazaar 
operators have not been keen to pursue any upward trend. China 
has been the chief support of the market, and buying from this 
quarter carried quotations to 264d. for cash and 264d. for two 
months’ delivery on the 22nd instant. 

The market has been rather poorly supplied, as America has 

bought as well as sold, but China operators made some re-sales 
at the higher rates. 
_ The difference between the two quotations widened on the 22nd 
instant, when cash silver was quoted at 4d. discount as compared 
with two months’ delivery. The difference of ted. was, however, 
re-established on the following day. 

The following were the United Kingdom imports and exports 


of silver registered from mid-day on the 18th instant to mid-day on 
the 25th instant :— 








Imports. Exports. 
£ £ 
Germany  ..........0008 - 11,643 | British India ............... 40,603 
i iececccdcesecccsces 17, Other countries ............ 6,838 
Other countries.......... 14,7 
£43,578 £47,441 
InDIAN CURRENCY RETURNS (in lacs of rupees). 
Mar. 22. Mar.15. Mar. 7. 
Notes in circulation..............seceeeeee 18,946 19,123 19,155 
Silver coin and bullion in India ...... 9,943 9,871 9,902 
Silver coin and bullion out of India —_— —_ —_— 
Gold coin and bullion in India......... 3,222 3,222 3,222 
Gold coin and bullion out of India.... — — — 
Securities (Indian Government) ...... 4,327 4,327 4,327 
| Securities (British Government)....... 1,054 1,053 1,054 
Bills of exchange ...........s.ssesseseees 400 650 650 


The silver coinage during the week ended the 22nd instant 
amounted to seven lacs. 

The stock in Shanghai on the 23rd instant consisted of about 
76,300,000 ounces in sycee, 115,000,000 dollars and 9,300 silver 
bars, as compared with about 76,300,000 ounces in sycee, 112,000,000 
dollars and 10,000 silver bars on the 16th instant. 


GOLD AND SILVER PRICES. 








Mar. 22......| 84113 | 262 | 2 Mar. 23,1923| 32% 
yy QBueeeee | 8411$ | 264 | 26% | April 4,1924] 32% 
5, D5 | 84114 | 26 26% | » 35,1925] 3ly 
y §«©26....] 8411¢ | 26% | 264 | 4 99,1926] 30 
», «QTevveee | 84114 | 26% | 264 | » 11,1927] 26% 
a: llaaenss ss rt we | gs 4, 1928] 26% 

NOTICES. 


Mr. William Macnamara Goodenough has been elected to a 
seat on the board of Barclays Bank, Limited. The bank has 
opened a new sub-branch at No. 6 The Strand, Moordown 
(Bournemouth), under the management of Mr. W. J. Bond, 
who is also manager of Winton branch. 

A branch of the National Provincial Bank is now open at 
Kenton Road, Kenton. 

The night safe service introduced by the Midland Bank into 
this country in August last is now in operation at 127 London 
and provincial branches of that institution. 








Reports and Notices. 


BRITISH RAILWAY TRAFFICS. 


The following are the traffic returns of the four British railways 
for the week ended March 24, also the aggregate receipts for first 
twelve weeks of 1929 :— 


Week 
ended Increase A gate Increase 
March 24, or 12 Weeks, or 
1929. Decrease 1929. nae 
£ £ € 

; Western ........scceseseeses 579, + 30,000 6,399,000 — 41,000 
Gondon and Noth aina° 3.0.3 1 5.000 HLrogana 120.09 
southern ee eee 391,000 + 6,000 4,335,000 — 93,000 


We hope to publish our usual full statement of receipts next 
week. 





MISCELLANEOUS. 

THE PARA ELECTRIC RAILWAYS AND LIGHTING COMPANY.— 
Gross Ae for year to November 30, 1928,amounted to £179,146, 
against £173,032. Net revenue was £71,193, against £69,832. 
The preference shareholders receive 6 per cent. The sum of 
£10,000 is put to Renewals Reserve. 


(Continued on page 720.) 
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taseimenmnniscitiisit I ee a ee a 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS, 


me Appropriation. Co 
































































































fy Balance ivi 
Period. | from Dividend. Last 
a; Company. Ending.| Last ' 
fe Account 
oh Banks. £ £ 
Paes Commercial of Near East... | Dec. 31 434 10,533 10,967} ... 9,600 6 1,000 fo 
2 Nonal Bank of Egypt..... | Dec. 31| 210,172) 651,623) 861,795)... 540,000/ 18 ’ 367} 9.9141 % 
Be Breweries 100,000) 221,795) 614,099 ‘i 
i eins MRD ccesecsnennenns Dec. 31| 184,603} 296,611 481,214] 112,500 000 
aml Shipstone (James) and Sons | Dec. 31| — 66,364/ 170,142) 236,506) 23,817 Seas ist eee 205,714 250.561 36 
aly Style and Winch ......-+++0++ Doc st] 73,722| 135,523] 209,245] 21,897] 87,500] 17} | 25,0001 74'e46) 1S) 
Bie Financial Land, etc. , 636) } 
wie Matador Land and Cattle .. | Dec. 15 32,145} 81,358) 113,503) ... 280,000) 173 ’ 
if Hotels, Restaurants, ete. , 50,000} 35,503) 69,570) 15 
e Dolphin Hotel, ete. ...-.-+++ . | Dec. 31 28} Dr.442| Dr.4i4| ... she | 
ie Iron, Coal and Steel. ap! ve | Drdld) 868) i 
bem ie Scottish Tube ........s-ceseeeee Dec. 31 20,819 711 21,530} 15,000 ai bas 
bin: Sir William Arrol and Co.... | Dec. 31| 21,028) 64,443) 85,471) 24,080 -. 6,530) 69,457, 7 
EE Rubber, etc. , ” “a 40,000} 21,391] 54,095) ., 
al Johore River Rubber ........ Dec. 31 9,141 4,575 13,716) ... ons ss 20001 1 
Re Ranetl Gite. <acesorcesnceoness Dec. 31| 5,371/ 6,780} 12151) .. 6,000, “3 : 1,716). | 
at Deha Ce ansovsvnsenccesenes Dec. 31| 1,406 722} 2128] ... 160015 3,000} 3,151) 18,004 7 
| : Shipping. ? eee ’ eee 528 2,103! 5 
Fe fs — aa & a ieke Dec. 31} 190,688} 550,478) 741,166 135,000 417,770 7} ove 188,396) 649,748 ¢ 
a Bradleys (Chepstow Place) | Jan. 12] 83,214) 141,156) 224,370} 16,500 
a. Gamage (A. W.)....+s+ses+e+0+ Jan. 31| 22,475} 71,315} 93,790) 26,000 40.000| 20 ‘iene aoe, Sanat 
| Plummer Rodais akioees Feb. 12] 10,089] 50,935] 61,024 9,625! 33,2501] 7 7,000] 11,149 ard : 
| 1 Highl ww. | Dee. | 
a ee ee) ee 20,561] 21,875]... | 14,500} 25 5,723) 1,652| 20,523 25 
i: Ericsson Telephones ......... > 
tie a ee en nd nd ee 5,000] 18,236) 27,005 5 
mig Para Electric Railways ...... Vov. 
Vt i ara Blectric Railways... | Nov.30] 5,698] 28,804 34,502] 19,500]... x 10,000] 5,002| 27,663) .. 
ant Serney NOW ann ssne Dec. 31} 2,067| -10,177/ +-:12,244] 2,250] 8,400] «5 sh 1,594| 10,469) 10 
t ia} Barry Ostl d Sheph 5 
BL recta Sins im | seme seg) eel moo] oe) as | soso) amen aes 5 
i. Hi Dwyer and Co. .......ssss000 Jan. 31} 14,108] 10,299 ' ; , 
; a bag ’ , 24,407} 1,402 5,500 10t 1,500} 16,00 ft 
eae PA Ty cecsespomsneseres Feb. 9| 23,305]  56,497| _ 79,802) 17,500| 33,750 ae 
i ee. Jones (Edwin) and Co........ Jan. 31| 21,328] 92,36 ; ls oe | 
mo id oo. and =“ Trinidad ACD 115,600, 19,250, 68,15) 55 _ 25,690; + 
| i oss bienigonss Dec. 31| 31,689} 113,110} 144,799 74 
as, | Ww ; . , ee 875] 15T 36,000} 33,924) 112,825, 15t 
a i t Free of Income Tax. 
ts g E (Continued from page 719.) SUMMARY 
: re 8 The following statistics give a comparison of the business done OF BALANCE-SHEETS. 
a ; with that of the previous year :— oo gat 
iF i BRITISH ALUMINIUM COMPANY, LIMITED. 
r t Increase December 31,1928. 
ts 1927. , 
aaa -. LIABILITIES. Compared ASSETS. Contd 
’ {i 3 1927, 
4? Passengers carried. ...sesssesseeeen 22,792,878 | 22,874,398 + +36 Pref. shares, £1 a a Properties, pla or “ 
ie i Zar MEles TUN ............scceeseereseesers 4,048,834 337 : . , A ses es, plan’ 
Ff Siegen | SOAS | SAHLARE | Saag | SaMRSR EL MLESS ane | emanate 
"3 ia ,488,08 4,775,289 +639 Deb. stock.......+. 521,770 — 13,851 | vances to sub- sald 
a ¥ nterest account 27,266 — 711] _ sidiarics......... 890,996 + 
y forward is £5,002. ead. 1 acct: ; oe'ose 7 ar 91s es oo 
BRITISH ALUMINIUM af e '» . other securities - 69% 
net profit of £441,383 ben ared mn canis f eeoeeees Soneee caaen 50000 z 150000 a esi e2'502 + 54,563 
codisary dividend tacquin $9 parame, Ths-aedemption oceans | Seared: “ads ree | Debtors.ccccne $6988 = 
in respect of prior lien debentures _ ag Sr ae seaman Profit and loss... 102,893 + 5,986 | Cash .......-++++-+ 145,476 = 
a a during the year by £35,912, and now quent to Total..sssssoee 310,367 + 183,405 | Totaheenvue 5,510,367 +1 
scaenanane a reserve account, including £50,000 CUNARD STEAMSHIP COMPANY, LIMITED. 
the total of these two accounts bei 0 Yaak poouate So £900,000, December 31, 1928. Compate 
£100,000 out of the profits of “ . ing £1,345,055. The sum of LIABILITIES, Compared ASSETS. sath De 
of reserve account, which now ‘ome + a placed to the credit Amount. “1 1927, Amount. 5h - 
sapandiiens: dasine dies soles. o s to £850,000. The capital "s Fleet & shipping #551 _ 71 
the works and plant . 7 mounts to £116,101. The whole of ey stock ...... 1,500,000 ood investments... 14,1070 = ont 
‘sleet anal — a o verions teuhsttts has been well main- | Ord. shates ”. §'570,241 “ ae, Gc.  *o7026 - (AM 
products were Savina. or a selling prices of the company’s | Govt. share sitions oat Stores, dc. ....-- 367,35 + aa 
was well maintained uced during the year, but the demand | Ré*tve--........-. 1,450,000 ese Debtors .....-+++ 715,316 + 
— ed and economies were effected in th 5% deb. stock... 4,000,000 ont General invest- mi- 
production. The carry forward has b ; e costs of | Int.accrued ... 83,33 not ments ......+++ 2,463, 
to £33,343. S$ been increased from £27,858 MD wsnnphibbshaete 420,000 + 210,000 | Discount on deb. 900 - 100 
a — th% 2-year notes eg 0H rt wie stock ada 1931 ~ aide 
' eee + —_—_—__ TY CABIN. cor eeseereeree , 
Dahenern't : aoe LIMITED.—The Report for the year ended | S#Vingsfund ... 111,978 +, 6,725 - 
expenses nd , Shows a net profit, after payment of all tradi Creditors ......... 4,333,775 — 1,281,578 
oe 2 providing for bad debts, depreciation, inte ding Profit and loss... '673,666 — 2,292 we 
(ast year, £71,059) ve y eyed remameration, of £71,314 Total ...... 19,658,292 — 1,167,138 Total sxe.e- 19,058,292 — 22 
: - 33 r oun 0} , i 
deducting dividends on the first and Sua Seema aoe LONDON BRICK COMPANY AND FORDERS, LIMITED 
aioe in a way of 5 per cent. on the ordinary shares, December 31, 1928. comet 
final dividend on the £57,789, from which it is proposed to pay a ne! ae ee nN 
per cent. for the year (lest ye shares of 15 per cent., making 20 Amount. 31, 1927. Ant nt, 31 Hf 
£5,000 (last year, £7,500 year, 18} per cent.), transfer to reserve £ £ 1,292,104 + 335% 
feat veitse Peary £7,500), transfor to superannuation fund £161 | Wahara tin?" 400000 + 94408 | Soca als | ia 
SS” With pata ae Gearon: | Se: Mas 2 | es 
ee ,226, against . ; Pref. div. ......... 12,800 7034 | Cash and Brit 
a Bank overdraft is ye aan a remains at | Deprec’n. reserve 400,000 £ ras'000 | “Govt. securities oy gy - 2419 
gril $, A000, a 36 Moucioste acsehy Pear eh skeen nee: | Am I ee — a 7 
isin oo Total ...... 2,364,899 + 644,612 Total «+--+ 2,364,899 
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390) 25 
192! 10 
15} 10+ 
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$116,101 
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COMPANY NEWS. 


Name of Company. 










RAILWAYS. 
p, A. and Pacific 
Bengal Dooars 
Entre Rios 
San Paulo (Brazilian).......+seeee+6 
Taltal ... iin. 
ish and Hungarian ...... aaeess 
cote Industrial 
Commercial Bk. of Near East... 
Darmstadter und National 
Deutsche Sud-Amerikanische..... 
Ove’ Bank.......0000 : 
INSURANCE. 
General Accident, Fire and Life 


seeeeeeseeeeseeres 
peereeeeceeeseseseeee 


seeeeereeeeseseeeeeeeseeeee 


eeeeeseeseceoee 


eeesce 






Guildhall .......-.sescesceceeeecevecere 
Northern Maritime.......+ 
Provincial Insurance 
World Marine and General ...... 
TEA AND RUBBER. 
Augusta Tea 
Batu Caves Rubber 
British Malay Rubber ... 
Bukit Lintang Rubber 
Ceylon Amal. Tea and Rubber... 
Damansara Rubber 
Eow Seng Rubber 
Harpenden RubbeF..........eseeeee 
leyland and Birmingham Rub, 
Oriental Rubber * 
Rosevale Rubber ......eecccsseevees 
Teluk Gong Rubber............00+0+ 
MINING. 
Broken Hill South .........seeeseeee 
Central Provinces Manganese Ore 
Consolidated Mines Selection ... 
Gov. Gold Mng. (Modderfontein) 
Langlaagte Estate and Gold...... 
New State ATeaS .......sccccsccees 
Transvaal Gold........+. bideeee 
MOD RID DOOD cccsaccedersesesaces 
Witwatersrand Gold ..........ceee 
OTHER COMPANTES. 
Aberdeen Coal and Shipping...... 
Aktiebolaget Separator 
at ree 
American Invest. and Gen. Trust 
American Potash and Chemical.. 
NN ct alae 
british Oil and Cake Mills 
British Syphon .........cccccccccsee 
Carick’s (Caterers) 
eee Ren senne nia sesasaeede 
irect Spanish Telegraph 
Duck, Son and Pale. 
Dwyer and CO. ....scccssceese 
Rast of Scotland Trust ......... 
Equitable Reversionary Interest 
First Co-operative Invest. ........ 
Fleming and Ferguson ............ 
General Steam Navigation 
weorge H. Leavey ..........0. 
German Kali-Chemie 
H.and M. Rayne ..... 
creational Linotype ............ 
abez Johnson, Hodgkinso: ‘ 
James Shipstone wl Co. — 
John Summers and Sons 
Jones and Higgins 
Kean and Scott 
Lawsons 


eee eeeeeeeeees 



















seeteeeeeeereeeseeeeeres 


eeeseeceeecoses 


seeeeereeesereeeee 





eeereeeeeres . 





eeeeccere 


eeeere 


Pe eee eeeseecese 






eeeeee 


Ceerveces 
HP eeeerceesesceses 
SOO ee eeeereeeeeeseeee 


fee eeeecces 


London Assoc. Reinsu 

n and Barry 8 
Matador Land and 
yeh and Neale .., 
Monte Vides Wane gssptssesssees 
Murioch oon on. 
yational Omnibus and Transport 
paional pe (of Canada) 

erson La’ 

Plummer Roddie — 
ce and Pierce 
¢ Bros, 





Se eereeeeeeecescce 


teeeee 
Peeeee 
Pete eeeereeeeeees 
OOO Feet eee eseeeeeees 


Reversionary i Thee eee eneeeeeeeseee 
Ritz Hotel Parlay oer om 


tt 
far Eephital Investment...... 


Spratts Patent (Agacagetess 
Style and Winch eerica) seeene 


SSeS Oe eae seneeeses 


poms Wolfe and Son 


Vereenigun 
Willey and a Ratates 


OPPO Cee e ee reccececeee 








Heap Orrices, 














and Agency of Australasia | 10%} ania bonus 


SEOURITY FIRST 


——_— 


DIVIDEND ANNOUNCEMENTS. 


—_———- 















Rate % per Annum, except Dividend 
where marked % or Sta for Whole 
in Cash. Years. 
* Interim div. ft Final div. 
Interim | Date of | Method Pre- 
or y- of Totest vious 
Final. | ment. | Payment. * | Year. 
3% | Apr. 30 ine 
4%* ale eee “nn sia 
si Apr. 30 a i a 
5%tland bonujs 2% tax freje 12 12 
2%*| Apr. 19} Tax free eal ata 
‘ 14 13 
11 10 
é 6 53 
. 12 12 
eee . 6 5 
eee eee 7 7 
7/-p.s.| May 1] Tax free 12/-p.s./10/-p.s. 
eal ots Less tax 5 co 
15%t 4 30 a 
re ae Less tax 20 iti 
30%t| and bon/us 25% tax firee65 40 
. oh Less tax 5 
ie May 6 roe 4 5 
5%*| Apr. 18] Less tax Te 
34%*| Mar. 28 aaa ‘alee 
whe Apr. 9 4 8 
dite AE ra coh 4 3 
aa Apr. 11 . 4 5 
23%* che ¢ sii 
Fes May 6 4 7} 
ral ans 13 28 
23%T ko 5 5 
‘i May 15 en 7 5 
15%t] a Tax free 22 30 
ose one es 20 20 
wi rae ose 90 85 
- wee 15 12 
a ne 123 12 
24%t| May 3 ; 5 5 
iia dd 40 40 
23 1k 
. oo Tax free |2/- p.s. |2/- p.s. 
‘ 5 em 9/2 p.s. |8/1 
BieTi ok Tax free 20 30 
T%t she ane 12 12 
25 cts.p.s| Mar. 30 ‘ied ode 
% pn hse 6 6 
: ae Less tax 6 8} 
a a Tax free 4 4 
5%* pore ont 8 8 
a was ae 8 8 
6%t] Apr. 2]| Tax free = 10 
esa ain 10 10 
3%* cans sme ia we 
‘ si Less tax 6 aie 
34 %ot Apr. 11] Tax free 7 7 
470 eee eee eee eee 
ei ake Tax free 6 ca 
5e%t} aa 8 8 
ods ee 7 5 
5%*| Apr. 2] Less tax ia ae 
44%t} Apr. 30 nae 7 63 
l/- ps}... Less tax jee Ja 
eee eae Tax free 15 124 
eee a adit 10 10 
9%t ‘ \ 123 ce 
eine ‘ jas 10 10 
. ‘ Tax free 10 10 
° . éni 10 10 
dee . its 15 
° . hid 7 15 
‘ ‘ Less tax 15 15 
5%t 4 ome 8 8 
$%* ei ‘te we ae 
5%* x Less tax a S 
32%*| Apr. 2] Tax free = oe 
15%t} ... ae 20 183 
1/- p.s.| Apr. 15 | Less tax “. cae 
oes Less tax 6 ak 
15% Tax free » cr 
eee oes one 5 
an ae Less tax 10 10 
7$%t| Apr. 20 se 124 12} 
Less tax 8 83 
Tax free 20 173 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ASSETS - - £14,500,000 


FIRE. 
London 


MARINE. 
Street, S.W.1. 


LIFE. ACCIDENT. 


Edinburgh : 35, St, Andrew 
5, Walbrook, E.C.4, and 4, St. James’s 








Commercial Rcports. 








CORN TRADE. 


Mark Lane, Wednesday evening. 


A spell of fine open weather over the United Kingdom has 
facilitated field work, and with the land in good tilth rapid 
progress was made with ploughing and seeding of cereals. Rain 
would now be welcomed in order to assist germination and spring 
growth. Only small supplies of native wheat are reaching the 
statute markets, but prices were maintained with difficulty owing 
to the weakness of imported varieties. In the floating and forward 
cargo section, dull features continue to prevail, and values 
declined sharply on pressure to sell both Canadian and Plate de- 
scriptions. Large weekly shipments and sagging prices afforded 
litthe inducement for buyers to operate beyond immediate needs, 
though Continental and Mediterranean countries are reported to be 
taking fair quantities direct. A feature was the weakness of 
North American markets, due to favourable crop prospects and 
export selling of Manitobas, while also influenced by improved 
Indian crop reports, which was naturally reflected on this side. 
Canadian wheat is now moving more freely from the interior, so 
that ample supplies should be available for shipment when naviga- 
tion is resumed on the St. Lawrence. Feeding stuffs experienced a 
slow sale, and trend of values were Seveuuae to buyers. Active 
chartering, however, continues of Plate maize to Europe for all 
positions up to June loading. 


Wheat, quiet and easier. No. 2 Northern Manitoba, 50s, 
No. 3, ditto, 49s.; No. 4 Manitoba, 48s. 3d.; No. 5, 44s. 
No. 6, 38s.; Rosafe, 634 lbs., 45.; Barusso, 634 Ibs., 45s. 
Australian, 47s. 3d., ali ex-ship, per 496 lbs. English, 9s. 
9s. 8d. per 112 lbs. 


Flour, dull and values weak. London standard grade, 37s. 6d. ; 
town whites, 38s. 6d. ; patents, 39s. 6d.-40s. 6d. per sack delivered 
in the Home Counties, with 6d.-ls. per sack less for deliveries 
in the London districts. Of imported, Manitoba patents range 
from 34s.-37s. ; Minneapolis, 34s. 6d.-37s. ; Australian, 35s.-35s. 6d., 
ex-store. On c.i.f. Manitoba top patents March-April quoted, 
35s. 6d.-36s. 6d.; export ditto, 33s. 6d.-34s. 6d.; Australian, 
32s. 6d.-33s. per 280 lbs. 


Maize, quiet and the turn easier. Plate landed, 43s. 3d.; ex- 
ship to arrive, 42s.; March-April, 39s.; new April-May, 38s. ; 
May-June, also June-July and July-August, 37s. 9d.; No. 2 white 
flat African, 41s. 9d. landed; No. 2 yellow American, 41s. 3d. ; 
mixed ditto, 41s. landed, per 480 lbs. Yellow maize meal, £11 10s. 
ex-wharf ; Hominy chop, £9 7s. 6d. per ton. 


Barley dull. Californian ex-ship, 45s.-52s.; Chilian Chevalier, 
48s.-58s.; Australian, 43s.-48s.; Smyrna, 44s.-47s. per 448 lbs. 
Algerian/Tunisian ex-ship, 34s. 6d.; Canadian feed, 29s. 9d. ; 
No. 3 Canadian Western, April, 33s. 3d.; No. 2 Federal American, 
29s. 9d., all ex-ship to arrive, per 400 lbs. English malting, 10s.- 
12s.; feed, 9s. 3d.-10s. per 112 Ibs. 


Oats quietly steady. Plate landed. 26s. 3d.; ex-ship to arrive, 
25s. 3d.; March, 25s. 3d. ; black Plate landed, 25s. ; mixed Canadian 
feed landed, 22s.; Chilian white, 32s. landed; German landed, 
29s, 3d.; ex-ship to arrive, 28s. per 320 Ibs. English, 9s. 4d.-10s. 
per 112 Ibs. Scotch landed, 30s. 9d. per 336 lbs. Irish black, 
27s. 6d. per 320 Ibs. 


Millers’ offals steady. Broad digestive bran, 9s.; middlings, 
8s.; fine ditto, 9s. 6d.; feed oatmeal, 8s. 3d.; No. 1 oat feed, 
9s. 3d.; ground oats, 12s. ex-mill per cwt. 


THE 


3d. 
3d. 
3d. 
6d.- 


ws we we 








COMPARATIVE AVERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown 
wheat during the harvest years 1928-29, 1927-28, 1926-27, 
1925-26 :— 





| 1sae-1028. | 1927-1928. | 1826-1921. | 1925-1926. 


















wheat— Owta. Owts. Owts. Owta. 
1 week to March 23  ..cccccseeee 203,739 277,834 215,752 176,683 
25 weeks te March 23 .......0000 | 7,876,680 | 7,456,913 | 9,407,472 | 10,672,610 
verage price of English wheat 8. d. 8. d. s. a. 
— ee 9 9 9 10 ll 7 
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: oe the 
wing is a statement showing the Quantities Sold and 

Resin + Of British Corn in the past two a for the 

corresponding week in each of the years from 1925 to 1928 :— 


d, s. da. 
Owts. s. d. 8. -. 
141,451 | 64,058 9 8 10 2 
oe Seam ae t38 108, 58,074 9 9 10 2 9 8 
925... 9 9 
287,610 | 124,181 | 980,606 | 13 4 ll 5 
er 1926, 176,683 | 104,858 45,084 ML 7 2 0 8 10 
Mar. 26,1927... | 215,752 | 107,409 13 11 0 8 2 


Mar. 24, 1928... | 277,834 | 126,545 64,001 1 
er 








AMERICAN WHEAT MAREETS. 


The tendency of the markets has been almost steadily downward, 
owing to favourable weather reports and absence of export 
enquiries. There was a rally on Monday, as a result of reports 
of storms together with a decrease in the visible supply, but this 
ground was lost afterwards under a flood of liquidation resulting 
from the further rise in call money. Quotations :— 

















. 4, | Mar. 28,| Jan. 2, | Mar. 13,| Mar. 20,| Mar. 26 

NBAREST FUTURE. ‘Tae 1928. si | 1929. | 1929.'| 1929." 
. 1 Manitoba 

Winn peg OOD) | ast | asap | aga | 132g | azog | 1238 

Chicago (No. Winter 

wet pen Scib | 130g | 142g | 26g | 225$ | 1234 | 2268 


Visible supplies of wheat in Canada at 87,786 bushels show 
an increase of 1,003,000 bushels as compared with the previous 
figure. Supplies a year ago stood at 76,931,000. 





THE COAL TRADE. 


Our Sheffield correspondent writes :—The export coal trade con- 
tinues strong, and supplies of best steams are scarcc, owing to the 
reduction of output through sickness among the workpeople. <A 
good many of the pits are working full time and expect to continue 
doing so for a considerable period forward. Inland demand for 
industrial fuel expands slowly. Prices all round are firm. All 
kinds of coke are wanted in large quantities. 





Our Glasgow correspondent writes :—The stringency that has 
ruled for two or three months is gradually easing, owing partly to 
the seasoned falling off in demands, and partly to increased out- 
puts. A number of the collieries in Fife and the Lothians are 
now looking for prompt business, and are willing to shade prices 
a little. There is not much business passing in the market, and 
easier prices in April seem probable. Current shipping quotations 
are round the following (f.o.b. district ports) :—LANARKSHIRE.— 
Ell best, 19s. ; splint best, 19s. 6d.; splint second, 19s. ; navigation, 
18s. 6d.; navigation second, 16s.; steam, 17s.; Hartley, 19s. ; 
trebles, 17s.; doubles, 16s.-16s. 6d.; singles, 14s. 6d.; pearls, 
12s. 6d. ; dross, 10s. 6d.-lls. Frre.—Screened navigation, 19s. 6d. ; 
first-class steam, 17s. 3d.-17s. 6d. ; third-class steam, 16s. 6d.-17s. ; 
trebles, 17s. 6d.-18s.; doubles, 16s. 6d.-17s. ; singles, 14s. 6d. ; 
pearls, 12s. Loraians.—Prime steam, 16s. 6d. ; secondary steam, 
16s.-16s. 6d. ; trebles, 17s. ; doubles, 16s. 3d. ; singles, 14s. ; pearls, 
12s. 6d. AyrsHiRe.—Unscreened navigation, 16s. 6d.; jewel, 
18s. 6d.; steam, 16s. 6d.; trebles, 17s. 6d.; doubles, 16s. 6d. ; 
singles, 14s. 6d. ; pearls. 12s. 94d. ; dross, lls. Ayr or Troon. 





Our Cardiff correspondent writes :—The approach of the Easter 
holidays has been accompanied by an abatement of the pressure of 
the current volume of business, and efforts this week are being 
directed chiefly towards a greater despatch in loading operations, 
So as to get as many as possible of the vessels away before Friday, 
when the docks will be closed as well as on Monday next. The 





NAVY MIXTURE 


—smoke it for a change—you 
won't want to change again. 





THE ECONOMIST. 


{March 30, 1999 


scarcity of prompt supplies has been as great 
proportion of the callieries have been finding = ever, and a lange 


to comply with their contract commitments ae ifia| 
general policy of Speeding rene. Last week th Stand 


coal shipped at the South Wales docks in wo duantity of 
wise trade was 633,577 tons, compared wih tae And coast, 
previous week, and just under 555,000 tons in the on 1M the 
week last year. Quotations for all classes of coal heen bernnting 
firm, with some grades ruling at slightly higher Gennes bon very 
ruling a week ago. There has been a fair demand also fo AN those 
patent fuel. e following are the current approxims Coke ang 
tions :—Best Admiralties, 21s. to 21s. 6d. ; seconds, 21s ate quota 
best drys, 21s. to 21s. 6d.; Black Veins, 20s. 6d. to ee 6x. ; 
Valleys, 20s. to 20s. 6d.; Eastern Valleys, 20s, to 208, 3d ester 
small steams, 14s. 6d. to 15s. 6d. ; cargo smalls, 13s 6d - 
coking smalls, 14s. 6d. to 15s. 6d.; anthracite best large 33 Ms, 
to 35s. ; Red Vein large, 25s. to 27s. ; machine-made cobbles + 
43s. 6d.; French nuts, 42s. to 44s. ; stove nuts, 40s. to 435 » 40s. to 
culm, 10s. 9d. to lls. 6d.; foundry coke, 27s. 6d. to 37s, rubbly 
fuel, 20s. to 21s. ; pitwood, ex ship, 27s. to 27s, 3d. he 








IRON AND STEEL. 


We extract the following weekly report from 
and Steel Exchange :— . om the London lnm 
The slackening in business whick usually preced 

has been less noticeable than usual. Seoleaes in a a 
market has been quiet, following the institution by the Midian 
manufacturers of their new ‘‘ zone’ scheme of quoting delivered 
prices in various zones according to the distances from the blast. 
furnaces. Consumers are not yet accustomed to the new quotations 
and are holding off the market for the time being. In the Cleve. 
land district some scarcity of pig-iron has developed, and there is 
little material offering for near delivery. A feature of this market 
has been some good sales of pig-iron to Italy. In the semi. 
finished steel department the position remains similar to that eXist- 
ing for some weeks. Only a comparatively small share of the 
business passing goes to the Continent, in marked contrast to the 
situation existing a year ago. British works producing this clas 
of material are well off as regards work. The demand for finished 
steel continues erratic, and whilst some good orders have been 
booked the export demand continues somewhat disappointing 
Lately, however, there have been indications that a revival in this 
direction may not be long delayed. 





Our Workington corespondent writes :—Demand in the Cumber- 
land and North Lancashire hematite pig-iron trade is increasing 
steadily, and such headway has been made since the middle of 
January in the reduction of stocks that an expansion of the male 
must shortly take place. Continental, Midland, Scottish, South 
Wales, and local needs are bigger than can be satisfied by the at 

ut of the eleven furnaces in blast between Workington and 

Iverston. A furnace is being relighted in the course of a few 
days by the United Steel Co., at Oldside, at Workington, but 
this will be put on to manganese, the stocks of which have 
now been cleared. Makers are, of course, in a stronger position to 
deal with customers, and they are quoting Bessemer mixed numbers 
firmly at 74s. per ton at works, and at a somewhat higher figure for 
prompt delivery. Low-phosphorus iron is in firm Continental 
request at 2s. 6d to 5s. per ton higher. There is an improved 
demand for malleable iron at 99s. per ton delivered, and ferr0- 
manganese is a better market at £13 15s. per ton. In the steel 
trade activity is becoming brisker. After the Easter holidays ar 
over the rail, fish-plate and sleeper mills at Workington will be 
continuously employed until the end of June by Argentine, Colonial 
and home railways. Native ore is being raised only by the 7 
producers. It is in firm request by locai, East Coast and Scottis 
smelters at 17s. 6d. to 18s. 6d. per ton. Despite the warmer 
weather, the coal trade is strong. Cumberland has recovered its 
footing in the Irish market, in which the demand is heavier = 
can be dealt with, and in which prices have reached a more re 
factory level. Local landsale is firm, and there is a fair . : 
for industrial fuel. Small coal is in short supply, and the Wes 
Cumberland coking plants are not working at full capacity. i 
Coast coke commands 18s 6d. per ton. 





Our Middlesbrough correspondent writes :—With the approaes 
the Easter holidays, market conditions are somewhat ype al 
of late. The pig-iron position, however, still maintains its s "clere 
and Cleveland prices are firm on the following basis :—*N0. ° se 
land, 698. 6d.; No. 3 G.M.B., 67s.; No. 4 foundry, 668: 0, 
forge, 65s. 6d. For contracts over the second half of the 
are asking a premium of up to Is. 6d. on the above any abou 
hematite market is also fairly active, with mixed un . 
74s. There is a fairly good inquiry, both from home ‘though no 
The steel position is fairly satisfactory, and wen, ed on th 
working to full capacity, are busy. Prices remain 7 e p plates 
following basis, subject to the usual rebates :—Stee £10 5s. ; stee 
£8 7s. 6d.; steel ship angles, £7 17s. 6d. ; iron bars, the price ° 
rails, £8 10s. The ore market still remains very =, lies not to 
best rubio being 23s. ¢.i.f. Middlesbrough, with supplies "i, 
plentiful. Coke, also, is very scarce, and producers are Mt th, 
19s. 6d. per ton delivered furnaces. The increase + increasing pe 
two raw materials must ultimately have the effect 0 
iron prices. 





movement ! 
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Our Sheffield correspondent writes :—The apeera 8 
the iron market, which began earlier in the ea si 
pig iron, basic steel billets, bar iron, manufactu 
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. Although prices have been advanced 
vec oon to any anal extent. Producers 
pln losing money on the old prices, and these 

ey laced on an economic basis. The local position is 
oe = regards home trade, but overseas demand for 
yore has been quieter this month. Business continues 
em ial products of the steel works. Expansion 
has been checked by a scarcity of coke, due 
demand. For some time past paneer ~ 
ut of the ovens over contract commitments 

ble oe gy Soo’ Continent at good prices. Demand for 
oy n continues quiet, but there 1s rather more doing at the 
panes Basic steel sells freely, although the 


prome, t 
ate that they have been 


e now 
ightly 





















yainary 
risk in the more spec 


ig-iron production 
n prisk overseas 


neeri dries. 
peaeing ‘que so strong as a few weeks ago. The call for 
eal while disappointing, is slightly better. Basic steel scrap 


. scarce and dear. 





as correspondent writes :—In Glasgow and the West 
Oe el cnelans generally in the iron and steel industry 
» unchanged. In the pig-iron market business remains quiet and 
confined to small parcels. The improvement noted in the heavy 
‘eel trade continues, and the demand for shipbuilding material and 
ructural sections is satisfactory. Structural engineers in the 
lasgow district are well employed at present, and are obtaining 
considerable amount of export business at prices, which though 
mpetitive, leave a fair margin of profit. The arbitrator 
ppointed by the Ministry of Labour in the malleable iron trade 
jispute has this week issued his award. He favours the institution 
3 45 hours working week in five shifts, which is a compromise 
tween the employers’ claim for the introduction of a 474-hour 
eck and the qperatives’ demand for the retention of the eight 
ours day arrangement. In the black and galvanised sheet trades 
he position is practically unchanged, business is rather dull, but 
rices are held firm. Tube makers are fully employed. 





















Qur Cardiff correspondent writes :--The recently improved posi- 
ion in the iron and steel trades is being fully maintained, and 
bir Frederick Mills, the chairman and managing director of the 
Bibw Vale Company, in the course of a speech at Ebbw Vale on 
onday, expressed the view that the worst was now over, and 
hat there would follow a period, if not of great, at least of 
asonable, prosperity in the immediate future. Supplies of foreign 
blooms, billets and steel bars showed a considerable increase last 
eek, totalling nearly 10,000 tons, compared with less than 900 tons 
le previous week, but the prices both of the imported and the 
ative bar are unaltered. The recent increase, however, in the cost 
f the local steel bar has had a hardening effect on tinplate prices, 
hich are now quoted up to 18s. 6d. compared with the minimum 
rice of 18s, per basis box. 

















OTHER METALS. 


Tx.—Quieter conditions prevailed in the standard market, buyers 
ing less in evidence following lower Eastern advices, and, with 
llers prominent, values gave way, especially for near positions, 
tilings being attended by slight irregularity. The closing tone 
8 firm. Stocks in London and Liverpool warehouses for week 
nding March 23rd were returned at 8,844 tons, compared with 
a6 tons at ry ee period last year. Standard cash sold 
a” lis. 6d.-£220 10s., £221 5s. and £220 15s.; three months, 
*? lis., £220,108, £221 17s. 6d. In the East business was re- 
orted at £225 15s. to £224 5s. and £224 15s. per ton c.i.f. terms. 


a market opened firmer, but buyers were reluctant to follow 
: subsequent realisations imparted weakness. Standard cash 
mad hands at £96 12s. 6d. to £93 17s. 6d., and three months 
"£96 10s., £98 12s. 6d. and £95 3s. 9d. ton. 


a continued in good demand, but market ruled easier for 
March Positions under heavy offerings. Good soft foreign pig, 
™ oe £26 15s. to £26 7s. 6d.; April, £26 15s., £27 5s., 
-) 08.; May, £26 17s, 6d., £26 10s., £27 5s., £26 1s. 3d. ; June, £28, 


£25 
Be a bet 6d., £26 2s. 6d.; July, £26 15s. to £27 5s. and 


SPELTER.—Business continued on fairl i i i 

: active lines at irregular 

OT te wang market fully steady 4 balance. March, Sold, 

£97 10... to £27 10s.; April, £27 8s. 9d. to £27 12s. 6d. and 

£9" ls. £97" £27 10s., £27 7s. 6d., £27 10s.; June, £27 10s. to 
» £27 8s. 9d.; July, £27 10s., £27 lls. 3d. and £27 10s. 


A 7 TTT 
05 Tm steady. Ingots and bars for home delivery quoted 


ANTIMONy steadier, 


tot, £38 to £38. 10g English regulus quoted £54 to £55; foreign 


: ; March-April, £35, c.i.f. terms. 
Wotrray maintain 


2s. 94. per =, 7s Chinese, also Straits qualities, 21s. 6d. to 


QvicksiLvER steady. Spot, £22 5s. to £22 10s. per bottle. 


Tin Phares § 
5 rm. I.C. coke, 
‘9d. per box, fb. een and forward, 18s. 3d. to 
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tHE COTTON TRADE. 


LiverPoo., March 26. 

15 points, largely owing 
tone of the ‘‘ bulls.’”” This is ‘due to the 
Stock markets in America, caused by the action 





Durin 
to the fas comet Prices have fallen some 


Weaknegs of the 


THE ECONOMIST. 


723 


Ly 
Kj HARRISONS € CROSFIELD LTD 
East India Merchants. 


Agents and Secretaries of] Tea, Rubber 
and other Produce Estates and f 
Companies. 


t-4,Great VYower Street, London, £.€.3.) 


4 








of the banks there. Call money yesterday at one time was as me 
as 16 per cent. Weather news last week was a little better through- 
out the belt, but land preparation has been delayed by at least two 
weeks later than last year. Early indications of acreage would 
point to a moderate increase in the west, but a slight reduction in 
the east and south-east. Spot sales for the period from Thursday 
last to to-day (inclusive) are 33,000 bales, of which 17,850 are 
American, 50 Brazil, 250 Argentine, 3,500 Peru, 5,150 Egyptian, 
5,050 African, 650 East Indian and 500 sundries. Imports for 
the same period are 47,301 bales, of which 19,847 are American, 
232 Brazil, 524 Argentine, 189 Peru, 14,578 Egyptian, 6,103 African, 
5,673 East Indian and 155 sundries. Quotations to-day are: 
American Middling, 10.92; Egyptian F.G.F. Sakel, 19.40, Uppers, 
12.95; Brazile Fair, 11.12; Peru G.F. Mod-Rough, 13.00, Smooth, 
11.87; West African Middling, 10.97 and East African G.F., 12.40. 





MANCHESTER, March 26. 

Prices in the market have not shown very much change, but on 
the whole there has been more disposition to anticipate cheaper 
raw material as a result of better advices from the United States 
relating to the outlook for the new crop. Buyers of yarn and cloth 
have not been in the mood to operate with any freedom. In the 
piece-goods section the absence of workable demand for India has 
been rather marked, and undoubtedly the disturbances abroad 
continue to have an adverse effect upon trade. Advices from China 
continue more cheerful, and steady buying has taken place in a 
variety of goods. A little more activity has shown itself in print- 
ing and finishing styles for South America and the West Coast 
of Africa, but only retail orders have been secured for Egypt and 
the Near East. Reports from the home trade are generally healthy, 
and there are good clearances in the retail and wholesale estab- 
lishments. American yarns remain dull, and there are no indica- 
tions of any improvement in prices. A dragging demand has also 
been reported in Egyptian counts, and it seems likely that the 
short-time arrangement in this section will be extended. 


Comparative Statement of the Cotton Trade. 










Corresponding 








1929. Date. 
Mar. | Mar. | Mar. | Mar. 
6. | 13. | 20. | 26, || 1928: | 1927. 
d|af]|aifa ad. | 4. 
Raw Cotton—Mid. American ......... per Ib.| 11-01 | 11-08 | 10-92] 10-92|| 10-94] 7-82 
ate Sakellaridis Fully Good Fair 
Sh aaieckal per Ib.| 18-55 | 18-90| 19-15] 19-40 || 20-50] 13-35 
Yarns—32's twist «....csccscscsseseseoes perlb.| 16 | 16 | 16 | 16 164 | 122 
a ee inteiiituaedamenl per Ib.| 163 | 16% | 16% | 164 || 168 154 
— 60's twist (Egyptian) ........ per lb.| 264 | 27 | 27 | 27 30 | 2 
in. Printers, 116 yds., 16 by 16, 32’s and/s. d.js, d./s. d.]/s. d.jjs. d.js. d 
xg; NN a seca 103/26 0 |26 3 (26 3/26 44124 0 
. Shirtings, ds., 19 by 19, 32’s an 
— we ere ee 13/28 3 |28 $ 28 $ 28 . 27 0 
in, ditto, 38 yds., 18 by 16, 10 Ib. ........ 15 14/15 3 [15 
se im: ditto, 37) yas., 16 y 15, 84 Ib. ...... 13 103114 0 (14 0/14 0 |/14 312 6 





Financing Shipments to S. America 


Through the medium of branches and agencies 
situated at all strategical points, the Bank of 
London & South America does everything 
possible to further trade between Great Britain 
and Latin-American countries. Shipments are 
financed, status reports issued on South American 
firms, and a Monthly Review of existing market 
and other conditions is supplied free on appli- 
cation. 


BANK OF.LONDON 
& SOUTH AMERICA 


6, 7 & 8, Tokenhouse Yard, London, E.C.2 
MANCHESTER : : 
36, Charlotte Street. 33, Hustlergate. 


Affiliated to Lloyds Bank Limited. 
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THE WOOL TRADE. 


adford correspondent, writing on Tuesday, says :—Demand 
Rs php yarns hae" doubtless been affected to some extent by 
the approaching holidays and the inactivit of the market has been 
accentuated. ‘The general complaint is that trade is exceedingly 
disappointing, and this applies not only to the smallness of the 
orders, but even more to the poor offers. Although the raw material 
markets appear to have settled on a stable basis, with values which 
appear to be quite reasonable, spinners do not seem able to break 
away from their hand-to-mouth policy of buying, and, in the absence 
of bulk business, it is difficult to say with any certainty what is the 
actual market price of any commodity. On the other hand, importers 
are evidently under the impression that wool is not without attrac- 
tion at to-day’s level of prices, and in recent weeks there has been 
some heavy buying in the primary markets. This movement, how- 
ever, was overdue, as comparatively little wool was bought in the 
first part of the season, and stocks are light for the time of year. 
Quotations for tops are steady, but there is still a good deal of 
irregularity in yarns, and the speculative buying of a week or two 
ago has not yet brought much relief. A spurt of activity in the 
piece-goods trade is encouraging, some good orders having been 
placed on home trade account in both men’s and women’s wear, 
especially the former. 


COLONIAL WOOLS. 


(FROM A CORRESPONDENT. ) 


Since last writing the second series of London sales has closed, 
and though the position cannot be differently described, it may be 
emphasised that practically all classes of raw materials are now in 
an exceedingly good position. The declines seen, compared with a 

ear ago, are very large, amounting in merinos to around 10d. per 
ib. clean scoured, and in crossbreds 4d. to 6d. The main thing, 
however, is that, after the opening decline previously reported, there 
has been no further fall, and, though there is a fair quantity held 
over for the next series, opening April 30, this amounting to 28,500 
bales, the possibilities of expanding consumption at home and abroad 
are such that no real uneasiness need be felt. Opinion about the 
future of both merinos and crossbreds is that these will continue to 
sell around the present level, confidence in the latter having been 
strengthened by the free way in which crossbreds have been cleared 
in Coleman Street without any further depreciation in value. No 
doubt some of the second-hand wools have had rather a bad time, 
having been withdrawn at bids about 2d. per lb. clean scoured 
below the actual selling level, but home trade buyers and users are 
gradually adapting themselves to the changed conditions. Values 
now being comparatively reasonable, even the dear stocks should be 
eventually cleared by averaging out with more recent purchases. 

The New Zealand season is practically closed. The only other sale 
to be held is a supplementary one fixed for Wanganui on April 10, 
when about 7,000 bales of seedy wool will be offered. The sale at 
Napier last Friday passed off very well indeed, the major portion 
of the offerings being taken by Yorkshire and Continental buyers at 
prices showing a slight advance. Clean costs appear to be fully 
equal to those current in London at the last sales. There is also 
firmness in the Australian selling centres, Sydne , for example, 
apparently being a dear market. The vital thing, Berg is that 
during the past few months Bradford buyers have been able to 
operate on a more satisfactory level than in the early part of the 
season. 











HIDE, LEATHER AND ALLIED TRADES. 


_ There is a rather more buoyant tone about the allied leather 
industries this week, and many people take the view that the wave 
of anne is receding at last. Possibly the fine weather has 
something to do with it, whilst the improved demand for footwear 
and travelling goods may also be a factor. In any event, the rot in 
the hide and skins market seems to have ceased, as prices, both 
at home and abroad, are firmer, Hides all advanced in the British 
markets last week, and no sign of further weakness was apparent. 
Calfskins were also firmer, and advanced in some cases by 4d. to 
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gd. per lb. Overseas hides are also firmin 

business in South Americans is confined to Ressit cnn t 
States, quite a good business has been put through : Uni 
selling at 974d. Dry River Plates are dearer, and 13 ana 
asked for B.A. Americanos and 143d. for MV. 4 + 18 now 
Chicago cables the market as steady, with 145 hake merican 
obtained for best native steers. While trade in sole | asked ang 


normal for the season, fair amounts of bends wren 18 not 
changed hands this week, mainly in small parcels for ional 


wants. Repairers are rather slack owing to the 
but have been taking fair sized blocks of wet salted 
medium averages. Merchants are pressing sales, and t 
of sole leather being offered at prices below cost 
Upper leather continues to sell slowly in small parcels Curr 

find a poor demand for wax butts, splits and semi-chrome, h 
some seem better employed on lining and fancy leathers Glan 
kid in blacks, and a few shades of brown move off in the | | 
grades, and makers of patent Jadies’ shoes are again order 
this class of material rather more freely. Already sslailon a 
doing a better trade in shoes in anticipation of the holidays 7 
it is sincerely hoped by leather and footwear producers that ¢ 0g 
clearance will be made. g 


fine Weather 
bends in th 
here is plenty 
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THE JUTE TRADE. 


Dunpee, March 9, 

Absence of demand for all commodities is the feature of the jute 
trade, and the prolonged spell of quietness is having a disturbia 
effect on the market. Prices are no easier, but there is a tendege 
for producers of fabrics to show more anxiety to secure ney 
business to follow on existing contracts. Buyers of jute cloth an 
refusing to go forward for their requirements, contenting then 
selves with satisfying their immediate needs with small orders 
Relief in the shape of lower prices for the raw material is not j 
sight. The supply of old crop jute appears to be almost exhausted 
Shippers are sending extremely few offers from Calcutta and 
while one or two are giving indications of new crop prices, th 
latter are not yet freely quoted. Anxious times are ahead for thi 
jute trade. New mills and extension of time working by th 
Calcutta mills call for a much larger supply of the fibre, and mud 
interest will be vested in the progress of the new crop, which i 
now being sown under favourable conditions. Spinners here ar 
purchasing small lots from spot and also for shipment at row 
about £33 10s. to £34 for Daisee assortment and £33 for threes 
First Marks and Lightings are of small interest, and prices of ad 
crop are purely nominal. New crop offers have been made at £3 
for First Marks and £35 5s. to £36 for good Lightnings, August 
September shipment. Jute yarns have ruled dull, with little dong 
to test prices. Spinners continue to name 3s. 7d. as the minimum 
for common 8 lb. cops and 3s. 8d. for 8 Ib. spools, at which rates 
a trifling business is reported. Twist is sometimes stated tole 
obtainable at 53d. for 3 ply 8 Ib., but the usual rates are iid. 
to 5jd. Sacking yarns are steady at from 4;;d. to 444. for 24 Ib. 
weft, and from 53d. to 5}4d. for 8 Ib. chains. Rove is quiet and 
unchanged at £28 for 48 Ib, and £18 for 200 lb. Fine yarns hav 
been in most request and a fair business has been done for beth 
home trade and export. Fine hesfian makers are busy. Carpet 
yarns have sold on moderate lines at from 53d. to 54d. for If Ib. 
warp. The value of 10} oz. 40 in. hessians is usualy 4}44. to 4d. 
and 8 oz. from 57d. to 5§d. Manufacturers are desirous of 
securing orders for the 40 in. widths and would shade these rales 
by yd. if business were offered. Easter holidays will prevent 
any improvement taking place for a week at least, and the approa 
of the General Election will probably hamper trade until tt ' 
over. Linoleum hessians are firm, but quiet, and heavy goods are 
again falling into a state of listlessness. 








VEGETABLE OILS AND OILSEEDS. 


Markets are not very active and the tone 1s easy. ~ 
oil is barely steady, and consumers have bought (28 10s 
lower level of values. Current prices for raw oil “ sliver 
per ton naked ex Hulf mill for spot, and March-Apr a 
with later positions at a smali premium. Cotton oils are as : 
prices have further declined, crude Egyptian now ex Hal 
£27 10s. and common edible at £31 spot and March-Apr ° iue 
Other seed oils are quiet and about unchanged. In dimeosie 
section linseed is easier and demand of only moderate “ all 
Plate has declined to £15 12s. 6d. on spot and yet wh ee 
with £15 15s. accepted for May-June to Hull. Arrivals eae 
fairly substantial and the quantity on passage to ee a smal 
reduced to 144,200 tons. Cottonseed is quiet, ns gd. att 
business done in black Egyptian at easier figures, #1 
£9 15s. having been paid for March and April loa xp ok nomina 
Soya beans are inactive and £11 2s. 6d. represents ais fallin 
value afloat. QOilcakes are about steady, but the deman 
off as the open weather is at hand. 


oe 


OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. only moe! 


SUGAR.—There was no ial feature to note. ulate 
clearances in spot Gove "ah previous ool Th ale t 
ity. 





22s. 44d. ex refine White Mauritius, SP “4 quotation 
21s. 6d., as to q Forward reels quiel May-June, t 
nominally unchanged for Continental. White “av™ 
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11s, 44d. c.i.f. According to cables from Cuba 
n Export Pool is now taking definite shape, and 
it would come in quite useful, | if only to ensure 
~_—, tribution of the remainder of this crop. Its sphere 
rderly “ would be outside that of U.S.A. requirements. Cuban, 
— centrifugal, May, sellers, 9s. 44d. cif. U.K. Ter- 
Ll ‘et and easier. Of raws, May sold 8s. 63d., August 
pinals * gs, 03d., December 9s. 6d. to 9s. 54d. White, May sold 
“. August 11s. 114d., September 12s., December 12s. 3d. 
1s. ** hs receipts last week 257,963 tons, against 221,152 same 
ine jast year; exports 163,446, against 139,225; stocks 1,228,168, 
ime ts1,127,089. Centrals 161, against 155. Production to date 
pint 00,000 tons excess, against last meee Stocks of raw 
pout . the three chief ports of the United Kingdom for week 
ie March 23rd amounted to 138,306 tons, compared with 


3.391 at corresponding period last year. 
cOFFEE.—All the finer qualities in demand at full rates, but 
rdinary rather quiet and slightly irregular. 


_Market quiet. In auction, a fair quantity offered, and 
ee part sold. Fine red Grenada at 58s. 6d.; Accra, F/F, 
Jane, quoted 43s. 9d. ; mid-crop, 42s. 3d. ; October-December, 
llers, 458. £.0.b. Terminal, July sold, 49s. 14d.; September, 
ts. 14d. 3 December, 50s. 44d. cwt. 


—Indian auctions embraced some 31,472 packages. Com- 
_ on carried on with animation, which resulted in a 
1 market. Previous prices were not only fully maintained, but 
, several instances exceeded by 4d. to 4d. per lb. Pekoe sold 
s, $d. to 1s. 11d.; broken ditto, 1s. ld. to 2s, 5d.; orange, 
s, jd. to 2s. 2d. ; broken orange, 1s. 24d. to 2s. 04d. ; finer parcels, 
sd. to 2s. 9d. per Ib. in bond. Ceylon auctions totalled 21,206 
packages. Competition for all descriptions was carried on with 
tivity, which resulted in a decidedly healthy market. Pekoe 
‘ld Is. 1d. to 2s, 44d.; broken ditto, 1s. 24d. to 2s. 4d.; orange, 
s, 4d. to 2s. 5d.; broken orange, 1s. 43d. to 2s. 7d. per lb. Of 
hina there is a fair demand, and Lapsang Souchong sold ls. 10d., 
ls a wad of Monings at 84$d., and siftings 54d. to 6d. per lb. in 
bonds, 


RICE.—Market idle and nominally unaltered. 


RICE-MEAL.—Market steady and following business recorded. 
steamer cargo, 7,000 tons Saigon to Liverpool, May-June ship- 
nent, at £6 7s. 6d. per ton c.i.f. terms. 


BEANS.—In slow request, but sellers asked late rates. Mada- 
rascar butters, spot, 48s.-44s.; afloat ‘‘ Clan Macintosh,’ 40s. 6d. 
Rangoon haricots, March 21s, 9d., April 15th 20s., April 19s., 
fay 18s. c.i.f. London. 


PEAS.—Marrowfats very firm, but otherwise market slow. Dutch 
narrowfat, prompt, held for 27s. f.o.b. Japanese blues, afloat, 
uoted 20s, 6d. to 22s. as to position of steamer, March 20s., 
April 19s, 6d., May 19s. ewt. c.i.f. London. 


sPICE—Pepper market dull and forward positions weaker. 
Hampong, March-May, 1s. 23d. ; May-July, sold, 1s. 2d.; 
August-October, 1s. 1gd. Muntok, white, March-May sellers, 2s. ; 
pliy-July, 1s. 113d.; August-October buyers, 1s. 94d. lb. London 
was reduced 123 tons on the week. Tellicherry, January-March 
tllers, 147s.; February-April, also March-May, 144s. cwt. c.i.f. 
Himento, August-October, to London, sellers, 118s. cwt. Cloves, 
pair, spot, Is. 6d.; March-May sellers, 1s. 64d.; May-July, 
. od. ; August-October, 1s. 0jd. Madagascar, spot, London, sold, 
‘ Sid. lb. Tapioca, dull. Singapore flake, March-April to Havre, 
quoted, 18s. 6d., c.i.f. African ginger, spot, London, sold, 51s. cwt. 


FRUIT (Dried).—Currants firm with a good demand. 08 
_— 45s.-46s.; Patras, 46s. 6d.-47s. 6d.; choice, up ce, 
Salt 1a8, 46s,-46s, 6d.; Gulf, 47s. 6d.-50s.; Vostizza, 49s.-52s. 
i me Smyrna, in better request. Medium to good, spot, 36s.- 
Calivor tetan, 45s.-72s.; Australian now ranges from 30s.-50s. ; 
aisin eo soda, bleached, 30s.-36s.; natural, 27s. 6d.-29s. 
suality’ ay - Valencia, quarter boxes, sold, from 45s.-53s., as to 
pant vi om Australian and Cape difficult to vend. Figs in small 
beans hete " new, spot, 28s.-29s. Dates experienced a fair 
oon? Chelly for Siar, at 14s. 6d.-16s. 6d.; with Khadrowie, 


10 sellers, 
: Penation of a 


nawAPORATED FRUITS.—Market keeps firm with su 
eae al compass, but, apart from a fair inquiry for Californian 
measured b apricots, demand lacks activity, while still largely 
2's40's, 560 oe wants. Californian plums, 20’s-30’s, 65s. ; 
from 57s 6d. 8.; 60’s-70’s, 43s.-43s. 6d. Australian pears range 
Apricots, § aa as to quality. Lake County, 72s. 6d.-97s. 6d. 
72s. 6d ta 0a African new crop, Royal, 57s. 6d.-117s. 6d. ; Cape, 
choice ‘ai +5 Californian, 85s.-117s. 6d. Peaches, Californian, 
spot, sliced: extra choice, 54s.; fancy, 58s. Apples, Californian, 
» extra choice, 64s. Almonds quiet and values weak. 


Maza : ¢ f 
1855, ne ; Mogador, 130s. ; Majorcas, 130s. ; Bitter-Jordan, 


lies in 


CANNED GOODS, 


Situation D FRUITS—There is no material change in the general 
recess, While farn es, 18 expected to improve after the Easter 
pines continue srourably influenced by warmer weather. Singapore 
indifferent, re coe of sale at late rates on the spot, and buyers still 
and firm] hel ing forward parcels. Hawaiian, scarce on spot, 


fi d; but South Afri i 
Ye held, and business case are now available. Tomatoes, 


reservedly fen, Sardines in — support, but best quality 
eS, scares Pb ese clubs, quoted, 5s. per dozen tins. 
82s, 6d. coe t halves, 140s.-145s.; and quarters, 77s. 6d.- 
ful 268.-27s, Cag ge talls, spot, sold, 42s. 6d.-44s. ; pink, 
tates ; finest quality at on rw A Japanese crab realised 
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FOREIGN AFFAIRS 


An AMERICAN QuarTERLY REVIEW 
IN THE APRIL ISSUE 


Anglo-American Relations and Sea Power 
By JOHN W. DAVIS 


The former American Ambassador at the Court of St. James’ dis- 
cusses how to improve Anglo-American relations. In his view, trade 
rivalries and the unpaid debt are questions which at the moment do 
not lie in the field of useful debate. His definite recommendations 
concern the naval dispute. 

ALSO 


The Pact of Paris : a Gesture or a Pledge? 
; . : George W. Wickersham 

Governor Stimson in the Philippines ...... Maximo M. Kalaw 
How the War Came PRs aiecdcndcedesebnisdacthedouta Pierre Renouvin 
American Missions in the Near East...... d Mead Earle 
The meneinuent of American Policy..General Tasker H. Bliss 
Biology an War Peocceseccseccese ++eAlexander M. Carr-Saunders 
Two Lessons in Colonial Rule ..... eneeeen Raymond Leslie 
Regionalism and Nationalism.....................N. S. B. Gras 
Greece Since the Return of Venizelos ......... William Miller 
The Russian Peasant Sphinx...... William Henry Chamberlain 
American Supervision of the Nicaraguan Election 

: H. W. Dodds 
China’s New Tariff Autonony........... -+»eWalter H. Mallory 
Comparative Naval Strengths........ pavegnes ceipnbenenenenaneid 





















Single copies may be obtained from leading booksellers 
or through 


Tue INTERNATIONAL News Company, Lrtp. 
5 Breams Buildings, London, E.C. 4 


Subscriptions $5 a year, post free 


FOREIGN AFFAIRS 


25 West 93rd Street ome New York, N.Y., U.S.A. 





der 
deutsche Volkswirt 


A JOURNAL OF FINANCE AND 
POLITICAL ECONOMY. 


Editor: GUSTAV STOLPER. 


A knowledge of what is going on in con- 
temporary Germany is an indispensable 
part of the equipment of all business men, 
economists and students of political life 
generally. There is no better way of ob- 
taining this knowledge than by reading 


Der deutsche Volkswitrt 


the brilliant Berlin weekly which occupies 

a place in German business and political 

life similar to that occupied by the great 
weeklies in this country. 


Der deutsche Volkswitt 


provides as regular features, detailed 
reports and special statistics upon the 
movements of German and continental 
stock and commodity markets, detailed 
critical analyses of the balance sheets 
of all leading German companies, Berlin 
financial news, weekly letters from the chief 
international centres of world commerce 
and notes upon the chief economic and 
political events of theday. In addition to 
these will be found special articles by public 
men and experts of international standing. 


Der deutsche Volkswitt 


is printed in roman type. The subscrip- 
tion price is £3 per annum post free. 


Specimen copy gratis on —- “ 
VUESTRASSE, 14 E 
BELLE on tANY 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT, 


‘The prices in the following list are revised with the assistance of an eminent firm in each department. 
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s.d. 8. 4, wooL— HIDES— 

LONDON, AAD MEAT. Gronuts Hoclve” bags 0 6 0 6 | English Southdown, washed Wet salted—Ansteatian * & Ut 
neil CERE *s. a. | Grapes, Almeria......bris. © 0 tbteiepte eat aise ; 
Wheat, No. 2, N. Man. 496 Ib... 51 9 | yann— Queensland, sod.euperembg, 410 | O8p8 wanna 

Eng. Gaz. av., per CWE. .....0++ > : Trish bladders........... . S : 2 : a, ey 50-56 Meter Be 
geno er -bred A 
= Eng. _ we ae é 8 American boxes 56 grsy., ; Bat 
Maize, La’ landed, SPICES— Tepe SF cnsetianaes 
Flour, ro ex mill, 280 Ib 35 6 per, Ib.— 0 ‘erinos 70's woceces eccccece Best calf bbebiedas, aoe 
Rice, ‘No. 2 Burma, per cwt....... 12 a Pepper, fair Whi eee 2 28 0 ~“ 64's itv INDIGO tee 
Sago, pearl, per cwt. eoeeceees 22 322 6 Black ae a : ; : ; Croasbred ‘ss ae Bengal +t. 
Tain coreoet eoeeee 21 0 21 6 Clovee—Zanzibar per Ib. - 1 6 0 0 ” Seccceseesecese fine—per Ib, 
Medium pearl ........--s 20 °1é cwt.— LEATHER— 
P good English, «=§«»_ «| African ssesssscesessees . 516 0 ° MINERALS. Sole Bends 8/14 Ib,— 

7 perton... 120 0150 0 | | Jamaica, ord. to good 80 0120 0 | Qo ,7 ad. 6.4. PEP TD. seecsecserorn . 
eet 8. d. 2.4 + she ct oe ¢ q Welsh, best Ad’ty...ton 21 6 Bark Tanned Sole” 163 
Deerish aides sc ennengnenanoan 5 4 6 O | Nutmegs 65's wwe 1 9 Durham, best coves 15 6 Shoulders fm DS Hides 9) } 

Argentine chilled hinds... 4 6 5 0 | gypgaR— Sheffield, best oe 21 0 at wae. ¢ WS do. 12 
Mutton, per 8 lbs.— Duty, 11s. 8d. per cwt.) De = DS__ do 0 & 4 
English wetbers .......0 5 87 4 | Sw. crystallleed ... . 21 6 23 6 | TRON AND STEBL— . Eng. or WS do, 9)" | 
N.Z. froren 4, seseeeere 4 8 5 4 | Java, white, cif. Pig, Cleveland No. 3, ton 67 0 D Hides............ 64) 
Pork, English, per 8 Ibs... 7 4 8 0 July-Sept. 12 44 © 0 Bars, M'brough ........ 0 Ro. Eng. Oalf, 20/30 Ib. 4 9 +4 
OTHER FOODS. REFIXED—London Steel Rails, heavy.........170 0 Aust. Sides... 0 15 
—_— 0 | Yellow Orystals......... 2110} 0 0 | Tin Plates, L.0., per box 18 9 | VEGETABLE Olls— ¢, ;, 
wo G CUbES .....ercereseeeeener - 26 0 2 6 | orars — a - naked, p. ton net 23 ) 9 4 
0 seccccccccesccooes 24 9 25 3 Co Electrolytic, tonlll 10 1 pe, os les Peeeeeeees 4 0 04 
0 G OF cncoccccvese 23 0 23 i ts (strong) ........138 0 0 0 jahemee 2810 4 
So Standard s..csccoocecvecese 95/7/6 95/8/9 | Parents UAC eevssernen sta 
0 — . ot ton 2 0 0 0 POPOO OOO eeeeeeerererees 
’ Oa et _— Soft Foreign tee 3616 25/88 ones hamiadinaonen 215 13) 
| a 88 english ingots 220/0/0 220/40/0 "LaPlatap toe ApreMay 15/139 0 
° Broken Pekoe ......... 1 1 25 Standard, o-eee220/0/0 220/15/0 Calcutta, p.ton AptMayls 9 | 
0 Orange Pekoe........++ ae ses = rf 
Broken Orange ........ - sas 9 MISCELLANEOUS. Turpentine, per cwt. ...... 50 01 
® | ToBACCO— CHEMICALS— s.d. s.d. | MINERAL Oms— 
0 | (Waty 8/10-11/24 per Ib., Acid, citric, per Ib. less 5% 2 1 O 0 | Petroleum—Oil, per 8 lbs. 10 0: 
; Empire 6/94 BUEN Lcccncnccesdsbeosestes 9 0 4 ee saint 11 v 
* Oxalic, net ee eececee 
cocoa— Tartaric, 5% 1 00 BEE enrecssasvovecsbencciens 10/5/0 23) 
Cay te oe iS 34 lee wa 316105 | Gini ue 
covccsces OB cesecereerseseeees 13/10/0 4) 
sneer OS 148 9 8 | Ammonia aid."“re tom 380 38 9 | ya 4 
Sulphate eoeececcccssoceses 8.G. 895, 910 en aoaee 82 6 0 
os 7a 16 AA, RD GN, BS 8 Seal iicchinsonticanea 16 0 
Bleaching ,perewt. 6 9 8 0 | ROSIN— £48: 
a Borax, a Seren. 13 0 00 American ......... per ton 18 0 25 
0160 0 COTTON— .-per Ib. 10-92 powder seececccsce -15 0 0 0 RUBBER— Po a 
0150 0 | Sakellaridis, fai. ...... 19.40 eee Seen ee SS Plantation Sheet per Ib. 0 10} 0 
0150 0 | Yarns, 32's twist ....... 16 ee ot 10 a Fine Hard Para perlb. 1 1} 
0 145 0 60’s twist Seccecosccoses 27 atte aeeee "Gee ont 42 6 45 0 SHELLAO— 
FLAX— £ 8s. £ 8 | Sods Bicarb. ......percwt. 9 0 10 6 TN Orange ... per cwt. 190 0 0 
9 14 6 | Livonian ZK......perton 89 0 90 0 | Cprystals..........percwt. 5 0 5 3 aLLs— . oe 
015 0 Pernad HD........c.cccerese 80 0 0 0 s. £ 8. W. Aust. M-o-P, ,, 40 121 
0 25 © | Slanets Medium Ist sort 88 0 © © | Sulphate Copper...per tom 28 0 28 10 penien. <a 
°a 3) s.d. 8.4 Swedish uje3x8 — perstd. 19 0 
Italian P.O. ...... perton 63 0 © 0 | CEMENT— . . , 1» Be 
0 00 Q Apr.-June“J2” 3615 0 © | Portland, best Eng.pr.ton 46 0 48 0 De a " 0. 
0 0 0 | N.Z., HP. fair Apr—June 34 0 00 | Can‘dn Sprace, Dis. It) 
0 30 0 Native ist mks....per ton F.M. Straits, c. .f., per ton Pitching seenrn print tf 
ve eee Oi pete ee ee itty a oR REED eccassscsecs 
0 0 0 A r-May 34/10/0 0/0/0 SE sceteaunneune pet load a : 
sae y-June 34/0/0 0/0/0 | progs— Honduras Mahg. logs c.f 
sILK— s.d. s.d. | Camphor— Aitoon Oak Boards , 06 
0 13 0 Canton eosssessseeeeesPeFr ID, . : = : J refined weerevccesee 85 —— . S : ' 
0 00 0 Tuseah.........000. eccesseeeee «68 )6©0) «610 «20 SC |:~Castor-oil ..... gonccvessbesiee ° : English Oak P . 
O | Japan ........ccecceceecereeee 21 0 23 6 owe sescenesesenes — * ket "06 
re anon t bag 14 9 7 0 ' Italian—Raw, fr. Milan 21 0 23 6 permint, Wayne Co.... 1 ann tiemanine aca 


CANNED MEATS.—Corned beef quiet of sale, but ox tongues firm 
on limited offerings. Lunch tongues firmer and forward business 
brisk for delivery over the next six months. Cases of 12 by 6 tins, 
quoted, 107s. 6d. dozen. Tinned hams, quiet on spot, but large con- 
tracts have been made for delivery et on the basis of 1s. 7d. lb., 
ex-wharf London. 


CONDENSED MILK AND MILK POWDERS.—Market without 
material change, but there is a good demand for evaporated, and 
stocks are moving off readily. Full cream, sweetened, English, spot, 
45s.; Dutch ditto, 38s.; April-June, 37s. 6d. Machine skimmed, 
sweetened, English, spot, 27s. 6d.; Dutch ditto, 23s. 3d.; April- 
June, 23s., all in 5-cwt. barrels. Powders, Spray process, F.C. 26 
per cent., 2 by 56 lb. tins, crated, 88s. ; M.S. (1 cwt. cases), 40s. ; 
Roller ditto, F.C. 26 per cent., 75s.; M.S., 28s. 6d., all net., duty 
paid ex-wharf London. On the Grocery side : F.C.S., 21s. ; M.S.S8., 
10s., basis per case, usual packing. Danish cream, evaporated un- 
sweetened, 48 by 16 oz., 18s. 6d. ; 96 by 6 0z., 19s. 6d. Condensed, 
sweetened, 48 by 14 oz., 20s. per case. 


HONEY.—Market firm, with spot ry in short compass. On 


the spot, Jamaican, pale amber, quoted at 48s.-51s. Small supplies 
of manufacturing grades up to 46s. 6d. New crop, March-April 
shipment, pale amber, quoted at 42s. 6d.-45s.; and f.a.q., 40s.- 
42s. 6d. New Zealand in brisk demand, dark amber, quoted, 50s.- 


55s.; medium, 55s.-65s. ; light, 65s.-85s.; whites and water whites, 
65s.-87s. 6d., cwt. 


RUBBER. 


Market firmer, due to cessation of selling orders from Singapore 
and fair —— orders, ly on covering account in the London 
centre. A subdued tone, however, subsequently set in, Sheet, spot, 
and March also April, sold, 103d. to 1ljd.; May, lld., 114d. and 
1gd.; June, 114d. to 114d. ; July-September, 114d. to 113d. ; Octo- 
ber-December, 11§d. to 1s. ; January-March, 1s. to 1s. 03d. ; January- 
December, 1930, at 1s. Ojd. to 1s. - lb. London stocks in- 
creased 1,214 tons on the week at 27,656, against 59,644 at same 
tame last year ; deliveries, 1,211; landings, 2,425. Liverpool stocks 
increased 233 tons at 4,338 ; deliveries, 272; landings, 505. 


GENERAL. 


JUTE.—Market quite steady, 


fair demand, Firsts, April-l 


ssians, dull, 
Continent, quoted, £34; May-June, £34 10s. ton. Hessians, a0 


. otis : : d market remé 
HEMP.—There is a fair inquiry for Manila, an 3 ii 
firm. grade, April-June, £33 10s. ; May-July, sold, £8 


L.1, April-June, quoted, £33 15s. ; 
» “apr , anila receipts last week, 37,000 ba’ < 

k, 31,000, and following wees, “ 

"to U.K. /Continent, 11,000 


Sisal, steady. 


32,000 ; estimate for next wee 
Manila shipments last week, 


- M.I, buyers, £30! 
a eth 37,000 bales, aga 


U.S.A., 7,000; Japan, 7,000; other countries, 1,000. 
C—Quiet. T.N., spot, 190s., May buyers, 185+» 4 


SHELLA' 
sold, 191s. cwt. 


COPRA.—Very dull but prices show no material ¢ 
April-May, Rotterdam, qu 
excluding Padang, steady to Mar 
mostly unaccepted by 


K.D., South 


23 5s. ‘ 
rg tae with buying cabl 


April-May, buyers, ‘i 
quoted, £22 _ Palm Kernels, March-A 
Hamburg, £18 15s. ton. 


hange. St 
Mixed Dutch East In 


ed or 
£22 5s.; 


100. 
Us.—Coconuts quoted 188. to 24s. ary Ce 


MISCELLANEO 

arn, Ceylon, £19 to £38 10s. 
ristle, Lis "10s. to £25 ; cinnamon leaf 0} 
Ceylon, 2s.; Java, 2s. 


- Cochin, £22 10s. to 


l 54d. . citron 





METROPOLITAN CATTLE.—March 2. 


British Beasts, per stone of 8 Ibs. to sink the 


Beaste— Norfolk wecccsccoees 
Trish SPOS SSCS CESSES SEEESESESD 
Shore Horns «.....scvseeone 
Herefords Seeeocoesevegsesese 


Pr) 


Devons 
Leicester rants = «.....20. 


LONDON POTATO MARKETS.— 


Edward—Lincoln .... 
Wate varteties 


eoccccccccescoccenmmscooonowesooers 


eocee! 
ecoooeeee oocsccosoosooore® 


M 
svene. 
offal. Sheep per Sol 





Half bred eoee end 5 4 

Ewes coors vnnnancnseneennt * 

eosee pone O 0 
Lamb—Downs «+--+ 
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NEW STATE AREAS, LIMITED. 


(Incorporated in the Union of South Africa.) 


t. ° s 
. og Issued Capital - - £1,514,037, in 1,514,037 Shares of £1 each. 
9 ° 
~ 9 ' My Six per Cent. Debentures - - £326,550. 
ies + Riccisditiahalhel hb ildieliacedehdnaataithnettaiham ieee 
09 
i. 1 DIRECTORATE. 
1 oy 8. B. JOEL (Chairman). yds CROSBY 5 Deputy-Chairman). 
2 it 1 SIR REGINALD A. BLANKUNBERG, K.B.E. G. LAWN, me'G. J. JORL, MC. 
ly . ANDERSON and W. s "WEBBER 
te eS 
~ 56 Gy Extracted from the Annual Report to 3ist December, 1928. 
“lea, Tons crushed, 906,000, yielding 381,022 fine ounces of geld. 
. : 633 = ton, ee 7 
1 onnage crushed. 
-1aq) Total Working Revenue’... 10. ose see tce eww ene wen wen wee 9,088,940 16 8 e115 8 
, 0 0} Total Working Costs ese eee eee ove ose eos oes ove eee ove oes 954,943 18 10 110 
. ] Ne eee qn eeeEE 
“1 ‘| pectin GUAM GUNS ke ce cee caw. cee wees ee, wen (ED ATG £014 9 
"40 6 ts, Interest and Sundry Revenue ... oe ee ee a 15,586 15 7 
; Ole Rerinve at 3ist December, 1927, brought forward *.. 0... se estes sees 5024615 7 
a 43 
t 29 9 it This amount has been dealt with as follows :— 7 8 0 
~ 440 04 Government's Share of Profits (estimated) ... coe ove eve ese eee ove ana £357,190 12 0 
~ 2810 oy Taxation—Union and Provincial (estimated) ... 9... see tee teen 31,152 15 0 
~ 3510 04 Debenture Interest and Expenses ae wai oe oan na ses 21,191 0 O 
350 my Miners’ Phthisis Sanatoria, Donations and Depreciation «eh 2,38916 5 
S Miners’ Phthisis-- Provision on account of outstanding liabilities of “Compensation Fund wok 1.41319 7 
+1215 134 Capital Expenditure and Redemption of Debentures. - 98,386 4 6 
Dividends Nos. 7 and 8 of 8 per cent. and 7} per “cent. “respectively vee ‘ian son - 189,25412 6 
ys 19 04 —_—_————-- 701,979 0 0 
0 a 
&, ud Leaving a balance carried forward of ... ove eee tee eee eee ove ese oes ove son £41,755 9 0 





The Ore Reserves, which exclude ore of less value than 4:5 dwts. at the year end were estimated to amount to 2,678,000 tons, with 
an average value of 8.7 dwts. over an estimated stoping width of 51 inches. 









0 The full Report and Accounts may be obtained from the London Agents, The Johannesburg Consolidated Investment Company, Ltd.» 
ino ae 10/11, Austin Friars, London, E.C. 2. 


 13/10/0 34/50 





VAN RYN DEEP, LIMITED. 


(Incorporated in the Union of South Africa.) 


— 
2 
Ss 


Issued Capital, £1,196,892, in 1,196,892 Shares of £1 each. 


Se os 
=r" = 























0 
£a &s 
40 hi 
fad 
std, : : ; DIRECTORATE. 
m HOE J. H. CROSBY (Chairman). 
al . t 8S. B. JOEL, J.P.; SIR REGINALD A. BLANKENBERG, K.B.E.; J. G. LAWN, C.B.E.; 
td. 200 SIR WM. DALRYMPLE, K.B.E.; SIR ABE BAILEY, Bart.; G. J. JOEL, M.C.; and A. J. ANDERSON. 
oad 20 0 0 
ft, Ol 6 
tt 
+ as Extracted from the Annual Report to 3lst December, 1928. 
07 
me Tons crushed, 759,000, yielding 300,367 fine ounces of gold. Bertin be sed on 
tonnage crushed. 
sR nk, lg. ltl ell lel 24 £113 9 
Total Working Costs “ ase see wei aa ‘ts saa Gia ee nes be 7341364 9 8 019 4 
Worki 
— Rents, Interest’ and Sundry’ Reveniue ee, ee ce) se ee ee one | —— 
0 Balance at 31st December, 1927, brought OR cit hea pebee Fenton onan aT eel 69,112 0 0 50s 0 1 
ket remains This amount hag been dealt with as follows :— a 
, £33 1s; Taxation—Union and Provincial .. iit Same maaan anaes. a £73,771 0 O 
's, £30 ton. Miner Phthisis Sanatoria—Donations and Depreciation aa 1,761 11 8 
5 ners’ Phthisis—Provision on account of cluatinn t liabilities of Compensation Fund wit 15,577 19 6 
es, agallls Capital Expenditure ce <i bal 13,126 19 10 
eek, 30,000. Dividends Nos. 30 and 31 of 20 per cent. cach ... a ona ae ae pe ais 478,756 16 0 
aes nee usz,004 7 0 
Samrat’ Wiles cnmmlo® Sewwnel a8 oc: anc) aes neon ne nee ene wee ccm ee £43,520 13 _1 
5g., August sonnei 2 oe Caen eee a the end of the year were estimated to amount to 3,110,700 tons, with an average value of 7.4 dwts. over a 
, e full Re estm ” 
e, Strait aL a Prone Tne nos. may be obtained from the London Agents, The Johannesburg Consolidated Investment Co., Ltd. 
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THE ECONOMIST. 


THE LANGLAAGTE ESTATE AND GOLD MINING COMPANY, 
LIMITE 


(Incorporated in the Union of South Africa.) 


Issued Capital, £1,519,833 in 1,519,833 Shares of £1 each. 


DIRECTORATE. 


. B. JOEL, J.P. 


Chairman). 
r (Vice- NALD’ A, BLANKENBERG, KBE. J. G. LAWN, CBE. . J, 
J. H. CROSBY (Vice-Chairman), Sir PROT ind Sir WILLEM VAN HULSTRYN. JOEL Mc, 


Extracted from the Annual Report to S3ist December, 1928. 
Tons crushed, 970,000, yielding 303,132 fine ounces of gold. 


wh 


Per ton, based on 
crushed. 


tal Working Revenue ... “ one one ese éee a eee sie eee one oan ae 16 6 £165 
Total Working Costs ese joe eee ‘a> ose ose oe eee ove ees ee 1,008,819 18 1 1 010 


Working Profit. ... dee ie oon ose eee see ove sos one ee ~ £282,650 18 18 5 


rence 
510 
terest and Sundry Revenue .. ose oe _— ose ne ose oon 17,821 9 7 —. 
es 81st December, 1927, brought forward ... ave ove oes oes sae oe 59,61616 7 ial 
£360 47 


This amount has been dealt with as follows :— 
Taxation, Union and Provincial . ss one ie ‘a iia 
eee, Sees of a (Bewaarplaatsen) | eee oo ae ‘ee ian en 
Royalty on eve ose ose on 
is Sanatoria, “Donations and Depreciation 
Miners’ Phthisis —Provision on account of outstanding liabilities of ‘Compensation Fund 
Expenditure ae m0 
ee iota. 74 74 and 75 of 7 per cent. each... ea cae os bie ods 


ie 


ee et ee i oe ee 9 : a 
eae ih Pap lead ren he Pie " eee 


PLM. gl RAIL O DELL TNS ET OD a 
™ ae ow? i. 


Leaving a balance carried forward of ... one ons — ov ree ane 


een) 
The Ore Reserves at the end of the year were estimated to amount to 1,567,500 tons, with a value of 7.1 dwts. over a stoping 
width of 42 inches. 
The full Report and Accounts may be obtained from the London Agente, The Johannesburg Consolidated Investment Company, Ltd, 
10/11, Austin Friars, London, E.C. 2. 


THE RANDFONTEIN ESTATES GOLD 


MINING COMPANY, WITWATERSRAND, LTD. 
(Incorporated in the Union of South Africa.) 


Issued Capital, £4,063,553 in 4,063,553 Shares of £1 each. 
Six per Cent. Debentures : : £616,760. 


DIRECTORATE. 
B. JOEL, J.P. (Chairman). 
J. H. CROSBY. (VeGiane, Sir REGINALD’ A. BLANKENBERG, K.B.E., J. G. LAWN, C.B.E., G. J. JOEL, MC, 
Sir WILLEM VAN HULSTEYN and A. J. ANDERSON. 


Extracted from the Annual Report to 3ist December, 1928. 
Tons crushed, 2,600,000, yielding 567,707 fine ounces of gold. 


Total Working Revenue ... ii ob i -_ bes an an ib bes .. €2,421,446 
Total Working Costs nite ee " . peal ese a aie eee one aad 2,174,589 


Working Profit... eee 


Rents, Sundry Revenue, etc. nds 
Balance at 31st Dormer, 1927, brought forward mem 


This amount has been dealt with as follows :— 
Taxation—-Union and Provincial ... wae ns cs. ine 
Debenture Interest and vs ws “ os 
Miners’ Phthisie- Pree = grasandng | Uabiites of Compense 

ers’ 1m On accoun' es O m: tion F nd 
Debenture Redemption and Capital Expenditure oo " 


SecA A abil to 


Pas on dhphae bv Roeieeataieel 
pee oe et YI 


OT IANS 


- 
dik wtyal arate ‘ 
wane omelet on li 


ee 


Leaving a balance carried forward of ... sti a aes oun an Sibi om 


stopiee wore, Ragnerves at the end of the year were estimated to.amount to 4,196,800 tons, with an average value of 5°8 dwts. overs 
e full Report and Accounts may be obtained Investment Company, Ltd., 
10/11, Austin Friars, London, E.C. 2. from the London Agents, The Johannesburg Consolidated 


THE PROVIDENT ASSOCIATION OF LONDON 


LIMITED. 


PROVIDENT HOUSE, 246, BISHOPSGATE, LONDON, E.C.2: 
Founded 1877. 
Authorised by Act of Parliament, Intituled Provident Association of London Act, 1910. 


INVESTED FUNDS Total Advances upon House Property oe 


£10,355,316 FIFTEEN MILLIONS 


R. S. panei eben Ww. . BENHAM, Managing Director. Provident House, 246, Bishopsgate, Londo, 








